











































iE) 


bili 
| PRE 


aratdabentalel 
i 


SUFEGSESp LTTE 






Palustan’ 


i 
iGEs 








~ |b 











boy gfe News - Teer Summary 


Soviet state 
banks trigger 
double cash 
crunch 


‘The Soviet Union faced a 
double cash crmich as Russian 
goverment officials debated 
emergency measures to pay 
seks cay ao 
country’s foreign 
stepped sales of f forelgn 
exchange to Soviet citizens. 
- The two crises are due 
respectively to the collapse 
eras: Bovlol bexiore 
and to a failure by republics 


hard 

of debt obligations. pager 

triggered. jowever, 
Vnesheconombank, 


the a state stots, ‘asing get- 
tough tactics to extract funds 


4 3 
Editorial comment, Page 18 


Cicippio released 





With the Lebanese release of 
US hostage Joseph Cicippio, 
the long agony of the western 
hostages in the Middie East 
@ppears to be coming to an 
aad. The four still held may 
be released “within days”, 


axcording to reports. Page 22: 


OO 
Kenya multiparty switch 
Leaders of Kenya's ruling 
Kenya African National Union 


party bowed to intense pres- 
sure for political reform and 


agreed to recommend thatthe . 


ota ts multinarty polities.” 
iach en 


Togo siege renewed 

Rebel soldiers demanding 

changes in Togo’s civilian 
ernment renewed a siege 

the the resklenes idence of prime minister 

Joseph Kokou Koffigoh. 

Major meets Dalal Lama 

Tibet's exiled sj leader, 

the Dalai Lama, met British 

Major 


hoped e 
homeland would be indepen- 
dent within five to 10 years. 
Details and picture, Page 4 _ 
Support for trial demand 
The European Commanity 
endorsed British, French and 
US demands that Libya surren- 
der for trial two nationals 
alleged to be behind the Lock- 
erbie bombing. Page 4 


French aircraft crash 


special flights service crashed 
after an engine failure. 
Syria at the polls 
Cheering crowds of Syrians 
Went to the polls for a yes- 
or-no ballot to give President 
Hafez al-Assad another seven 
Years in power. After days of 
demonstrations in favour of 
Re clection, king tines (rma 
at Damascus polling places. 


Cholera hits Brazil 
fi cholera epidemic has spread 
to Brazil from Peru and pow 
threatens Brazil's teeming 
cities and shanty towns. 
Ec citizens back unity 
Most European Community 
citizens are in favour of closer 
political and monetary tmion, 
according to an EC-wide opin- 
ion poll. Page 2 


US industry. 
on brink of 
recession. 

Says survey 


The US manufacturing sector 
is on the brink of recession, 
phe National Association of 
Managers sait 
The Purchasing Managers’ 
Index — a clogely-watched 
indicator of US industrial con-. 
ditions - fell sharply last 
month to 50.1 per cent, com- 
pared with 53.5 per cent in 
October. fA reading below 50 


SHARE PRICES: The UK stock 
market stood up much better 


lines in response to 
a3 per cent overnight fall in 
Tokyo. The FT-SE 100 index 
marked down by 32.5 - 
points in early trade: but 
by the end of trading this 


Jones index ending at 2,935.38, 
up 40.7. London stocks, Page 
35; World stocks, Section Hi, 
Back Page; Lex, Page 22 
D-MARK strengthened as 
ulation mounted that the 
Bundesbank may raise German 
interest rates at its council 
meeting on Thursday. In Lon- 
don, sterling fell back to 
DM2.8585, but remained well 
above the DM2.34 level at 
which the Bank of England 
was forced to step in last week. 
Currencies, Page 42 
NCB, computer-making subsid- 
iary of AT&T, US telecom 
group, has agreed to acquire 
Teradata, a California com- 
puter company, for $520m in 
stock. Page 23 


Seance rsa tone onstiae 


azncepinsenr 


he US tat auto. 
ities. deeis i he ‘ 


UK BRICK INDUSTRY: Stest- 


Hope’ ares ig mate 
groups, are to merge their 


, Bk iy and consol products 


Tusinasses: Fags 25; Lax, 
Page 22 


BRITISH Midland Airways, 
second-biggest UK scheduled 
airline, threatened to end 
fights to Liverpool, Birming- 
bam and East Midlands from 
London Heathrow to make 
room for new services to Brus- 
sels and Frankfurt. Page 8 


410 per cent rise in pre-tax 
profits to £39.2m for the year 
to September 30, despite “dis- 
appointing” sales of unit trust 
and life assurance products. 
Page 30 

MINORCO, overseas invest- 
ment arm of Angio Ameri- 
can-De Beers group of South 


’ Africa, has made its second 


porenase ana the Treubend, 
organisation responsib! 
for privatising state-owned 
businesses in the former east 
Germany. Page 26 

BT: The UK government had 


in its £6bn ($10.6bn) BT sale 
by yesterday evening. 

Page 30 

BCCI The provisional liquida- 


tors of the Bank of Credit and 
Commerce International have 


+ run up $200m of overheads and 


expenses since taking over the 
bank in July. Page 9 
AMALGAMATED Banks of 
South Africa, the country’s 
largest banking group, has 
sharply increased provisions 
for bad debts in the six months 
to the end of September. The 
impact 


increasingly new 
share listings in the wake of 
the prolonged weakness of the 
dapanese stock markets. 

Page 28 
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BRITISH WATER 


Two tough years 
of turbulence 


Page 20 
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Obstacles facing EC summit mount as British attitudes harden | Maxwell 


UK clings to EC veto pow cS 


BRITAIN last night refused to 
give up its veto in future 
arrangements for a common 
European foreign policy. 
despite new Dutch efforts to 
Teach a compromise. 

As a result, the contentious 
issue of majority voting in for- 
eign policy is likely to join i 
unresolved problems facing EC 
heads of government at next 
week's summit at Maastricht. 


a stop to discussions about a 
To let-out clause on a ans 
currency, saying col 
only be taken up at Maastricht. 
The unyielding British 
stance was evident at separate 
Meetings of foreign and 
finance ministers in 
as the EC tried to clear obsta- 
cles to Maastricht accords on 
economic and political union. 
At the foreign ministers’ 
talks, the Dutch presidency 
the EC tried to craft a form of 
words that would safeguard 
“vital national interests” of 
member states. The ministers, 





Ukraine in Europe 





however, became “marooned in 
semantic subtleties”, a Spanish 
official said. 


Britain had sought a safe- 

clause to ensure it could 

“opt out” of an agreed foreign 
stance if circumstances 
changed. 

But Britain's partners 
Tejected its demand, according 
to Mr Roland Dumas, the 

ign ministe: 


French foreign minister. 

A British official said the UK 
had “not so far heard a con- 
vineing explanation of the 
advantages of qualified major- 
ity voting in a common foreign 
and security policy”. Denmark 
shared British reticence on 


majority voting. 
At present, EC foreign policy 
co-operation requires unanim- 


ity, with the result that any of 
the 12 states can veto or water 
down agreed 

But the Dutch presidency’s 
current draft treaty on political 
union, which the 12 are sup 
posed to agree at Maastricht, 
calls for majority voting to 


Ukraine votes for full 





mEmu will not lay golden 

” eggs for all 

@ Major fails to win over 
Mitterrand 
Page 2 

WUK socialists win EC pledge 
on defence 

.- Page 9 

@ New era for EC family 

@ Federalism before a fall 

. Page 21 


implement those areas of for- 
eign policy where member 
states have agreed unani- 
mously on “joint action”. 

Britain is adamant that for- 
eign policy must continue to be 
made on an intergovernmental 
basis outside the Treaty of 
Rome. 


Germany is only prepared to 
accept this if the Maastricht 
summit makes commitments 
to try to bring this and judicial 
co-operation under the EC at a 
later stage. 

At the finance ministers’ 


independence by 9 to 1 


By Chrystia Freeland in Kiev, John Lioyd in Moscow 
and George Graham in Washington 


UKRAINE yesterday delivered 
what could be a death blow to 
the Soviet. Union when it 
announced an overwhelming 
vote for full inde, 

Preliminary returns indi- 
cated that 90.85 per cent of the 
republic's population said 
“yes” to independence and 
more than 60 per cent sup- 
ported Mr Leonid Kravchuk, 
the ex-communist chairman of 
the Ukrainian parliament, to 
become the new nation’s first 
president. 

Washington welcomed the 
vote and promised to send an 
envoy. Canada said it would 
recognise Ukraine as an inde- 
pendent state. 

Ukraine would be one of the 


largest independent states in 
Europe with a population of 
almost 52m and an area of 
603,700 square kilometres, 

\warfing even the united Ger- 
many on its western border. 

The vote result coincided 
with Moscow warning that 
armed conflict could t if 
the republic broke away 
the Soviet Union, 

Mr Ivan Silayev, chairman of 
the Inter-republican Economic 
Committee and in effect Soviet 
prime minister, told the French 
daily Figaro that Russo-Ukrai- 
nian conflict could erupt over 
the Crimea, the Black Sea pen- 
insula which has a majority 
Russian population. “The 
Ukraine will suffer heavy 


losses if it decides to isolate 
itself from 0 other republics,” Mr 
Silayev warned. 


by the Soviet Union less than 
40 years ago and most Rus- 
sians still 
Russia. Mr Kravchuk, however, 
said a vote by the Crimea 
should put an end to such spec- 
ulation. The Crimean republic 


voted 54 per cent in favour of 


independence. 

Russian television reported 
last night that, despite the Cri- 
mea issue, Russia's President 
Boris Yeltsin had recognised 
Continued on Page 22 


Ukraine body blow, Page 2 
Editorial comment, Page 20 





EC monitors call for action 
against Yugoslav forces 


By Laura Silber in Belgrade and David Gardner in Brussels 


EUROPEAN Community cease- 
fire monitors in Yugoslavia 
have strongly criticised the 
Serbian-led federal army for 
attacking civilian targets and 
have called on the EC to make 
a “selective show and use of 
force” against the army. 

In an internal document, 
leaked to the press in Belgrade, 
they say: “The warship that 
fires on a defenceless city from 
a safe distance out to sea must 
be put in a situation whereby 
it knows that it can do so at 
the cost of being promptly sent 
to the bottom... [The army] 
must.be aware that, if it shells 
a hospital, within 20 minutes of 
so doing it risks being obliter- 
ated.” 

The document goes on to 
describe the federal army as “a 
cowardly army, fighting for no 
recognisable principle. but 
largely, instinctively for its 
own status and survival”. 

In Brussels yesterday the EC 
moved to isolate Serbia by 
restoring aid, credit and trade 
access to four of the six Yugo- 
slav republics, leaving the 


Serbs and, for the moment, 
their ally Montenegro subject 
to the sanctions imposed on 
November 8, 

The EC's decision came as 
United Nations efforts to con- 


- Solidate the ceasefire in Croa- 


tia appeared delicately poised 

The ceasefire is the prior 
condition for the despatch of a 
UN peace-keeping force and 
the resumption of political 
negotiations on Yugoslavia's 
future in The Hague which 
were broken off just before 
sanctions were imposed. 

EC diplomats saw aw the move 
as adding to pressures for early | 
diplomatic recognition of the 
breakaway republics of Slo- 
venia and Croatia, although 
they said none of the Twelve 
was likely to force the issue 
until next week’s Maastricht 
summit is out of the way. 

They also acknowledged that 
Serbia's isolation might pro- 
voke Mr Slobodan Milosevic, 
its president, {nto spurning the 
peace efforts of Mr Cyrus 
Vance, the UN special envoy in 
Yugoslavia, and Lord Carring- 


ton, the chairman of the peace 
conference in The Hague. 

Mr Vance met General 
Veljko Kadijevic, the federal 
defence minister, and Mr Mil- 
osevic in Belgrade yesterday to 
determine whether it would be 
possible to deploy UN peace- 
keeping troops. 

However, Croatian and Ser- 
bian media reported sporadic 
fighting in spite of the lith 
UN-brokered truce. A 

The four republics on which 
sanctions are to be lifted are 
Bosnia-Hercegovina, Croatia. 
Slovenia and Macedonia. Mon- 
tenegro's position was being 
reviewed. a British diplomat 
said, because of “conflicting 
evidence” on its complicity in 
Serbian expansionism. 

For these four, the intention 
is to restore trade access, selec- 
tively re-establish the Phare 
programme of aid to eastern 
Europe, which the European 
Commission co-ordinates on 
behalf of the industrialised 
countries, and to re-open the 
aid and credit lines the EC for- 
merly had with Yugoslavia. 
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consider it part of 


meeting, Mr Norman Lamont, 
UK chancellor of the exche- 
quer, persuaded his EC col- 
leagues to defer all discussion 
on a let-out on monetary union 
until the summit. 

In Denmark, meanwhile, 
pressure mounted for a let-out 
clause on the introduction of a 
single currency. 

Britain and Denmark want 
parliamentary or popular sanc- 
tion for Emu, but the Danish 
government argues that its 
demand is purely procedural 
because it supports the plan 
for Emu. 

In a meeting in London yes- 
terday, Mr John Major, the 
British prime minister, sought 
to narrow his differences with 
President Francois Mitterrand 
over defence and social policy. 

But after 2% hours of talks 
senior British officials said a 
“positive” tone at the meeti 
had not brought about any 
breakthroughs. 

The officials said they now 
expected more than half a 


‘dozen seibieattre' im the 


President-elect Leonid Kravchuk announces the birth of 
an independent Ukraine in the republic’s supreme soviet 


7 Al figures to 1.17.81. Source: Mecropal. 





= t 
yh 


negotiations 3, econty 


On the ‘issue of monetary 
union, the Danish Folketing 
(parliament) insists the coun- 
try must hold two referendums 
on Emu, one in 1992 to approve 
the treaty and one in 1996 or 
1997 to approve implementa- 
tion of a single currency. 

“It is absolutely clear that 
Denmark must have a let-out 
clause”, said Mr Ivar Norgaard, 
the Social Democratic party's 
chairman of the Folketing’s 
powerful market affairs com- 
mittee. The Social Democrats 
are the largest party in the 
Folketing. 

But it now seems certain 
that Britain will have to accept 
a specially tailored opt-out on 
Emu for itself. 

This could put Mr Major's 
government under domestic 
attack for allowing Britain to 
be isolated. 






PERFORMANCE PEP 


The Persona! Equity Plan is currently one of the most 
tax-efficient vehicles for investing in UK shares 
available. But in choosing a PEP, the single most 
important consideration is the long-term performance of 
the underlying investments. 

Mercury Asset Management, as the largest investment f 
management company in the UK, has the strength and 
resources to provide this performance. It also has a long- | 
term record of investment success in UK equities to i 
prove it. For example, a £3,000 investment in Mercury 
General Fund 15 years ago would now be worth over 
£67 ,000,well ahead of the UK stockmarket average. lf 
you had been able to invest the same amount in a PEP 
at the time, it would by now be worth £7 
income and capital gains tax.” 

Mercury offers a full unit trust and equity PEP with a 
range of options that include regular income payment 1 
and a choice of funds including the top-performing 
Mercury British Blue Chip Fundt 

For further information, contact your 
financial adviser or call us on 071-280 2888. 


MERCURY 


ASSET MANAGEMENT (iia 


Mercury Asset Management plc FAEEPOST London EC4B 40Q 
Member of IMRO 


"Mercury General, offar to bid aver 15 years wih net income reinvested +2136% vs FT-4 albShare: 
#1656%,. Over 5 years Mercury General: «7'1%avs FT-A Albshare: +80%:, Mercury Genera! cross over 
S years £5,322 +77"). — t Mercury Bntish Blue Chup second in UK growth sector since launch on 5.5 87. 
— Pasi perlormance 1s not necessanly a gunde to the futre. 
T The value of invest: iis may go down as wall as up ang you May not get back the AMOUNT yoy invest. 
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By Raymod Snoddy, 
Bronwen Maddox and 
Richard Gourtay in London 


BANKERS of  Rebert 
Maxwell's corporate empire 
meet today to decide whether 
to support an orderly disposal 
of assets to meet greater than 
expected debt or to push the 
Maxwell family's private inter- 
ests into administration. 

It is now clear that the pri- 
vate debts are more than £ibn 
($1.77bn) - considerably 
higher than expected. “Cash is 
draining out by the day,” said 
a banker yesterday. 

It also emerged yesterday 
that auditors have been called 
in to check the two companies’ 
pension funds. Imro, the pen- 
sion industry watchdog, has 
been informed and. according 
to Maxwell Communication 
Corporation. is happy with the 
measures taken. MCC empha- 
sised last night that there was 
no risk to pensioners’ money 
and that pensions were being 
paid as normal. 

The growing complexity of 
the finances led yesterday to 
the suspension of the shares of 
MCC and Mirror Group News- 
papers, the two publicly-listed 
Maxwell companies, for the 
second time since the pablish- 
er's death, 

A statement from the com- 
panies said the suspension 
would last “pending clarifica- 
tion of the Maxwell family's 
companies" financial position 
and its effect on the public 
companies." 

The decision to suspend the 
shares was taken late on Sun- 
day night. One banker said 
yesterday: “You can assume 
the company would not have 
done this if something big had 
not happened to change the 
situation.” The suspension, 
requested by the companies, 
was supported by ail the 
banks. 


Analysts have believed that 
sales of businesses by MICC in 
the past few months already 
satisfied much of the $750m 
debt repayments due in Octo- 
ber 1992. However one banker 
commented yesterday that 
some of the cash raised had 
been needed for MCC"s work- 
ing capital. 

The Tuspension follows last 
week's announcement that 
MCC's interim results, due last 
Thursday, would be delayed. 
One banker last week 
described the solution of MCC 
and its debt of between £1.1bn 
Continued on Page 22 
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Business regards monetary union as good in parts, 


UROPE'S businessmen 
believe next an 
deliver them an alluring prize: 
an irrevocable commitment to 
deeper economic integration 
within the EC, cemented by a 


Monetary 





union should bring 
clear benefits for companies 


which do business across Euro- 


pean borders. 


greater stability in the macro- 


national helping to off- 
por ey enor ee 


across Europe. 
With mone union in 
prospect there 


Jarge. Emu will mainly benefit lished US producers in Europe 

industries and companies 

which are, or could be, organ- 
basis. It 


ised on a European . i 
should particularly help - 
ducers of commodities such as 

giass and steel, as 


chemicals, 
well as consumer industries 
like footwens and 


cantly. 
For this reason, European oil 


ries serving each main companies say they are agnos- 


ie es es eaten oe 


ditionally confined within 
national borders and so have 


tion of tate fluctua- 
tions. 

’s main worries are 
the political terms which will 
\y monetary 
aaoe union, will be eeast 

to underpin 
ket, according to Mr Eberhard 
von s executive of 





to see politicians do that.” 


worties about the interaction 
of political and monetary 


union. : 

The most wi fear is 
that the price of monetary 
union will be a political syster 
which centralises power In 
Brussels which will intervene 
too deeply into the detail of 
how companies are ruQ, 
gramme measures on 
sumer protection, for example. 
Most businesses have an open 

proposals to create 

European networks in trans- 
port, energy and telecommunt- 
cations. But they are con- 
cerned these could open the 
door for Brussels to dream up 
will be paid for eventually by 
higher taxes. 

The second worry is that an 
economically integrated 


Andrew Napler, head of 
the 1992 task force at Ford of 
a eaiee big ite que 
or bot t ‘cas how 
een regions, 
is raised for the struc- 


will 
tions 


Epu draft fuels fears over industry 


By Andrew Hill in Brussels 
THE frequently acrimonious affichage -a 
Brussels debate over how far superfluous bit of show for the 
the EC should be involved in benefit - the French 
the management of industry government, which is still 
policy has been fuelled by the piqued by the Commission's 
latest draft treaty on European decision to block the 
political union (Epu), which Franco-Italian takeover of de 
would commit the Community Havilland, 
ensuring “that the aircraft mam 
conditions necessary for the 
competitiveness of the 
ranity’s exist”, 
In Brussels, the significan 
of this statement on 
which Commission officials 
is talking to. 
To Mr Martin Bangemann, 
ind commissioner, and to 
officials the 


simply an 


to 


DG3 [the industry directorate 
have not been convinced that 
this is absolutely necessary,” 


industry 
industry 
broadly-worded clause is 









eee >icials oe 
apparent PPY ie 
clause were amended to refer 
to the year-old Commission 
document which laid out the 
ground-rules for a “hands off” 
industrial policy. 

Competition officials from 
Sir Leon Brittan, the 
commissioner, downwards 
— also be satisfied if — 

regard as a comparati 
liberal and non-interventionist 
document were to become the 
formal benchmark of EC 
industry policy. But they 
believe the clause as drafted is 


For one thing it ‘could be 


open to wide interpretation. _ 


Yesterday we were a regional communications company. 
Today our region's a little larger. 


EUROPEAN NEWS. 


Emu will not lay golden eggs for all 


writes Charles Leadbeater 
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Kohl plea _ 
to.east 
on wages | 





it is not wnani- 






money the strains 
Sree ale ar Orea'te bee mioer betwen thoes iaks to 
it n given si OSE : 
ios sco isos dion proceeds in a sustainable president Delars before ‘s meeting 
" a 
European business is not way.’ of Connmunity foreign ministers > 
feet ‘ 
Lubbers = Poll lends weight 
bbe oll lends weig 
cama ote to call in Britain 
crities of the draft belit 7 
sat sages he edn revival of 
wetekss pessimism for referendum 
networks: tne ptansPort, 
0; an i 
telec tie se ons a By Ronald van de Krol By Andrew Hill in Brusseis 
interventionist p: of in The Hague MOST European Community 
financial sapport for citizens are in favour 
“in i the ", to A FAILURE to signa treaty at political and monetary 
the detriment of competition next week’s Maastricht sum- to an EC-wide opin- 
policy. mit would raise “the danger of ion poll published yesterday, 
The fear among Brussels’ a revival of the Euro-pessi- itish are divided 
free-marketeers is that EC mism which we had seven on three key areas to be 
leaders - preoccupied with years ago and which we man- EC at 
other matters — will let aged to dispel”, Mr Ruud Lub- week's it 
the clause rest at next week’s bers, the Dutch prime minis- The poll could lend weight to 
summit for fear of ter, said yesterday. some British MPs’ calls for a 
antagonising the likes of He said he detected a politi national referendum on a sin- 
pees oe Sk corese he Serepes fia, Erinn ee steno Open 
ment at Maastricht. but he divided on the issue — 40 per 
added that there wore Still Gp pound “in ve cx oi yeast 
“Europe has set itself a task time”. with 42 per cent against. ficu 
and this now neads to be car’ meter organisation, Britain is cont 
ate a certain process of also split down the middle backed 
demotivation” hose country should have. caw wee a eee 
r power is, 
comune holds the rotating OVer external fo icy on EC. 
of the Community, 22¢ whether it sh have 4 
held intensive talks with European cont! bans ank 
other European leaders over 
. Both are among the also indicated strong support 
the past : Exo weeks, Eines PDottiest issues which ahc in the Community for contro- 
SS Ee Pree tts of noe foaiaacah prem tobacco adver- 
prime m . D ; c 
6 Inctant Euro-citizens. The » even among smokers, 
oon Danes, whose government fre- ae per cent of whom 
He declined to give details of quently stands shoulder-to- backed the plan. 
their meeting excert to aay ‘~ ea: . 
Zeca dots WV fails to win 
eres ajor fails to 
erst tee Mamaia < 
=rvaec= over Mitterrand 
dal gathering mrs weeve over erran 
an minimam 
on, that “Bi By Philip Stephens, Political Editor 
is more than a market By wR JOHN MAJOR, Britain's trial policy and Co: i 
extending the EC into such prime minister, yesterday cepenee ina range of areas, 
areas as industrial and social soyght to narrow his The meeting ap d to 
policies. ences with President confirm the view in London 
@ The summit must also put witterrand over defence and ‘that was 
the EC “in an irrevocable way” social policy in a of prepared to be flexible in his 
on the road to economic, mon- diplomacy aimed at avoiding demands but, at this stage at 





Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com- 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all cor- 
ners of the world. 

In addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world’s _ 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri- 
tech forward, leading the world in meeting customers’ needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 
312/750-5353. 
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British isolation at before least, was not prepared 
Maastricht summit. move signifi 
But after two and a half towards the Briti 
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with Mr Charles Hanghey, 
opposite number, sought 
impress on the French 
dent his government’s tmmove- 
able opposition to any deal 
which undermined the central 
role of Nato in Europe’s 
defence. 


The British prime minister 
also explained that the Conser- 
vative party would throw out 
changes to the Rome Treaty 
which gave the Community 
control over social policy. 


a ” tone at the 
meeting had not led to any his 
to |. 
The officials said they now i- 
expected more than half a 
dozen substantive issues in the 
negotiations on economic and 
political union to be left to 
beads of state to resolve at the 


lit 
i 
} 


E 
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They included the form of 
the opt-out clause from a single 
currency, defence and foreign 

, European Parliament 
affairs, ind 


bombard one another with policy, 
Prolonged powers, social ws- 


sermons,” he said. 





CBI delegation gives pledge . 
of food aid to St Petersburg 


The region around St Peters- i bere mili 
only city where mili 
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which -includes ‘British Aera- 
Brown and 
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By: Jokin Lioyd in Wozoow 


MR-Ivan Silayey, chairman of . 


the Inter-republican -Economic 
-and as sich fulfill- 
ing the role of the Soviet prime 


mister, yesterday restated : 
with crude force the Soviet © 
case against 2 Uloainian inde. . 


pendence which now peony 
jnevitahle, following the $0 per 


cent teins favour over the. 


weekend. 


“fn an imerview | with “the 
French. daily Figaro, Mr: | 
Sflayev. warned of a “dramatic: . 


clash,"" of “tragic” or. even 
“armed conflicts” if Ukraine 


did not join the new Union of . 
States. to which. 
the formerly .15 soviet, : 
Houblies ‘have agreed” to’- 
adhere. : 


“did “not” 


aovaral 





: Russia, he said, 


with secession: ‘from the. 


Union", he. wag deeply con- 


tion - of: the. :; + 
non-proliferation ‘treaty and 





countries ‘will press the ~ 
Ukraine to redace to zero its. 


nuclear arsenal - which it has 
sald it wishes to do — though 
they now recognise that they 
cannot indefinitely withhold 
recognition until Ukraine does 





cap- 
ital, Simferopol, was only 36 
per cent _ favour. Foreign 
predicted 1 ‘that the ey 
Russians in Crimea and even 


- fn the Donbass region (where 
“there was a heavy pro-indepen- 

Gomes vote) could consiituze a 
disaffected 


- . a hard winter, ae it thee isk 
between 


struggle Moscow and 
“Kiev {the Ukrainian capital], 





‘the Russians will be drawn 


towards their fellow country- 
men.” He added: “Our impres- 
sion ts that the vote among the 
Russians was apathetic, and 
that they may be Open to a 
swing in their views.’ 

In fact, Russia -has: lost no 


’ For and against: Ukrainians debate the merits of independence in Kiev yesterday 


time in recognising Ukrainian 
independence. News of the rec- 


whether Mr Boris Yeltsin, the 
Russian president, will now 
seck talks on the Crimes, or an 

the borders, or on a new basis 


Mikhail Gorbachev, the 
Soviet president, has said that 
a Union without Ukraine 


will have.to think the unthink- 
able, or resign. Mr Leonid 
Kravehuk, the former senior 
Communist official now trium- 
phantly elected Ukrainian pres- 

ident in the first round wath 





German steel workers remain 
defiant over Italian bid 


By Leslie Colltt in Berlin 


IMPROVED bids by German 
and Italian companies for the 
eastern German steelworks 

bave failed. to 


ide Berlin 
5 2 
cual sik by 000 employ. 


Seas Chin sumer tai ie ee i 


ond week yesterday over the 
sale of the plant. — 

The board of ‘the Treuhand 

privatisation agency recently 

recommended that the steel 

with the Branden- 


3 mill, along 
borg Steelworks, be sold ta. 


anding italian 


Thyssen, Badische 
Steelworks and Saar Steel A 
decision on the sale is to’ be 


made at a- - on Decem- 
ber 17 of the d's man- 


aging board. 
The irenhend peeree 


Subsequent 
that Riva ee toe ewig 


ple failed to lessen the - 
tion. However, Mr Peter 
Schulz, head of the works 
council at Hennigsdorf, said he 
favoured the Cay which 


guaranteed the most 

The Hennigsdorf and Bran- 
denburg steel mills are of such 
‘interest because of the wire 


produce on relatively efficient 
equipment. Riva wants to 
nearly triple annual produc- 
tion at the steel mills from the 


outskirts of Berlin is also 
regarded as a prime asset. 


Polish invitation to. manage funds 


By Emma Tucker : 


INVITATIONS to international 
banks and fund management 
firms to bid for the running of 
Poland’s new national invest- 
ment funds will be sent out 
this week, Mr Jerzy Thieme, 
director of the country’s priva- 
tisation project, said yesterday. 


» About 200 medium to large - 
state-owned enterprises mainly 


in manufacturing and con- 
struction will be converted to 
companies and the majority 
shareholdings transferred to 
the 20 or: so planned invest- 
The closed-end funds will 
have Polish chairmen and 
some board members, but the 
day-to-day management will be 
carried out by western banks 
and fund management firms. 
Mr Thieme said the ministry 
of privatisation had selected 


companies which were gener- 
ally “in much better shape 


per cent of the overall privati- 
sation programe. 

The forecast turnover for the 
companies this year, based on. 
half-yearly results, oo 
with profits of $700m, accord- 
ing to Mr Thieme, who added 
that an opinion poll was being 
conducted to establish how 
people would like to see stakes 
in the investment funds dis- 
tributed. 


Mr Jan Ledochowski of SG 
Warburg, the merchant bank 
which has been assisting the 
privatisation, said that the 
forecasts. had been drawn 


-up soon after Poland had 


devalued, when trade with 
Moscow had stopped, and the 


Tecession was at its worst. 

“What we are saying is these 
profits were earned probably 
during the worst possible time 
in recent months,” said Mr 
Ledochowski. 

Earlier this year the minis- 
try amnounced that every Pol- 
ish adult would receive a par- 
ticipation certificate in each 
fund for a nominal charge. 
However, Mr Thieme said since 
the ministry did not know 
what charge everybody could 
afford it had decided to con- 
duct an heron aris cal ae 
gestion is that peo; iy 
the budget (such as teachers, 
doctors and nurses) should 
receive favourable treatment. 

Mr Thieme said the ministry 
hoped to have the results of 
the poll by the middle of Janu- 


ary. 





King Hassan gives assurance to 
Italy on investments in Morocco 


By Robert Graham in Rome 
KING HASSAN of Morocco has 


a two-year-old agreement to 
guarantee Italian investments 
in his country will be ratified 
in early 1992. 


The two countries have also © 


signed an economic co-opera- 
tion agreement designed to 
ind relations. This 


r upshot of a visit 
last week by King Hassan, 
the first the Moroccan mon- 


gue 


ment te focus on investment 
and trade opportunities in 
Morocco. He also wants to 
reassert his intemational pro- 
file at a time when his country 


the future of the former Span- 
ish Sahara, . 

Ttaly is currently Moroceo’s 
third-largest trading partner 
after France and Spaiti. Last 





King Hassan: to raise 
international profile 





igivam) worth of goods, equiva: 
lent to 6.3 per cent of total 
Moroccan imports, while Italy 


purchased 1426,000m_ from 


"Morocco, mainly foodstuffs 


(fresh and frozen fish) and 


phosphates. 

Italian exports have been 
backed by a three-year, 1989-91, 
agreement with aid worth 
L80,000m and project credits to 


¢ - a ceiling of $140m. 


Ratification of a convention 
guaranteeing Italian invest- 
ments has been held up since 
1990, allegedly because of bur- 


atively little attention to 
Moroceo among the Magreb 
countries, focusing instead 
upon Algeria. Relations with 
the latter are considered of 
major strategic importance 
given its role as a supplier of 
natural gas. 

In December 1990 Italy 
agreed to Provide a a total of 
$7.2bn in credit lines. Of this 
$2.4bn was earmarked to repay 
existing loans falling due in 
January 1993, and another 
$4.3bn to cover the purchase of 
goods and services in Italy. 





some 60 per cent of the vote, 
stressed in his post-election 
announcements that he saw 


indepen- 

dent, and certainly not about 

to aecede to any centrally 
union. 


organised 
Mr Kravchuk told Renters he 


capital of Minsk on Friday to 
discuss the formation of an 
economic union between the 
two states ~ sand ably with 
Rassia, the third and largest of 
the three Slav republics, as 
well. “Its headquarters would 
certainly not be in Moscow - 
Perhaps in Minsk or Kiev,” be 


the shock of the loss of 
still appears too great 
for many Russian officials to 
absorb. Yet the result appears 
decisive, the die cast. The very 
heart of the Soviet Union looks 
as if it is broken. 
Editorial comment, Page 20 


EUROPEAN NEWS 
Kravchuk is transformed |French 





into father of his nation 


UPHORIC radio 
announcers in Kiev 
woke listeners yesterday 
morning with the tidings: “You 
are now citizens of an indepen- 
dent Ukraine. Happy birthday, 


“Tt was a particularly signifi- 
cant day for Mr Leonid Krav- 
chuk who wae Slecied the 
republte’s presi on Decem- 
ber 1 and who must take much 
of the credit for the Ukrainian 


péople’s overwhelming 
endorsement pendence. 


nyanist ideologue by lambast- 
ing “bourgeois nationalism”. 
As a direct result of of the ref- 


tionally nationalist western 
Ukraine will now be acknowl- 
edged as the father of the 
Ukrainian nation which, until 
yesterday, had only enjoyed 


*People get the presidents 
they deserve,” said former dis- 
sident Mr Mykhailo Horyn. 

he is deputy head of 
Rukh, the pro-independence 
movement which Mr Kravchuk 
once tried to ban, and cam- 


barely containing his glee, he 
gave the reason why the 
Ukraine's former political pris- 
oners are so willing to co-oper- 
ate with their jailers. 
“Although Kravchuk won, 
the programme of Rukh won, 
too, because our first tenet has 


independence.” 
Many democrats feel an ex- 
communist president is the 
price of an independent 
Ticaine and that paradoxically 


The European Currency Unit 


has already become an important 
factor in the financial markets. And 


sooner than you think, it may 


become as important as the dollar, 
the DM and the yen already are. 


That means there’s no better 
time than now to establish an ECU 


account and clearing relationship. 
One that can serve you as well ten 


years from now as it can today. 


Deutsche Bank is one of the few 
financial institutions approved as an 


ECU clearing bank. We already 


Mr Kravchaok is an apt symbol 
of their newly-independent 
nation. Indeed, the republic's 
astonishing support for inde- 
pendence in many ways mir- 
rors Mr Kravchuk’s personal 
transformation. 

A sweeping 91 per cent of the 
inhabitants of the Russified, 
eastern Ukrainian cities of 
Kharkiv and Zaporizhia 
endorsed independence, a 
result which shocked even the 
most optimistic nationalist. 


Chrystia Freeland 
profiles the 
ex-communist who 
has been elected 
president of the 
Ukraine 

Mr Hennadi Turshynsky, a 
47-year-old technician in the 
Russified city of Donetsk, 
described the i behind. 


this result. “This is a lost city, 
a lost region, we have no iden- 
tity, no church, no . 








beings. 

Mr Kravebuk insists that he 
has only cardinaily changed 
his world view once and 
explains his intellectual odys- 
sey as a shift from Hegel, Marx 
and Feuerbach to Mykhallo 
Hrushevsky, the Ukrainian his- 
torian who was briefly presi- 
dent of his nation in 1917. 

There has been speculation 
that Mr Kravchuk, who is a 
skilful strategist, might soften 
his nationalist line after secur- 
ing presidency. 

The contrary s s to be the 
case. At a meeting with inter- 
national observers, Mr Krav- 
chuk spoke as the self-assured 
leader of a powerful, self-confi- 
dent nation which no one 
could afford to ignore. 

“A great historical event has 


occurred which I am certain 
will not only change the life of 
the Ukrainian people but will 
Shans the dace of the warkd,” 


he pa indick’ s Ukraine, 
which will stand as the largest 
European state between Ger- 
many and Russia and will 
tower over its smaller east 
European neighbours, is likely 
to seek a place in Europe and 
reject the old Soviet Union. 

But Mr Kravchuk said that 
the Ukraine would also seek 
close ties with the former 
republics of the USSR. 

‘Since 1922, we have had the 
experience of such tight 
co-operation that it was impos- 
sible to wiggle a single finger 
independently,” Mr Kravchuk 
said. He insisted that future 
relations with Russia could 
only develop on an equal basis 

“without older or younger 
brothers”. This could be tricky 
peceiee an increasingly trou- 

ussia is unlikely to sur- 
render its historic dominance 
aver the rich Ukraine easily. 

Mr Kravchuk has suggested 
the creation of a nuclear ‘weap- 
ons co-ordinating committee 
made up of the Ukraine, Ras- 
sia, Belorussia and Kazakh- 
stan, the four republics with 
nuclear weapons, and a Cher- 
nobyl clean-up alliance consist- 
ing of the Ukraine, Russia and 
Belorussia. 

Independent Ukraine seems 
poised to pursue aggressively a 
new, western orientation. It is 
developing strong ties with its 
four eastern neighbours, 
including Poland, which mhich yes: 
terday recognised Ukrainian 
independence. 


But yesterday, Ukrainians 
set aside its worries, 

“All my life 1 have been 
ashamed of my people,” Mr 
Horyn said. “Even in the 
jabour camps I always apolo- 
gised for the Ukraine's coward- 


handle a substantial volume — and 


we're prepared to handle much 
more. Cleanly. Efficiently. And, 


of course, electronically. 


\f you would like to deal with 


a global Jeader in ECU clearing - 


let's talk. 


Deutsche Bank AG 


Financial Institutions 
Taunusanlage 12 
D-6000 Frankfurt 1 
Phone: (69) 7150-3456 


Fax: (69) 7150-83 26 






railways 
plan 4,800 
job losses 


By William Dawkins 
in Paris 


THE SNCF, the French rail 
board, is planning to lose 4,800 
jobs ‘next year because of 
da European rail traffic 
and the computerisation of 
many white-collar 

The plans, which 
management has just placed 
before SNCF works councils, 
will add. to the French 
government's growing worries 
about Jeb te losses in the  Brivate 

r. A rising unemploymen 
Tate — 9.7 per cent in October 
- is the government's main 
headache over an otherwise 
resilient economy. 

All SNCF's fob losses will 
take place through retirement. 
‘About 7,800 French rail staff 
are due to retire next year, 
when the management plans 
to take on only 3,000 new 
employees, bringing the total 
to 194,000. The SNCF will have 
dest 2,800 jobs in the whole of 

1. 

The next round of losses will 
be administrative and manual 
tasks capable of being 
automated. After consultation 
with works councils, the job 
losses will need the agreement 
of the government at an SNCF 
board meeting at the end of 
this month. 

The group expects barely to 
break even this year, after a 
FFr117m (£12m) profit in 
1990. 

Long-distance traffic, mainly 
business travel, is set to fall 
from last year's 48bn 
passenger/kilometres to just 
over 4G6bn  passenger/ 
kilometres. 

This year long-distance 
traffic is SNCF's only 
profitable activity, apart from 
its small parcels service, said a 
spokesman. 





Deutsche Bank Group 


| 


BSshSKs® 


PREY ESS 


BUB 


we eee a Oe 








FINANCIAL TIMES TUESDAY. DECEMBER 3 1991 






























’ INTERNATIONAL NEWS Oe ees er 
Washi Israel »ckerbi se demand | 
ashington acks Lockerbie case demand 
gives VIS as t 0 sending By David Gardner in Brussels and Mark Nicholson in London at 5 ee SS 
i ity ter, toar of Algeria, trial those charged with plac- flouting of international law. 
confusing =a ne RAs Sse ens 
PLO officials = signals © |2erskthis SSS aks ios Shes 
signals the Lockerbie bomb ae eee ear me jedid, ing; disclose allit knows of the enough Uy tiselt. “In view of @ 
By Teny Walker in Cairo By Hugh Camegy in The EC-US alliance against the Algerian present, saying cage: 200m a Fie Br teu vet DY | Hone 
: it the b i i i an the terial evidence including years,” , 
vee te oe i aN Walectinieea™ "Os ISRAEL will not be present to intended -t0 en jr rennet feral Domb timer, and pay y aOprOnTE _ oe eS 
have done 80.” 


Palestine Lib- attem! oe auras a new resume mudhs Rast peace | European response if it failsto Hoge tie ete toe Te eo 0 : . 
eration Organi- round of face-to-face stalks in Washington tomorrow i legal process where gov- victims. a - 
sation officials between Israel and its Arab and there were even doubts | Come iwrameeed sents ~ ermine i When the US bombed Tripoll., The UE said that there was 
yesterday inan neighbours, including a Jorda- over its own proposed date of UK officials called the the handover : 
Srival io Wathingin of Pet Trouble ia any ‘case; sinsa Atscon’ the’ director peaeeal | GEGCrommen TEI a any rompely and iy fa whole was profoundly sit 
aPal- trouble in any case, since r and Mr Doug- “i : infu” wi sana eis : 
estinian delegation for Middle israel had sought a delay until of the prime minister’s office, | las Hess, Foreign Office minis with demands to surrender for over what many regarded the the men be surtendered. .. 
East peace talks due to begin December 9, five days after the said in Jerusalem iast night. oe 
Mion as tan a HERE Nn Suny «ur nal ut . : osition 
is - rael's et on Sunday - now,” : ts } 
kes’ forthe Pal- reaffirmed an earlier decisi adviser to Prime M t t p t as 
SUMMING ft fase Toasty pericyatin inthe Mtr tated Sta oi U-turn upstages opposition 
tinian delegates would be Woshington, round until next +S Lebanon, Jordan and | . : / : ets he fi re Ni ven bi 4 
ett teeoprene fo bilateral eh Open for comronee, espe ae te inviation 2 | Julian Ozanne and Michael Holman report on surprises [rom Nairobt | Kg 


night to “prepare for bilateral left open for n to 
ber 4 sector, Kenya remains one of are indications that some of 








compromise. 
due to begin on Decem- In Washington, a State engage in bilateral negotia- 
tions with Israel on December 





rs Department spokesman said on RESIDENT Daniel arap - 

Delegates in a Jordanian-Pal- the US dealt with visa apy 4, continuing the process Moi’s unexpected U-turn the handful of African coun- the Eikuya ‘political heavy | eg ee 
estinian team had sald earlier tons on a case-by-case basis begun in Madrid in yber. yesterday, with his deci- tries which can boast of politi- weights 1 Se ee Society of 
that they would not travel and would grant them only for But Mr Ben Aharon told the { sion to open the gates to cal stability and economic Ba ot Ee few Sc . 
from to Washington humanitarian reasons. Financial Times the only | multi-party politica, has taken growth. Kenya, and eenent 
unless similar courtesies were The PLO, excluded by an Israeli in the US capi- | the Kenyan opposition by sur- Mr Mol's future however ara, a aoe 
extended to PLO officials as Israeli veto from direct partici- tal would be a pres- | prise. may | more on whether critic, are unhappy al 
had applied Jast month in Mad- pation in the peace process, is ence" to prepare for later By moving swiftly to fall the opposition can mount a entering a contiion ee ond 
rid, where the latest US-in- seen by Palestinians as their talks. : into line with the democratic united s two leading light 01 
spired peace effort was sole legitimate representative. Adding to the confusion that | sentiments which have swept Apart from its donal — Mr Martin 
launched. The US nominated Washing- has surrounded Israel’s stance | across the continent in the last weaknesses, the opposition’s Masinde Muliro, both veteran |-ber.. 

Mr Nabil Shaath, a senior ton for the second round of since it refased the American | 18 months, Mr Moi has also task is a formidable one. It has from the independence sea 
adviser to Mr Yassir Arafat, talks after Israel and its Arab invitation, he stressed that | acted boldly to restore Kenya's to overcome regional, gle and both mem! 

PLO chairman, said in Cairo neighbours failed to agreeona Israel wanted a response | tarnished reputation among Luhya tribe. ; ‘ 
sought visas, including him cussitns the cornerstone ef ta its araposal that'ine talks | provlied si-cbo of assistance Cmte under the mabe, Mr Muite and Mx Dnanyera 
soul 'f i im- cussions — the cornerstone vided $1.6bn of tance bre 
be ‘ Fe pea the nce peace initiative With the different Arab parties in the last fro years, of a broad demand for political canteen Say weed eS 
jé two who ai een — were in Madrid early in staggered on different days, me observers yester- e party Thure 
granted US visas were Mr November. to avoid the appearance of co- | day that Mr Moi, in the face of : ttl, Chief among these differ- day called the National Demo- 
Akram Henieh, @ journalist, Israel, which has grown ordinated negotiations. unprecedented international Moi: acted boldly ences is the ethnic composition cratic Alliance which, ‘while 
and Mr Taysir Arouri of the increasingly critical of what it It also wants to move back | and domestic pressure for . of a politi comprising leaders from sev- 
Palestinian Communist Party. regards as America’s less than to the Middle Rast after only | political pluralism and eco- Jomo Kenyatta. Mr Moi’s kely cal factor today as it was eral ethnic groups, is most ”. ‘ . 

‘Mr Shaath, who led the PLO even-handed mediating role, two sessions in Washington. | nomic reform had merely next step will be to call a nearly 30 years ago at - likely to. be dominated by the {°— joint Hatson‘group’s ses- 
“advisory” team in Madrid sald wants the talks moved back to Other officials said Mr Shamir | bowed to the inevitable. multi-party general election : ‘ N their close tribal | sion is especially embarrassing 
that it appeared “almost as if the Middle East region, possi: remained committed to| However, few Kenyans early next year in the hope © Then, as now, any aspiring relatives, the Meru and Embu | because Hong Kong's legisla: 
the US was engineering a crisis bly to Cyprus. starting talks on December 9. | expected the president, who that the powerful ruling Kanu president and party can only -—which together make up 25 | tive council, or partiament, Is 

has been Africa’s staunchest party machine can steamroller win office through an ethnic to 30 per cent of the popnla- | expected. ‘to pass. a. motion 
defender of the one-party state, an opposition which, while coalition which takes account ; 5 tomorrow urging Hong Kong to. . 
; 7 . . to go as far as he did. By i , is badly organised, of the main four tribal group- Both Mr. Muite and Mr Iman- | renegotiate the’ court’s struc. 
ovie immigra on a Ss S arp y announcing the dawn of divided and offers no funda- ings — the Kikuyn, the biggest yara, who are appealing to the | ture. Britain. aiid Hong Kong - 
multi-party politics Mr Moi has mental policy alternative te single tribe, the Luo, the younger generation, also said | have’ insisted. they -wilt not -_ 
shown be still controls the the economic reform pro- Luhya and the Kamba. last night the pro-democracy | renegotiate. But the court can- 
SOVIET Jewish immigration to failure by the government shooting of an Israeli and | political initiative. gramme already embarked The opposition will also have opposition would boycott elec- not be set up without the coun- 
Israel slumped in November to because of the Zionist commit- threatened to send armed His swift conversion over the upon to address the question of how tions unless the government | cil’s approval, which will be 7 
its lowest level, @ ment to take in as many ofthe patrols into Palestinian areas | last few weeks to acceptance of Mr Moi can point to rela- to appeal to the “minority fac- quickly to allow politi: { sought next year at the earli 
sharp fall during the Gulf war, world’s Jews as possible - es- Reuter reports from Jerusa- | political pluralism has demon- tively sound economic policies tor”, the remaining balance of cal to register, set up | est. 
since the influx got under way pecially those reckoned to be lem. “Wherever Jewish blood | strated that he 1s capable of of positive per capita economic Kenya's tribes, many of which an In t electoral com- | The key point of contention 
In early 1990. Officials said ris- in distress. is spilled, a settlement has to | reacting to events with growth anda sensible manage feel afraid of a Kikuyadomi- mmission, agree 2 timetable for | is over the number of overseas 
ing unemployment was deter- The authorities said 8,090 rise,” Mr Zvi Katzover, mayor | remarkable speed in an ment of Kenya’s exchange rate nated government, and whose the election with the opposi- | judges allowed to sit.on the 
ring would-be immigrants Soviet Jews immigrated in of the Kiryat Arba settlement, | attempt tosteala march onthe and external debt obligations allegiance could conceivably tion and call in international | court, which will replace the 
despite worsening economic November, down from almost said. “We will put a settlement { nascent opposition. during the 13 years of his presi- tip the scales in a closely-con- . Privy Council in London as 
conditions in the Soviet Union, 9,850 in October and the lowest there no matter what.” Although political opinion hi tested poll. f. : of the opposition | Hong Kong's final appeal 
writes Hugh Carnegy. monthly total this year apart Some 110,000 Jewish settlers, | polls do not exist in Kenya, Although that record has The main opposition group into competing political parties | court. Britain and Hong Kong 

Ironically, the slower rate is from February, when the living in fortified colonies {| many observers say Mr Mai been dented in recent years by that has emerged so far, the could yet allow -Mr Moi to | wanted two-of the court's five 
around the level many econ- war cut the number to 7,160. among nearly 2m Palestinians | retains some popularity in the widespread corruption, back- Forum for the Restoration of gather enough si rt from | judges to come from overseas, 
omists believe would give a w Jewish settlers said yester- in the West Bank and Gaza | rural areas and among the ‘ sliding on economic policy Democracy (Ford) has a leader voters driven more fear of | but backed downto one 
spur to growth without putting day that they would start Strip, fear the US will force | minority tribes which were dis- pledges made to international ship chosen to reflect _ the alternative to put the presi- | to get agreement on the court's 
excessive strain on the econ- another town in the occupied Prime Minister Yitzhak Shamir | criminated against under the donors, and mismanagement, the tribal and political spec- dent and Kanu back into | early 
omy. But it is counted as a West Bank to avenge the to give up land. regime of former president particularly in the state-owned trum. Already, however, there power. | Mr Michael me! 

secretary for consti 
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October between UK and 


Bordeaux Technopolis : 
the meeting place for 


with 300 in the same month 
last year. The number of boat 
people volunteering to return 


tyata van der Meer | DAS also increased to record 





Making a point: the Dalai Lama faces the press after meeting John Major at Downing Street yesterday 


e 
European High Tech Wr cicada 
an than 60,000 boat 
Spiritual tone as Major meets Dalai Lama|... 
Bordeaux Technopolis’ fields of engineering schools, and ; Pp . . J a a South Asian 
specialty are space and aeronautics wenty technical and scientific Py ona Hicon. Asie oe sammit planned 
4 inti MR John Major yesterday secularism to Tibet, which wants to visit Tibet in thecom- mini emphasi vi : 
(with over 11,000 employees), associations. bes the first British prime has been governed Chi pany of senior Chi 1 vers Tn also emphasised a! Leaders of aa seven South 
productics and electronics | : minister to meet the Dalai since being invaded in 1950. and outside observers. But Chi- di: i ina because {t { Co-operation states (Saarc) will 
{including all the great names in High Tech firms and laboratories Lama, exiled god king of Tibet. saat . mt by 2 ot na’s proposal in response had was “too big and too important ; 
this sector), biotechnology and Cooperate there in the area® of account of the encounter. The return to work with the Chir | “If I returned T would ae es ferences. in AY olomba before 
health (6,000 employees), and science, technology, and industry two had a “very pleasant meet- nese authorities, the Dalai lavish house, lavish food anda — Mr Major told the Dalai he es 
new materials (over 400 research on a European and international ing,” discussing human rights launched into an impassioned lavish big seal on my mouth,” had reised human rights,| ‘The one-day: summit 
and — in the presence of the account of his dealings with he said. In discussions with the including those of enable the leaders io 
scientists). level. In order to promote and nano? nf of f Canter- China: his relationship of cot Chincse, “the ear organ is his with Li Peng, the | from ‘to pick up 
encourage such cooperation, bury — “the vw lue of spiritual. with some leaders inclu missing. For mutual respect, it Chinese fer, in September. 
The Bordeaux and Gironde Bordeaux Technopolis ted the ity in modern times”. Chairman Mao, a string of bro- is very important to listen.” Britain never recognised fhe ‘kine. ao aborted when 
dacarinare's wiuk-ecocenel ux Technopolis crea He deecribed in measured ne ken promises + and cooaned nite aioe met the Dalai “in Chinese ty in ‘Tibet, | security problems at heme aa ° '# | 
: i manner ‘Oo 31 ne 
Technological Cooperation Award. a. 2 inside Tibet erew. The Dalal cf ome capacity ‘2 man “a acknowledges China's bow turn up. z 


technopolis also takes advantage 

of the huge potential offered by This award will be launched in spies . ect i : ‘ 
200 maj + Birmi 1d Manchi 

eee aia Birmingham and ance Banned politicians in Australian recovery. hopes 


60,000 students at three For further information, Nigeria answer charges | hit by poor trade results . 


universities, 15 institutions of please call Philippe LE MOINE : i ; 
higher learning, four national Tel. 061 236 7949. NIGERIA'S military Babangida’s administration in | OY Emilia Tagaza in Canberra 
moved 1987 from in the | WRAK trade results in October economy might continue to. 





ezainst 11 banned politicians transition to ci role. have punctured Australia’ the country’s exports, | ter Dyas 

l u 's i 

accused of illegally taking part The charges were the latest | expectations of slow economic “Risoonally adfunied Contr strations in favour-of 

in the programme to restore in a series of military moves | recovery. Fi released exports fell 7 per cent to the | tion, long 
peer 2 STRPy TSAR civilian role next year, state which have worried political | terday by the government lowest level in six months. | side polling plac 
Seicaueceaies of MUA eee radio said, Reuter reports from a following allegations | show a current account deficit Imports were down 3 per cent ain places Sn . 
Where the body meets the mind ‘Fhe radio sald the 11 men, c indiidate fe stiusted surplus of As ‘non Assad, now 61, seized e 
: power 


Immeuble Croix-du-Palais - Terrasse du Général Koenig ‘ fell in an army coup, 

33081 BORDEAUX CEDEX - FRANCE - Tel : (33) 56 99 33 07 1 

charges. bakar werner | government's budget forecast.” x building approv- 

They were among several of the northern state of Kano Nevertheless, there is concern suamally offera the ae 
ed ee , however, sees the 

trend. =f 
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= WHAT DO YOU CALL 
Samm AN INTERNATIONAL OIL COLOssuS 
THAT’S ALSO FRANCP’S : 
a BIGGEST INDUSTRIAL GIANT? 





eS 

ze - 

ir : \\ ke admit the name ‘Elf’ hardly suggests a mighty company 

ae with a tumover of US $35 billion. 

oe 2 oa A huge operation that is France’s most profitable company, 
© with a net income of over US $2 billion in 1990. 


sm _ A far sighted Leviathan that has invested over US $15 billion 
au: 

Sars in the last 3 years. 

Bic s 


Nor does the regional word ‘Aquitaine’ hint at a massive 


% 


organisation that employs 90,000 people and straddles 





go UeeeE 


en ae te five continents. 

But there again, ‘Little John’ was an odd name for a giant too. 

And though the name ‘Elf’ might sound a trifle insubstantial, 
that’s not the word you would use to describe our growth. 

Turmover has increased more than 40% since 1987, profit 
has doubled in four years and we now have the greatest Capital 
Value on the Bourse. 

All this has made us the largest oil and gas group in France, 
the third largest in Europe and the 7th largest in the world. 

We've also made successful developments in the chemical 
and pharmaceutical industries. 

So we like to think we are both large, and perfectly formed. 

If you want to take a closer look at us, we'd be happy to send 
you a copy of our 1990 Report and Accounts. 

Just ring Paris (1) 47 44 24 63. 

We think you'll be hugely impressed. 


elf aquitaine 


OUR DEDICATION GOES FURTHER 


This advertisement has been ixened by Société Narionale Elf Aquitaine SA. Financiere Indosuez Limited, a member of the Securities and Futures Authority Limited, bas approved the contents of this advertisement for the purposes of Section 57 of the Financial Services Act 1986 . 
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WORLD TRADE NEWS 


Major’s plea prompts new farm trade talks | 


By David Dodweil, World Trade Editor - 


FARM trade negotiations because it is to exclude farm 
between the US and ministers, seen as too yulnera- 
Pressure from their 
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Uruguay round impasse if 
i it is made 
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Trnway round squads is sireaay heavy, aia 
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light that played a part in 
frustrating success a yenould 
negotiating teams e 


Uruguay Round negotiators wait for signals on a deal from Brussels — - 


joining deep subsidy cuts. Mr. i 
enjo’ B Subs a be 


ii 
i 
ai 
Ee 





Lilley: ‘it's over and ont by end of the year” 
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Community has gone far enongh hy 
accepting 


over five years’ 
the demand from the US 


ds amassed 
negotiations that would liberalise 
trade, reinforce the multilateral 
system, and boost the worid 


NEGOTIATORS from some 100 
countries in the Uruguay Round 
trade talks in Geneva are hoping 
this week for a signal from Brus- 
sels, where the EC and US are to try 
again to find a way out of the 
over . William 
reports from Geneva. 
Mr Julius Katz US deputy trade and Wi 
Tepresentative, will join Mr Robert i 
Zoellick, State Department under- 
secretary for economic affairs, for a 
meeting with senior EC officials, 
Probably Mr Hugo Paemen, EC 
chief trade negotiator, Mr Pas- 
cal Lamy, chief aide to EC Commis- 
sion President Jacques Delors. 
Waiting in Geneva, as Mr Arthur 
Dunkel, Gatt director-general, said 
on Friday, are the texts or outlines 
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Without a green light from the 
Brussels meeting, that exchange 
will tot cour. (rie EG auc Us beve 

to open their way for resuming 
bilateral talks on farm subsidies, 
renewing hope for a multilateral 
farm deal in the Round. Without a 
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g OfMiclals A ot hin : 
ruguay Round is still hang- 
ing on the edge of a cliff”... + 
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Japan trade surplus 
expected to begin’. 
growing next year _ 
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Lloyd's of London can provide the insurance 
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the region’s share in world 
trade by more than one fifth, 
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Our unrivalled service offers flexible and 
cost-effective cover structured specifically to 
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your needs. 
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Whether the requirement is basic or complex, 


you're guaranteed a comprehensive solution from 
the best known name in the business. 
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Find out more about the wide range of insurance 
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at Lloyd's by asking your insurance broker. 
Alternatively, telephone the Lloyd's Customer 
Enquiries team on 071-327 5496, who'll put you in 
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touch with a Lloyd’s broker in your area, 





Volvo Trucks near 
Thai plant decision 


By John Griffiths 


of x The 
projects in which DAF i: 
involved call for manufacture 
the truck com; uding 
of investment which would be diesel ‘engines, it the four 
ee nap ST javolved. These 
y suppli- zt 

ers, Volvo would be able to oe re 
bypass it Thai restrictions 
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a year, aleo by 


1994. 
It would also be to 
ive Volvo a foothold in other 
ssociation of South-East 
Nations (Asean) states, 
states, Including Brunei, 
Indonesia, Malaysia, Philip- 
Dines and Singapore, as well as 
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The Volvo project wonld also 
draw on a variety of compo- 
nent suppliers, in several 
Asean ‘states, to provide the 
mnhown, 40 er cent “local” 
content nedded 4 
int flend r broduction 

@ neW company, to 
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a managing direc- 
tor, Mr Rolf Sterner, has 
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US Congress Set for 
sparring over tax cuts 


By George Graham j in Washington 


REPUBLICANS and Democrats 
are preparing for 10 days of . 
fierce sparring over the best - 
kind of tax changes to stimu- 
Jate the flagging US economy. 


Although Congress is. in “ 


recess, two of its key tax com- 
mittees are planing hearings 
this week and nest to explore 


Republicans in the House of 
Representatives and cautiously - 
endorsed by President 

Bush, to variations on the 
Democratic theme of a $200-. 
$350 tax credit aimed at 
middle-income families. 

‘The Democratic leaders in 
Congress have séized on the - 
tax debate as an opportunity to 
attack President George Bush 
for inaction ‘on tire eanuomy, 
but the argument swing 
to favour the Republicans. 

Democratic oe, have 
a a capital gains: 
cat would overwhebningly 
favour the rich, but many 
more pro-business Democrats 

might be persuaded to ‘back 
such a cut to stimulate the 
economy, leaving Mr Bush as 
the political winner. Several of 
the Democratic contenders for 
the party's presidential: nomi- 
nation next year have swung 
behind ‘one.form or another of 
a capital gains tax cut. : 
Mr-Paul Ts ‘Tsongas wants a 












Bostenkowski: Credits now 


capital gains tax rate that falls 
with the len ins tax of an invest. 
ment. Governor Bill Clinton of 
Arkansas, front-runner on the 
Democrats’ moderate wing, 
favours a-50 per cent capital 
gains tax allowance for invest- 
ments held longer than five 
years. 


Even Governor Mario Cuomo 
of New York, who has not yet 
announced whether he Pte run 
for the presidency, has argued 
for lower rates on long-term 
investments, offset by a higher 
levy on short-term gains. 

Between these positions and 
the capital gains tax proposals 
of the Republicans, there could 
be room for negotiation. 

. The Republican package 


would phase in reducttons over 
three years. In the first year, it 
would allow a 30 per cent 
allowance for gains on assets 
held more than one year. By its 
third year, however, the 20 per 
cent allowance would apply 
only to investments held lon- 
ger than three years, with 
lower exclusions applying to 
shorter term investments. 

Mr Bush said last week that 

he enthusiastically supported 
the Republican package, yet he 
remains less strongly commit- 
ted to this as the right thing 
for the economy than he is to 
not being stampeded into doing 
the wrong , 
The president's definition of 
the wrong thing probably 
includes 
income tax credits proposed by 
Mr Dan Rostenkowski, chair- 
man of the House ways and 
means committee, and by his 
Senate counterpart, Senator 
Lloyd Bentsen. Mr Bush would 
oppose such credits, especially 
if they were to be paid for by 
higher marginal income tax 
Tates and a surtax on incomes 
over $lm a year, as Mr Rosten- 
kowski has proposed. The pres- 
ident’s supporters argue these 
would be costly, but do almost 
nothing to lift the economy. 


is to stimulate the economy. If 
the Democrats” objective is 
merely to redistribute, then we 
have a problem,” said one 
Republican aide. 





Quebec receives. 
economic warnings 


By Bernard Simon in Toronto 


THE Canadian government is 
stepping up its warnings that 
Quebec will face heavy eco- 
nomic costs should it split 
from the rest of the country. 
in his most aggressive attack 
on the francophone province's 


ney, the prim: 
Montreal on Sunday that a sov- 
ereign Quebec would be 
excluded from the 1989 US-Can- 
ada free trade agreement and 


would have to negotiate its ~ 
own deal with Washington. - mirror 


Mr Mulroney has also repu- " 
diated by -separat- 
ist leaders -that a sovereign 
Quebec would be able to share 

common currency with Can- 
ada, or that Quebecers conte 
carry Canadian passports. The 
Quebec national assembly 
decided earlier this year to” 
hold an in referen- 
dum ty ieee! 1992, if no 
acceptable offer for a restruc- 
tured federal system was 
received from the rest of the | 


country. 
Federalists had hoped ie a 
vote could be forestalled if 

suitable package was presented 
to Quebec during the course of 
next year. The government has 
now accepted however, that a 
referendum is probably 


unavoidable. Separatist fervour 
has lost some steam in recent 
months; but it could quickly 
revive if Quebecers perceived 


. an unwillingness among 


is to 
‘Imake concessions in. a new 


a yertias souantnge 
squal 

ats Molsoney's aes 

je strategy used ie 

Mr Pierre 


refer- 
1980, “An 


eer 
tne endent, , econontically 

weakened and alone, in a 
world ‘where globalisation 
demands unity and competi- 
tion demands. strength,” 
M said. 

Quebec business groups 
were among the most enthusi- 
astic gatic supporters of the 1989 free 


“an independent Guebec would 
not sweep into Washington on 
Canada's coat-tails, nor would 
the US give Quebec what it 
wants because it once was part 
of Canada.” 


The Tokai Bank, Limited (the Bank) 
would like to inform the public that Tokai 
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to the Bank, its subsidiaries or affiliates. 
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Paraguay’s 
ruling 
party in 


control 


PARAGUAY'S ruling Colorado 
party looks set to dominate an 
assembly to rewrite the coun- 
try’s 1967 constitution, drawn. 
up under the dictatorship of 
General Alfredo Stroessner. 
Early returns yesterday gave 
the Coloranos an estimated 58 
Ssday, dots Barton reports 
, Jol Tepo! 
from Buenos Aires. 

The assembly is to try to 
create the first charter for 
democracy. in the country’s 
180-year history. Gen Stroes- 
sner was toppled in 1989. 
suntay Bai bene 

junday, despite a growing 
clamour foi in the 


military’ or a ok eae 
’s er - 
tion over alleged influence 


of President Andrés 
's family and associ- 


Rodriguez’ 
ates. Disenchantment is also 


and tion rises. 

However, the Authentic 
Radical Liberal Party, the 
main opposition, took only 28 
per cent of the vote. 

Analysts say there is wide 
consensus on constitutional 
issues such as the need to bol- 
ster the judiciary and reduce 
the executive's wide powers. 
There is, though, much dis- 
pute over electoral reform, 
which the opposition hopes 
will reduce the power of the 
Colorado party machine. 


Brazil debt talks 
set for this week 


Brazilian government officials 
and leading bank creditors are 
set to meet in New York this 
week to start negotiations 
over a restructuring of the 
country's medium and 
long-term bank debt, writes 
Stephen Fidler. 

This comes as the govern- 
ment is expected to initial 
tomorrow a letter of intent for 
a stand-by loan of some $2bn 
by the International Monetary 
Fund. That is unlikely to be 
approved by the IMF board 
until eariy next year, if certain 
agreed | lon is enacted. 

‘Mr William Rhodes, Citicorp 
vice-chairman, said the 
announcement of the letter of 
intent would add ~a positive 
atmosphere” to the talks. Of 
Brazil’ 's total $107bn foreign 
debt, $55bn was owed to banks 
at the end of 1990, although 
$11bn of this was short-term. 


Radicals take 
Argentine province 


Voters in Argentina's impover- 
ished north-western province 
of Catamarca voted in the 
opposition Radical party at the 
weekend, ending the 40-year 
rule of the province's leading 
political family, writes John 
Barham. 


The Radicals took 55 per 
cent of the vote, while the for- 
mer governor, Mr Ramén 
Saadi, polled only 34 per cent. 
The Saadi clan's domination of 
Catamarea ended after the sus- 
picious death of a 16-year-old 
girl was linked to the govern- 
ment, causing widespread pro- 
tests that led to Mr Saadi's 
removal from power by federal 
authorities earlier this year. 

Voting in Catamarea and 
Tierra del Fuego was the pen- 
ultimate rome a awed a 
congressional and gubernai 
rial elections. A run-off poli 
will be held next week in 
Tierra del Fuego becatse no 
party won a clear majority. 
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AMERICAN NEWS 
The business of phn to nail Noriega 


Henry Hamman reports from Miami « on the long trial of Panama’ s former strongman 


FTER nearly three 

months of testimony at 

the drug-trafficking 
trial of General Manuel 
Antonio Noriega, the US gov- 
ernment’s case against the 
Panamanian former strongman 
revolves around one issue — 
money. 


ing a hirano member of 
a 
the Medeilin cocaine trade car- 
tel and a Panama City customs 
officer, have told their stories 
in the Miami federal district 
court. Their testimony men- 
tions hundreds of millions of 
dollars alleged to have been 
paid in bribes, used to buy pro- 
tection, deposited in Panama- 
nian banks, delivered in suit- 
cases, or flown in executive 
jets and cargo 

The government alleges that 
Gen Noriega conspired with 
the cartel to ship cocaine to 
the US, to launder profits, to 
protect cartel members from 
other governments, to trans- 
port.chemicals used in manu- 
facturing cocaine, and to oper- 
ate a cocaine laboratory in the 
Panamanian jungle. 

According to government 

the general collected 

large amounts of cash for all 

So far, the government has 
not estimated how much 
money it believes Gen Noriega 


But one witness alone, Mr 
Bicerda Belonick, former Pana- 
manian diplomat turned 


smuggler and money — 
derer, the 

paid $10m for letting 20 drug 
flights leave Panama for the 


received payments for i 

the cartel to use eee 
banks to launder hundreds of 
millions of dollars of drug prof- 
its. The general has also been 
accused of selling protection to 
cartel members when they 





Those were the days: General Noriega au entourage in charge in Panama 


‘were under pressure by Colom- 
bian authorities. 

The picture of Gen Noriega 
put to the jury is that of a man 
who used his positions as head 
of military intelligence and 
later as Panama's ruler to 
amass a vast fortune. 

So far, however, the govern- 
ment has not produced any 
witness who has been able to 
testify directly to having 
handed Gen Noriega any of the 
money he is supposed to have 
been paid. 

Because part of the prosecu- 
tion is being brought under the 
conspiracy law on Racketeer- 
Influenced Corrupt Organisa- 
tions (Rico), the government 
has been allowed to introduce 
hearsay evidence of payments. 
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In non-Rico cases, such testi- 
mony is generally not permit- 


While the case against Gen 
Noriega has focussed on the 
money he is alleged to have 
made from turning Panama 
over to drug traffic, the trial 
has also produced allegations 
of wide involvement by Central 
American and Caribbean gov- 
ernment officials and politi- 
cians in the narcotics trade. 

Judge William Hoeveler has 
allowed the prosecution consid- 
erable freedom in putting its 
case. The judge, who enjoys 2 
reputation for granting attor- 
neys latitude, has said he is 
seeking to conduct this trial 
like any other drug prosecu- 
tion, avoiding making it a 


political case. 

Sticking to that resolve 
could make it difficult for the 
defence to follow its 
announced strategy of arguing 
that, whatever US law Gen 
Noriega may have broken, that 
was with the acquiescence or 
encouragement of US officials. 

However, during the testi- 
mony of Mr Carlos Lehder 
Rivas, a former member of the 
Medellin cartel now serving a 
US prison sentence, the judge 
did allow — over repeated gov- 
ernment objections — testi- 
mony that the cartel had paid 
$10m to the Nicaraguan contra 
rebels while the US was sup- 
porting the contras in their 
fight against the Sandinista 
government in Mangaua. The 


judge also allowed the defence 
to ask Mr Lehder if the cartel 
had shipped drugs via an air- 
strip on a Costa Rican ranch 
which has been named as a 
landing zone for US weapons 
going to the contras, 

In examining Mr Lehder, the 
defence also resorted to 
another tactic it has used 
Tepeatediy - that of question- 
ing the credibility of witnesses, 
based on the deals they have 
taade with the government. 

Many of the witnesses 
against Gen Noriega are con- 
victed drug traffickers or are 
under indictment. The defence 
has made much of the govern- 
ment's concessions to these 
witnesses in return for testi- 
mony. In several cases, immu- 
nity from prosecution, the 
right of residence in the US 
and financial concessions have 
been granted in return for evi- 
dence against Gen Noriega. 

During all this, the jurors sit 
impassively, many of them tak- 
ing notes. Despite the publicity 
surTounding the trial, they are 
not being sequestered. 

Although the government is 
now expected to call fewer 
than a planned 80 or more wit- 
nesses, it seems unlikely its 
case will be complete much 
before Christmas. 

The duration of the defence 
case will depend largely on the 
willingness of the judge to 
open the trial to evidence 
about the behaviour of US offi- 
cials and intelligence agencies. 

Even after this long trial has 
ended, the general will have 
other legal battles. He is under 
indictment in Tampa, Florida, 
on a charge of marijuana 
smuggling, and he is the defen- 
dant in a civil suit by the new 
government of Panama, claim- 
ing that he diverted money 
from the Treasury to his own 
pockets. Also, he is a key oar 
ure in another civil suit by the 
Panamanian government 
against the Bank of Credit and 
Commerce International, 
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Financing major projects - BNP’s global role. 


Balance sheet size, client base and branch network all shape a major bank but it is the vision 
and size of the projects financed by BNP that make it a truly global bank. 


These are some of the major projects currently financed by BNP throughout the world : 


Cogen Technologies - USA: USD 500 million. BNP is Arranger and Underwriter 


for this large natural gas co-generation project (614 MW). 
Cananea - Mexico: USD 500 million. BNP is Arranger and Underwriter of a Debt/Equity swap 
for one of the world’s largest copper mines. 


Hotel Meridien - Barcelona - Spain: ESP 615 billion. BNP is Arranger and Agent 


for non-recourse facilities to finance 218 room 5 star hotel. 


Lead managers for : 


Mexico: Tuxpan thermal power station (GEC Alsthom) - FRF 2.2 billion. 
China: Pingguo aluminium plant - FRF 250 million. 
Hainan Airport (SPIE Batignolles) FRF 250 million. 
Morocco:Jorf Las Far thermal power station - FRF 1 billion. 
O.N.P.T. Alcatel - central relephone exchange - FRF 350 million. 


ci ,iw 


Fre f= . g Banque Nationale de Paris. 
World banking is our business. 
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UK looks to |Cahin crew vote British Midlan 





UK NEWS oe 





° ° By Daniel Green : ee 
health eare for industrial ae 
health care (FOr Inaustria sera aa aaa , us 
y Alan Pike the UK's second biggest sched- zi oer agiE! i #1 a s 
° ted airline, threat AEM aa enc re) y me see! ' 
wcoee coe ACTION ON pe ane rit ee te 
health authorities to see on pa Tor new services ; GENET 480 race iat t ry) ke See 
whether eversoan axpertence,) BRITISH AIRWAYS flights On short range flights, the to Brussels and a ee : 
ternative ways of deliver- | could face disruption after union says, guaranteed breaks The miove cole after sev- 
ing hospital services could be | members of cabin crew voted between fights would be unsuccessful attempts to 
applied in Britain. Tet hight to stage industrial reduced to hour 45 minutes. gain extre landing slots at 
Mr Michael Malone-Lee, | action over management plans | The maximum shift on a Heathrow to operate the inter- 
National Health Service direc: | to change working patterns. long flight would increase from national flights. 
ix of corporate affairs, oe i Leaders of the a Ea Ate 16 to more than 21 Hours, The destinations under 
confere! - itish Alrw. wol n threat are Liverpool, Birming- 
Tondo yesterday that greeter | eats Association (Bassa) sid comment on the pam and the East Midlands. ° 


attention to matching work 
demands to the capacity of 
individuals could bring 
improvements of 20 to 30 per 


and international 
wld. be affected by a 
series of mass meetings sanc- 
tioned by the ballot which 


domestic 


proposals, saying they were 
still under discussion. It con- 
firmed, however, that. it was 
looking for increased efficiency 


British Midland (BM), which is 
95 per cent owned by Scandina- 
vian Airlines Systems, runs 
the only scheduled flights from 


cent have to be held within 28 days. and wanted more flexibility Heathrow to these three 
Mr William Waldegrave.} Bassa members, who com- from its cabin crew members. ports. : 
health secretary, sald that | prise about half the 9,000 cabin In common with other air- “If we are unable to obtain 
increasingly common solu- | crew staff employed by British line companies, BA has been sufficient slots for the new ofp sfniare 
SByeesartg htt fet Pe 


parisons showing relatively 
low health expenditure in 
Britain often concealed that a 
high proportion of the nation’s 
total health spending came 
from public finance. in Britain 
the private sector fanded only 
18 per ceut of health care com- 
pared with 25 per cent in 
France, 27 per cent in Japan, 
per cent in Germany and 68 
per cent in the US. “The fig- 
ures, if you like, measure the 
success of the public health 
system in Britain in 
restraining the growth of the 
private sector,” he said. 





Airways, voted by 2.070 votes 
to 564 in favour of holding the 


meetings. 

Leaders of Bassa, which is 
part of the Transport and Gen- 
eral Workers’ Union, say the 
company is seeking to reduce 
minimum rest breaks on short 
haul flights and increase maxi- 
mum flight times on long- 
hauls. The proposed changes 
are part of a series of cost-cut- 
ting measures. 

In some cases, the union 
says, the changes would mean 
that BA would be implement- 
ing the minimum conditions 
required to comply with Civil 
Aviation Authority require- 
ments. 






pute had been settled, the 
stewardess was offered her job 
































European services, we may 
have no alternative but to 
withdraw or reduce our ser- 
vices to these cities,” said Mr 
Austin Reid, BM’s managing 
director. 

The carrier plans to start 
scheduled Hights from London 
to Brussels and Frankfurt at 
the end of March. 

Before abandoning the three 
domestic destinations, BM 
intends to esk > 


British Airways to give slots to 
BM for the international 


routes. 
Earlier this year, the govern- 
ment forced ‘the transfer of 


THE LEADING EDGE IN THAILAND 


company’s stock on the Securities Exchange of Thailand. 


© The first securities firm involved in the placement ofan international 


© Involved in over 30 issues, playing a leading role in listing some of the 





Passengers at Heathrow pass 
some slots at Tokyo's Narita 
airport from BA to Virgin 
Atlantic for London-Tokyo 
flights. d 

British Midland says it can 
reduce the standard business 
class return fares to Frankfort 
and Brussels by up to a third. 

“Qur cost base is at least 20 
per cent lower than BA's", said 
Mr Reid. 

BM already operates to 
Paris, Dublin and Amsterdam 


BRITAIN IN 





UK, France 
to develop 
new frigate 


Britain and France are to 
collaborate on the develop- 
ment of a new naval fri 
which will enter service early 
In the next century. The frig- 
ate will be equipped with a 
i missile 





Governor seeks 
. ° 
3% inflation 
Britain should reduce its 
annual rate of inflation to 
below 3 per cent to be able to 
on international mar- 
kets, Mr Robin Leigh-Pemb- 
erton, the governor of the 
Bank of England has said. The 
UK should aim initially to get 
inflation down to the 3 per cent 
tate achieved between the Kor- 
ean and Vietnam wars “but 
this will not be enough. Some 
of our competitors have even 









British Midland 


an advertisement for British Midiand, which is threatening 


and the airline says fares there 
have already y fallen by a third. 
day that it did not object to 
competition for the slots but 
did object to substitution — 
the straight transfer of slots 
from one airline to the other. 
“We will vigorously resist 
cutbacks or on our 
services,” British Airways com- 
mented. 

BM failed last week, at the 


Dutch export credit 
agreed terms of 





The 
insurer, NCM, 


the purchase on Sunday.. A : 


total of £50m is to be paid for 
the capitalisation of the busi- 
ness, with 2 further £20m paid 
as goodwill A total of £65m 
has been paid immediately, 
with £5m to be deferred until 
1996, and dependent on the per- 
formance of its new subsidiary. 





Warning of 
teaching cuts 


Teachers’ employers in 
England and Wales have 
claimed that the amount of 
money available to fund pay 
rises for teachers’ next year 
was only 3.7 per cent more 
than this year, just over half 
the 7.1 per cent increase in 
education spending announced 
last week by Mr Kenneth 
Clarke, education secretary. 
The National Employers 


needed if. the independent. 


teachers’ pay review body 
made an award for April 1992 
in excess of 3.7 per cent. 


Work to stop _ 





on nuclear plant” 


Scottish Nuclear, the state- 
owned company which oper- 
ates Scotland's nuclear plants, 
is to stop engineering work 
devoted to the possible reopen- 
ing of Hunterston A magnox 
plant, which closed in March 
1990. The company believes 
market conditions in the elec- 
tricity industry are too uncer- 


tain to make reopening the. 
: ‘tea, at 


jeast in the next two to three 





US ALTERMA 


twice year! 
tions. conference, 
slots to oper- 

Frankfort. 


Frankfurt. 7 
@ The International Air 
‘Transport Authority (lata) 


r passan- 
ger numbers: in ‘ October 
showed their first monthly rise 
















most prominent stocks on the exchange. lower rates” he said. years. The team which had the east-west CrossRail route by 1998 i I 

© Successful Thai research and broking operations respected by clients worldwide. ee the past a ass Pag 
» Formation of an investment Advisory Department to provide private and institutional Car production Picornell cm Guinness trial fives mstual and to describe 
clients with independent advice for theit Thai portfollos. rises by 1 8% tinue. ‘4 their policies as mutual, This 

ne 2 may jast longer arises from fears that custom- \ 

UE car production rose by 1.8 "e.. .. ers may find it increasingly : 

per cent in the first nine Accountants ‘The: trial.of former merchant hard te-understand when they ei 

months of the year, boasted by |” : bankers Mr. Roger Seelig and are dealing with a mutual life jg : 

the rapid build-up of produc- hit by recession * Lord Spens, which started on company in which = | a i 

tion by Nisa ite north of Small and medium-sized til Apa 1902 it 2 ‘aoa he pra ts policy bok ore 

3 edium-sized uni : it was , ; 

Engifand assembly plant. Nis- accountancy firms in London ted to take three months. The ls , i 

san output in the first nine have been severely hit by the issues raised by Guinness’s : 

sr sher than a, year AgO See et ee cual. an ost Gn deal in mich i: 

cent er a year ago income down ers, it i 4 ¢ i 

to released and Te ee Hae tal to be wearin. sere Homelessness - 

than 







according | 

by the Society of Motor Manu- 
facturers and Traders. Overall, 
car prodoction rose from 
944,382 from 926,005. 


foreseen, Say double” 


A 


cal changes are made to 
Britain’s housing system, © 
_ according to Shelter, . the 
“national campaign for the 
homeless. In a report marking - 
its 25th anniversary, Shelter © 
warns that the UK housing © 





Jardine Fleming 
The leading edge in Asia. 








£70m paid for 
ECGD division 


‘The government is to be paid 





: 70m for its sale of the ECGD'’s over the past four i ; 
HONG KONG © TOKYO « TAIPEI © BANGKOK » SEOUL » MANILA * KUALA LUMPUR « JAKARTA * SYDNEY MELBOURNE © WELLINGTON i ; fe ted thi ' r system has become increas- . 
Any business dene directly with fardine Fleming Thailand is not covered by the UK Financial Services Actor the relevant Compensation Fund. Se Tw ae aah during the ment auarter: Llarel Bree rrp ote ingly im as a result of 
Approved by Robert Fleming & Co, hd. a member of the S.F-A. industry secretary, has said. according to the survey. which life assurance compa- aD reatted oman ee 
















affordable 









Barcelona twice: 
daily bar Sundays. 


We leave Gatwick at 19.00 daily and 10.10 every-day: 





except Sunday, landing under two hours later. For’ 
details of this and our flights to Florence call yak 


travel agent or 071 $392202, @ Meridiana. 
Your Private Airline 
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eos on EC 


‘By Ralph Atkins and” : 





cd 
today it could stil return, and 
be passed by’ qualified - major- 
ity by Christmas. 
general. principles - ‘but says 


ents would 
er te to indir countries. 


EC socialists 
social policy likely to drop» 
defence plans 


By Wvo Dawnay, Political Correspondent 


NEGOTIATORS for the ‘British 


- Labour party appeared last 


night to have ‘persuaded their 
European socialist colleagues 
to. drop-a potentially embar: 
rassinig call for closer 

nity defence links, including a 


‘right of consultation over. 


nuclear weapons policy. 
-AS leaders of the EC's Con- 
federation of, Socialist 


the EC to “stimulate. the cre- 
ation of new. collectivé security 


that would cover . 


arrangements 
the whole of Europe.” This 
would include consultation on 


With a general election 
imminent, Labour has been 
anxious to ensure that the 


sought support from its 13 
socialist EC sister parties to 
by-pass any public commit- 
Inents on economic and politi- 
cal union that go beyond 
declared i 


party policy. 

But socialist officials in 
Brussels said the Confedera- 
tion will debate an extensive 
fou-page maa intended 

Dl ie grouping 
further down the rhe path towards 
full European 

Mr Neil in innock. the Labour 


~ leader,’ will use the two-day 
“meeting to reiterate his claims 


that his party is now at “the 
heart of Europe” while 


. The 
- group, which includes the Ger- 


man Free Democrats, is push- 
ing for a federalist outcome to 
the Maastricht summit. 





BCCI liquidators win more time 


By Richard Donk 





‘The report by Touche Ross, 
the joint provisional liquida- 


tors, was produced at the High | 


Court yesterday which granted. 
a further adjournment of wind- 


give provisional liquidators ; 


more time-to a deal’ 
with Abu Dhabi’on bell of 
creditors. 


Mr Brian Smouha, provi- 


sional Squier for the Lam. 


BoCr Waid thet creda of 


BOCI_Os Overseas.and’ “BCCI SA, 





‘Worldwide co-operation was 


Atay. factor eee cu 


the best advantage of creditors 
and to avoid long drawn-out 
itigation. He said that the 


s BCCI group owed money to 


800,000: depositors with 1.2m 
‘accounts in over 70 countries, 
The Touche Ross report gave 


ble assets an fame. te 
159bn against $10.641 
Tiabititi 


‘The report gave no estimate 


worth- of what might be realisable in 


and Overseas had been 
inextricably intermingled. 








to. 


claims against First American 
Bancshares, the Washington- 
based bank which the US Fed- 
eral Reserve Board says was 


/ seeretly owned by BCCI 


dil Elias, chairman of 
BCCI Depositors’ Protection 
Association criticised the fees 
and called the BCCT li ition 


a “very substantial business 
indeed*, : ; 


Newspaper 
alleged to 
have pirated 
software 


By Alan Cane 


MIRROR Group Newspapers, 
which publishes the Daily Mir- 
ror in the UK and The Euro. 
pean, is being sued for alleged 
computer software theft in the 
latest move by so sarees suppli- 
ers against software piracy. 

The Business Software Alli- 
ance sp) an and the Federation 
Against Software Theft, which 
represents personal computer 
software suppliers, yesterday 
obtained a court injunction 
preventing MGN using or 
destroying software which 
appeared to have been copied 

. The BSA identified 
such software during a nine 
hour raid on MGN premises 
last week. 

The injunction applies until 
on MGN by the BSA allesing 
on ry 
copyright infringement. In the 
meantime, MGN is to 
other software for legality 
before any further action is 
taken. 


MGN is contesting the writ. 
It denies that the software was 
pirated, and told the court yes- 
terday it denied any liability. 

Companies can be fined for 
software theft and, under laws 
passed two years ago, execu- 
tives can be prosecuted for 
encouraging or condoning bla- 

tant software copying. 

The BSA, following a six 
month investigation, secured 
an order, enabling it to enter 
and search MGN's premises for 
materials it believed were 
obtained illegally. 

Computer software is easy to 
copy and a oe business nas 
sprung up man 
for illegally copied software. 
The BSA calculates that illegal 
copying costs the software 
industry over £300m a year in 
the UK alone. 

The BSA has carried out 
some 30 inspections in main- 
land Evrope and software 
copyright is the subject of a 
draft directive being prepared 
in Brussels. 


Mr Bradford Smith, BSA's 
European counsel said yester- 
day: “We announced in July 
that we would continue to 
bring cases against big corpo- 
rations where we obtained 
strong evidence of widespread 
illegal copying. Today's 
announcement is a direct 
result of these continuing 
investigati fons”. . : 7 








Mercedes-Benz have long been recognised as leading innovators in 
vehicle safety. Nearly three decades ago, the dual circuit brakes we 


. Thanks to our research, 
the road is a safer place, 


had developed went into production, And in 1981, our anti-lock brakes 
became available commercially. Our intensive programme of research 


and development is fundamental to our philosophy. Each year we invest 
over £250 million in research in the commercial vehicle sector, combining 
our concerns for safety, improved efficiency and environmental protection. 


Baker attacked over asylum case 


By David Owen 


MR KENNETH BAKER, the 
homie secretary, tan the gaunt- 
let of prolonged and raucous 
opposition calls to resign yes- 
terday as he told MPs that he 
would appeal to the House of 
Lords, Britain's highest court. 
against last week's unprece- 
dented ruling in which he was 
found guilty of contempt of 
court 


Speaking in the House of 
Commons, the embattled min- 
ister who is responsible for law 
and order, said he took full 
responsibility for the Home 
Office's actions in the case, 
which involved the deportation 
of.a Zairean asylum-seeker. 

He said the matter raised 
issues of “constitutional impor- 
tance... which go far beyond 
the facts of the case which 
gives rise to them”. 

“These concerned whether 
ministers and civil servants 
“acting in the course of their 
duties can be separated from 
the crown itself”. 

The court had recognised 
that the home secretary “had 
no intention to act in defiance 
of an order of the court, nor to 
hold myself above the law". 

‘Mr Baker. who has looked 
particularly accident-prone 
during his year-long Home 
Office tenure, is the first minis- 
ter to have had a contempt of 
court charge upheld against 
him. 


Lord Donaldson, Master of 
the Rolls — the senior civil 
judge - said last week that the 
home secretary was in con- 





Kenneth Baker: faced repeated calls to resign 


the UK but that his culpability 
fell “at the lower end of the 
scale” because he had been 


tempt because of his “personal 
decision” in May to cancel the 
asylum-seeker's return flight to 


wrongly advised by lawyers. 

The court imposed no pen- 
alty on Mr Baker other than 
asking him to pay the legal 
costs - 2 bill which the Home 
Office said it would meet. 

Spearheading the Labour 
assault yesterday, Mr Roy Hat- 
tersley said that if Mr Baker 
had wished to remain within 
the law as he claimed, the 
Proper course would have been 
to accept the ruling and then 
appeal, rather than outing 
the court's judgment. 

The shadow home secretary 
asked: “Are there no circum- 
stances under which you 
would feel it right to take the 
honourable course and resign 
from the office which you dis- 
charge so inadequately?” 

He predicted that his oppo- 
site number would be called 
upon outside the House to jus- 
tify his “incompetence”. 

In between the torrents of 
opposition invective, Mr Baker 
was staunchly defended by a 
series of Tory backbenchers. 

In a separate statement, the 
home secretary agreed to 
reconsider the decision to 
deport Mr Karamjit Singh Cha- 
hal, a leading Sikh cam. 
paigner, and promised that Mr 
Chahal would be given another 
opportunity to argue his case 
in the courts. 

This followed a demand yes- 
terday by a high court judge to 
look again at the matter. Mr 
Justice Popplewell expressed 
“enormous anxiety" over Mr 
Chahal's case. 


Political animal acknowledges cat calls 


By Ralph Atkins 


WITH the dignity of a 
recalcitrant cat, Mr Kenneth 
Baker, home secretary, yester- 
day accepted that he alone was 
responsible for the actions of 
officials and the junior minis- 
ter caught up in his depart- 
ments Jatest misadventure. 
“Take him away,” shouted 
one Labour MP in his best jail- 
er's baritone. A chorus of oppo- 
sition MPs shouted “resign” 
from the moment Mr Baker 
rose at the despatch box. Mr 
Speaker Weatherill had to 
intervene repeatedly to calm 
the baying of Labour MPs. 
The home secretary 
explained to the Commons how 
. he was to appeal to the Lords 
“after the Appeal Court's deci- 
sion last week that be was in 
contempt over the deportation 
of an asylum seeker. “I would 
like to make it clear to the 


House that J accept full respon- 
sibility for the actions taken in 
this case.” he said. 

But Mr Baker - a political 
animal of proven fighting abil- 
ity - was on familiar territory. 
He has faced calls for his resig- 
nation many times before, only 
to fight another day. The 
record at the Home Office has 
become so ridden with appar- 
ent calamities that even he 
accepts privately that his 
career has become “incident 
laden”, if not accident prone. 

Mr Baker has taken the rap 
— although not the blame ~ 
for the escape of two IRA sus- 

ts from Brixton Prison. He 
been criticised for delays 

in introducing the bill to 
Mea enalties for “joy- 
y youngsters in sto- 


ee e overneacted to calls for 





























the banning of dangerous dogs, 
creating confusion and anger 
over how many might have to 
die. Over the Asylum Bill, now 
passing through the Commons, 
he is charged by Labour MPs 
with excessive zeal in his bid 
to stem the mounting flow of 
asylum seekers, 

With each crisis he has 
called in debts from political 
friends, and survived. 

It is not just Mr Baker's 
apparent insouciance that irri- 
tates Labour MPs. His ability 
to sidestep political flak has 
led to charges that he is 
ducking his responsibilities. He 
showed the “decline in stan- 
dards of political integrity”, Mr 
Andrew Faulds, Labour MB for 
Warley East, said yesterday. 

Mr Baker was grateful for 
the support he had from the 
Tory benches. “Nobody could 





Take our TOPAS prototype tanker for example. Within this technologically- 


advanced concept strides have been made in many areas of safety, such as 


electronic tyre pressure control, differential lock, anti-lock braking and 


anti-skid control systems (ABS/ASR) - even a rear video camera which 


makes manoeuvring easier. And in conjunction with associate companies 


within the Daimler-Benz Group, body builders and our customers, we are 


actively exploring innovations in automotive technology, environmental 


protection, and traffic management. 


Clearly, with such extensive resources in research and development, 


there would seem to be few problems in vehicle engineering we cannot solve, 


No matter what lies on the road ahead for European transport. 


Committed to your success. 


believe that Mr Baker is capa- 
ble of flouting the law.” Mr 
Ivan Lawrence, Conservative 
MP for Burton, said. 

Mr Alex Salmond, leader of 
the Scottish Nationalist Party, 
told Mr Baker: “Your creden- 
tials as a law and order minis- 
ter are beginning to look 
rather bare.” 

Yet Mr Roy Hattersley, 
Labour's home affairs spokes- 
man, is at a loss over how to 
react. A call for a resignation 
attracts headlines and under- 
mines ministers’ confidence 
but can quickly becomes value- 
less if repeated too often. 

Perhaps Mr _ Hattersley 


knows the difficulties all home 
secretaries face - and he 
hopes to be in sitting in Mr 
Baker's chair at the Home 
Office not many months from 
now, 
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TECHNOLOGY - 


Cracks 
in the 
system 


he installation of elec- 
tronic document tech- 
- as with other 


its 
Production of client reports, 
Although expressing overall 
Satisfaction with the system — 
the department has doubled its 
0 it in three years without 
ig to staff numbers — 


tt, Bes saist assistant direc- 
fe chose a which 
on the face of it waived al our 
Prol " says Francis. “] 
it created problems while solv- 
er Grenfell has been 
organ Gre: 
using Rank Xerox equipment 
for several years to compile 
report “the anaigie scot: 
analytic section 
written by the fand managers 
and the reconciliation sheets. 
But the valnation of assets 
held was provided by an gat- 
side bureau. thie’ proved 
expensive and inflexible: if the 


The company can now 
duce sets. of figures in two 
hours by using the Rank 
Xerox Publishing System 
(XPS). But the system has 
Proven inappropriate to the 
department's needs. 
Francis describes XPS as 
ting 


XPS have been shel: 
Nevertheless, 
brought Bnloressen sgaran: 
wes. Managers at Morgan 
ae have = to alter the 
way ey work, taking oa 
ore responsibility for ualty 
contral procedures. As Francis 
points out, “These are good 
management practices to have 
in place anyway.” 
DB 











EUROPEAN SAVOIR-FAIRE 


New Perspectives and Exciting 
Opportunities 


‘Taurvsanlage 10, D-6000 Frankfurt an Main 1, TeL: (089) 
‘Telew: 0114738; Luxembourg Beach: 16, Boulevard 
16, Boulevard Royal, 2449 Luwembourg. TeLt (00352) 462471-1, Fes: 46.2477 


hen Lothian 
Regional Council 
introduced its 
com tae unity 


tration eyetcee i eatinnetad 
ation system it estimat 
that between 20 and 25 per cent 
of the register would change 
every year. The Council soon 
realised that details on 50 per 
cor of the residents in the 

burgh area changed annu- 
ally. The result was an admin- 
istrative nightmare. 

“It resulted in 1.2m docu- 
ments coming into the depart- 
ment per annum on paper,” 
says lan Rogers, community 
charges registration officer. 
The sonnel looked at stream- 


lining the paper-based system. 
But in the end, says Rogers, it 
became lear te that electronic 
imaging was the only realistic 
solution. 

low as correspondence or 
eted forms are received 


indexed for filing 
with each dwelling given a 
ue identification number. 

One advantage is that the 
work from the electronic “in- 
tray” ean. he distributed 


employee ability, 
says Rogers. “You can send the 
simple cases to junior staff, 
while the more complex ones 
are handled by ” 


filed years apart would be 
stored on different discs, the 
indexing ensures that once the 
file number of the home is 
typed in, the complete file is 
retrieved from the discs. 


Although optical filing is 
expensive, the Lothian 
aon has 5 saved “pe council 
payments 
a Rart-time staffing to deal 
e backlog, says 
and a further £250,000 i alin 
space. More importantly, it 
means date is seat to the 
finance department rapidly. 
Lothian Regional Council is 
not alone in facing a paper 
mountain. Some 95 per cent of 
business information is still 
held on paper, according to the 
Association for Information 
Image it in the 
US. Computer systems have 
compounded the problem 
becat they are so good at 








; idespread use a 
ing systems in offices - 







) 2693-0, Telex: 414163; Hans-Beimler-Sraste 91-94, D-1017 Berlin, Tel: (00372) oo 
Royal, L-2449 Luxembourg, TeL: (00352) 474360, Telex: 3101; DGZ (oternational SA. 


POCKET COMPUTERS 


Little DIP 
takes a bow © 


By Della Bradshaw 


Della Bradshaw describes how 
document imaging can make 
paper files a thing of the past 


Speed is of 




























the essence a See 


Tt ts Bocket PO, also sold PET 
eel ~ 





































“enterprise-wide " as Sie for each account bola: 
cece of <4 off safe ite to fer. a hand. 
to happen until the cost Spe- fer a safe ro “ent intended to compl at 
says Ajit Kapoor, says Exrail i 
Toe; reeident at af the image manager for computer- 2 the parallel peripheral 
management strategy service related systems at Bell & into the side of the Pocket PE. 
at Connecticut-based Meta Howell. put ina wire 
Group. Today’s workstations system and then and even the most com- 
cost t £7,000 each. Hink it to different depart- puter illiterate can 
As a result optical p ments. then modify the data between the pocket 
ing has been most readily way they process the docu- machine and a PC. Plug in the 
accepted in specific applica- ments, ing each other modem and data can be sent 
Hons within companies. way.” over the phone line to a 
The Co-operative Bank in One company pursuing such system. 
the UK, for example, is in the a route DIP insists that the mini 
of introducing an opti- Norwich Union. When_it machine, tess than elght 
cal to help staff a in length, cannot replace a full- 
the signatures on high-value in Sheffield it had to enable sized PC, Anything more than 
cheques. When the cheques are Staff in math Yorkatire to seo filling by he eee and 
image installed base —_many in paper form. the built-in auidress section 
Ha begun to prove arduot 
look at ent imaging as a However, because the key- Pt 
way of handling the board is laid out in a qwerty 
amount of paperwork gener- format it was much for nary use ; 
ated and received in the insur- the i twofinger three AA roa 
ance industry — “we're effec: ibbs. typist to input information about six weeks. When not in 
tively a paper factory,” says ith a than wil key- constant use the screen, — 
David Gibbs, organisation and . board housed in the lid of the clam 
— the com- pleted easier fortunate says Kapoor, in Other built-in applications like machine, turns itself off. 
to use imaging for the company to know auto- their imaging ‘sys- | are a text processor, time man- By pressing any key the last 
technology between the two matically which queue to put tem with their data ager, calculator and spread- automatically returns to 
the document in for process- system because of the “junk- | sheet. The latter, compatible the last data used. 4 
“When someone wants a file ing. And documents can be yard of ooftwere intestaoas”. with the Lotus 1-28 package, | The screen, which takes up 
we capture it on image, and processed on priority grounds. However, be concedes if i just was developed by DIP, to eight lines of text or figures, © 
then it is on the system for all “We won't lose things at the “a matter of time’ ” before the | although the data is displayed is relatively. to easy to read, 
time,” says Gibbs. “Eventually bottom of the pile.” are resolved. | in-an altered t. and can be made lighter or dar- 
we will see the majority of our Gibbs also points out that it Further developments in By holding the Pocket PC up ker by pressing a combination 
tecords on the imaging will enable the company to are focusing on intelli: | to the phone receiver and of buttons. 
systems as a result.” is Ber daaratie recmmeany os pressing keys One complaint is the clarity 
If employees in Sheffield service, by holding back-up incoming documents the machine sends out a series of the documentation. 
want to look at a they discs at a secure sij be filed automatically - { of “blips” to dial a chosen because go intends ‘its 
inquire over the com net- of fire. “I would doubt whether acco! to an index m phone umber from. the: machine for use by those who 
work whether it is ‘= on companies would keep more or name, say. already have PC PCs the instruc- 
optical disc. If so, they can than one paper copy.” Nearer to hand are moves to The- least expensive tions range from the. sublime-:. 
access to it directly from & Ultimately Gibbs hopes the integrate facsimile image | machine, incorporating these . to the ridiculous. Page two . 
IBM-based computer system system will improve productiv- processing. In the case of the | five basic applica’ 2 the “Getting Started" section 
sited just outside Norwich. If , help estimate manpower Co-operative Bank, exam- | £178. From there things _ explains, complete with dia- 
not, the file is scanned on to effectively, improve cash ple, fax technology help ing expensive. : ‘grams, how to. open the 
disc. Both paper files, and flow and - most t — the bank extend its DIP is targeting the machine. machine and which way up-to 
those held in “microjackets” help improve customer rela. verification technique into the } at business users and at partic- hold it' By-the time you get to 
- 16mm microfilm - are i branches when a customer | ular such as page the’ instructions are 
in. Norwich Union has able to deal with inquiries wants to cash a large cheque. | the financial: sector, which already recommending that 
25m microjackets filed away, when people phone up.” says The appropriate “document” } need to ran extra programs. A you configure the size of the 
each one containing up to 20 Gibbs. Conia. be sent fo) tha branch, ee oe cee ‘machine's Ram disc. y 
paper-based system from main processing cen:- (random.access memory), * layperson a compa _ 
The Norwich example dem- such customer service is tre on request. which would be needed for this ion book, containing simpler 
onstrates that companies do possible, says Clive sort of applications, costs. instructions, cosis £25... . 
ok “need to pile all. thelr Vinson, of SD-Scicon. “Some fel article Co doco | oe Se ee testa iia ga ae 
Paper on to aptical discs widely pted figures are in engineering extn soregn 
at once. “Companies have to c£ r service appeared on November 26.. ter ise 













"The whole of Europe is taking on new and ex- 
citing dimensions. The European Community is 
in the process of creating the world’s largest uni- 
fied marker. And the revolutionary changes in 
Easter Europe are paving the way to a spectrum 
of new opportunities. 

















Meeting these challenges will require the strong 
support of banks with substantial resources and 
a proven European savoir-faire. Deutsche Giro- 
zentrale - Deutsche Kommunalbank — is such 
a bank, being a central institution of Germany's 
savings banks - the nation’s largest banking 
sector. 


" The EC's Eastern New Boys" 


in FINANCIAL TIMES EASTERN EUROPE REPORT 
Tuesday 21.30 and Saturday at. 19.30 (CET) on . 
Superchannel 


"Brussels - The Washington of Europe ?" 


in FINANCIAL TIMES BUSINESS WEEKLY 
Wednesday 21.30 and Sunday 18.00 (CET) Superchanne! 










































Asa European public-sector financing instinstion, 
DGZ serves a growing clientele of corporations, 
banks, and government entities. The Bank pro- 
vides a wide range of commercial and investment 
banking services, including major syndicated fund- 











































raising operations. Thursday 20.00, Sunday 12.30, 19.30, 23.30 (GMT) / 
Through our full-service branches in Berlin and on Sky News 
Luxembourg as well as a wholly-owned subsid- sesasescasoonssscnsnassenssenseeerneensensessorsucnsensrenssessenenasssnecronensesseserecenresenens 
iary in the Grand Duchy, DGZ offers the full scope " 
ae = ee The Changing USA - at Home and Abroad" oa 
ys in TALKING HEADS 
Thursday 21.30 (CET) Super Channel 
utsche Girozentrale 
Deutsche Kommunalbank: 
‘The small team with big resources FITV programmes produced in association with wy CHRYSLER ike 












FITV, Number One Southwark Bridge, London SE1 9HL, England. Telephone: G4-71-) 873 3541 
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_ When you’re looking for a wagon, 
consult an expert. 


Dee ee eee 
earns 


In your search for a family car, you read car magazines. Now get behind the powered steering wheel. Yes, you. 


Ask all your neighbours questions. All your colleagues, too. Fire up the available 2.0-litre, 16-valve engine and soon your dog's 
Perhaps you forgot to consult the expert that’s by : tail will start wagging to and fro. Once on the road, even he'll 
your side all the time. The one that always sits in the back. have to strain to hear wind and road noise. 

Place him before a Primera Wagon. He'll just sit there, 
admiring the beautiful, smooth shape. 


Until you open the hatch door. Watch how he easily slips 


Open the electric windows, he'll stick his head out to 





through the wide tailgate. Notice him sniffing the carpet. 


(Don't worry, it's stain resistant). 


Model shown Sration Wagon. Specifications may vary in every country. 
‘The Nissan Primera is available in 4-door Sedan, $-door Hatchback and Station Wagon models. 





safely inside. Now that everything has been checked, he'll 
stretch out in the back. Where thanks to a unique rear suspension, 
the floor is completely flat. 

Pampered with all this comfort, he'll fall asleep. 


Consider it a sign of approval. 


Sy 


Primera Wagon. 
The best friend of the family. 
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fter more than a decade of 
intense interest in enterprise 
and the small firm, is there 


anything still left to discaver 
about the entrepreneur and the small 
business owner? Yes, a great deal, 
according to the more than 200 academ- 
ics who attended the 14th National 
Small Firms Policy and Research Con- 
ference in Blackpool at the end of last 
month. 

The researchers presented nearly 70 
Papers on subjects as diverse as the 
psychology of the entrepreneur, train- 
Ing, ethnic minority businesses, predict: 
ing failure and the family firm. 

Prominent among the research 

Papers presented were those forming 
Part of a £1.4m programme, funded 
mainly by the Economic and Social 
Research Council (ESRC). This is the 
most ambitious small firms research 
brogramme since the Bolton Committee 
Report of 1971, which revived interest 
in the sector. Now just over half way 
through its four-year life, it is begin- 
ning to generate the in-depth research 
which has sometimes been lacking in 
the past. 
@ A gloomy assessment of the contri- 
bution of enterprise programmes 
designed for young people was made by 
Robert MacDonald of Durham Univer- 
sity. He painted a depressing picture of 
youth enterprise in Cleveland, an area 
which has traditionally depended on 
large manufacturing companies such as 
I€l_and British Steel but which had 
suffered large-scale red i 


of hard 


work 


Charles Batchelor looks at the latest research 








@ The fag trae and toy-makers had a 
a here good learly 

ic where news c) out- 
weighed the bad was business services, 
The number of management consultan- 
cies and market research firms more 
than doubled. The growing complexity 
of the business world, comtpetition, the 


fancy and research services, according 
to David Keeble of Cambridge Univer- 


sity. 

The capital costs of setting up in 
business services were usually low and 
could be met, for the most part, from 
personal savings. Most small business 
founders were able to bring professional 
expertise, an existing reputation and a 
network of client contacts from their 
previous, usually large, employer. In 
manufacturing, by contrast, most entre- 
preneurs have a background in a small 
NeW technologies played an impor- 
tant role in the growth of the sector. 
Cheap, high-performance personal com- 


to compete on more egual terms with 
Jarge companies, Unlike smal! manufac- 
turing or consumer services companies, 
which tend to supply local markets, 
small business services companies had 
a larger number of clients outside their 
immediate locality. The breadth of mar- 
kets served by these companies 


Venture capital 
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MANAGEMENT: The Growing Business 


Twilight world 


In search of friends | 


By Charles Batchelor 


ritain’s venture capital- 
ists are feeling unloved, 
The industry has an 
image problem and must 
become more professional in 
its marketing if it is to appeal 
to a wider range of entrepre 
neurs and business people. 
‘These wey the conclusions 
of a series of presentations t 
the annual meeting of the Brit- 
ish Venture Capital Associa- 


ing their first downturn since 
the 1970s, had asked entrepre- 
neurs, accountants and bank- 
ers what they thought of ven- 
ture capi 

Despite the unfavourable 
publicity about hank lending to 
small businesses, banks 
emerged as the preferred 
source of long-term capital 
among entrepreneurs who had 
not used venture capital They 
were followed by individual 
investors, corporate investors 


return for their investment. 

More encourag for the 
venture capitalists, entrepre- 
neurs whe had made use of 
venture capital were far more 
positive. Two thirds of those 
surveyed by London Business 
Schoo! said they would recom: 
mend it to a friend. 

However few entrepreneurs 
had chosen to turn ta venture 
capital for the reasons which 


the venture capitalists them- . 


selves like to promote. The 
venture capital industry prides 
itself on providing hands-on 
assistance and not just cash. 
But when asked which fac- 
tors influenced their choice of: 
venture capital investor, entre- 
preneurs put at the top of their 
Ust “the Ay of the oft 
{mentio: 64 per cen! - 
lowed by “availability of funds 
for future expansion,” with 44 
per cent. The promise of “on- 
going help” was mentioned by 
only 22 per cent while, in 


fol- © 


The survey of bank manag- 
ers and accountants revealed 
that leas than half had ever 
met a venture capitalist while 
only 12 per cent had regular 


contact with them. Despite this fy 


score, 59 per cent of inter- 
Freaial les would recommend 
venture capital because of 
what they had heard or seen in 
the media and from venture 
But overall the surveys 
showed that the venture capi- 
ket itself effectively, according 
Marketing 


Improvements, a consultancy. 
The value of. venture capital . 
was not understood and, in the 
eyes of the neur, there 
‘was little to differentiate 
between the different venture 


istic. Once customers develep.a 





























































lundancies. ; 
During the 1980s, Cleveland wit- it i i answer to another questi! i ‘ 
nessed an amazing proliferation of gov. tant aH) rida regional and and, in fourth place, venture nt eaid they a mating rea ler gree a 
ernment schemes to replace a “depen- national economic growth than has | °aPitalists. who were anpopu- Peanding with a passive hands. will shop around more, Brayne 
dency culture” with an “enterprise hitherto been recognised, Keeble said. | 1x because they ach ¢ aity in off relationship.” waned, = 
culture” of new, small firms. More than @ For small firms more in need of sup- | demanding too much eq| 4 I. Cnet eg as ea Se ss oh 
100 agencies in the region claimed to be port, the Training and Enterprise Coun- os ¥ 
involved in youth enterprise. cils (Tecs) represent the most signifi e : . ‘ 1. 
oie ES ES a Bis ame gwen | Wakine up to networks 
es bul per “just ve over i 7 % 
plodded along” while some experienced ing and small firms support at a local £ p : é : 
flare. Gne car repair business failed level ‘ Ao ey. 
leaving its young owner with debts of But it was not clear that the way s a cei i 
6,000 which he was paying off from Tecs were organised was the most magine a list of Britain’s vice to local companies, saya Bu ee there pot existing ad 
Income Support. appropriate for the task, said John regional financial centres, Tony Cornelius, Pannell’s networks wich cota thes 
Young people starting in business 3 Atkinson of Sussex University's insti- | A Manchester, Leeds, Bris. local managing partner. i the job as well as, “duh? 
were disadvantaged by their youth, according to David Storey of Warwick North of Middlesex Polytechnic con- tute of Manpower Studies. For all the | tol, Guildford. Guildford? banker. accountant and coll: an BEORwa, SneR eae he 
their class and their locality, MacDon: University's Small and Medium-Sized cluded. high expectations generated about the | Does a sleepy town in the Sur- tor invoived in a irre th bers of 
ald said. They faced competition from Enterprises Centre, Size also helped a business to sur- Tecs’ performance, they will be dwarfed | rey commuter belt really each other they can act more particlp: pants “are naa 
larger established firms, from firms in More of the 1980s entrepreneurs were vive. Less than half of firms employing locally by both local employers and the | deserve a place alongside quickly and more effectively the view this oS iggeceeng 
the “black economy” and from other unemployed or likely to become unem- fewer than 10 people in 1979 survived local authorities in terms of training | other more evidently dynamic if they are fessiterall they interests of bieall 
Participants in government schemes ployed when they set up than the 1970s compared with two-thirds of businesses expenditure. In West London, for exam- | locations? 7 ig, su ananymons prof a senting ther than professton- 
setting up similar businesses. business owners and fewer had previ- employing more than 20 people. Busi- ple, the Tec will have £10m-£1lm to ‘The answer will be ‘yes’ ifa London, he says. ilk, thonrealvad 
“For the clear majority of youth, ous business experience. nesses which owned their own freehold spend compared with an estimated | breakfast club of local profes. As London firms relocate to ole tt ‘ethers ant 
enterprise means neither glorious suc- “We are concerned that many of premises also had higher survival rates 80m by local employers and a com- | Sionals, solicitors, accoun- he near the M26 motorway aa is ee oe @ danger 
vess nor gory failure but a twilight these businesses are significantly than those renting office or factory bined local authority spend of £60m. tants, bankers and a venture there is a greater demand for ¢ a ch hor aan , 
world of hard work, low pay, casual smaller than their 1970s counterparts space. While age, size and property Nor was it clear that the geographical | capitalist has tts way. ,, Professional services outside mean the professionals cosy 4 
labour and insecurity as young people and they are heavily concentrated in ownership were common factors in areas covered by Tecs, which were | ‘Ten members of Guildford’s central London, says Tum Har- up to each other to carve SP 
plod along, trying to secure a decent sectors where the potential for growth business survival. survival rates dif based on administrative boundaries, | professional community met  rison. local director of 31 the the local market? The break- 
living through enterprise.” is likely to be very limited.” fered markely between business sectors. related to labour market boundaries, | last Friday over croissants and venture capital company. Sur- fast meetings do not di 
@ There was also little comfort in a @ If the two Cleveland studies showed Only 24 per cent of clothing businesses There was little reason to suppose that | coffee in the local office of rey also has a good spread of individual deals but 
second study of small businesses in the vulnerability of very young busi- survived the 10 years to 1989 while the the problems confronting small firms | accountants Pannell Kerr For- ‘old money" private compa- gossip and opinions are 
Cleveland which concluded that while nesses managed by inexperienced own- survival rate among toys and games differed between one geographical area | ster to discuss the state of the nies with turnover of £10m- exc’ “The 
the quantity increased during the 2980s, ers, 4 survey of survival rates among companies was also very low at 35 per and another but every reason for them { Surrey economy and how to £20m as well as a growing are adamant, though, that 
there was a decline in quality. More manufacturing businesses in London cent. This compared with survival rates to differ by sector. It may make more | raise Guildford’s financial pro- number of high-tech busi- individual client Jo are 
than 3,000 businesses were started in confirmed the advantages of age and of 88 per cent for printing firms, 82 per sense for Tecs to develop small business | file. nesses near the M4 corridor. | : 
the area in the five years to 1989 com- experience. cent for pharmaceuticals and 79 per packages designed for particular sectors This was the fourth in what | Until recently Guildford’s They believe that by creat- 
pared with just over 1,100 in a similar — Fifty-three per cent of businesses cent for electronics. of business rather than concentrate on | participants hope will become professional community was ing a local of 
period up to 1979, founded in 1970-79 had ceased to exist ‘These findings supported the case for serving firma just because they are | @ regular six-to-eight-weekly as low-key as many of the ‘siouals, they will be able to 
But no fewer than one quarter of the by 1989 compared with a closure rate of directing assistance at established, local, Atkinson said. series of breakfasts to improve local businesses. Active pro- improve the of service 
businesses set up before 1989 were only 36 per cent of businesses founded growing businesses rather than at small Contact: Durham 091 374 3483 War- | local networks. 
invoived in either hairdressing or between 1950 and 1969. This would sug- start-ups, North said. Support should wick 0203 523741: Middlesex 081 368 1299 | If professional firms can 
motor-related activities such as car and gest that firms generally need ap to 10 also be tailored to meet the needs of Cambridge 0223 333399; Sussex 0273 | work together more closely 
parts sales, repair and scrapping, years to become established, David specific business sectors. 686781. they can provide a better ser- 
BUSINESS OPPORTUNITIES ™ 
RRADERS ARE WECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEPORE ENTERING INTO COMMITMENTS. 
@FARLANE Property Joint Ventures ENTERTAINMENT/SPORTS ENTERPRISES Facilities fom £0.5m to £10m ELECTRIC VEHICLES: — 
Underranding che caene propery suaches wil BUSINESS NETWORK (ESE) i, LIGHT COMMERCIAL . 
res brianna iraryleen New York **#Las Angeles*™*Toleyo***Mantreal Medium Sized Trading & Manufacturing Companie 
discriminating . Farlane's experience and 706 © York s Small LA based company seeks production co-operation and - 
sound coaveratie append ole i prof New York, New together with European orders for LHD units. Principals in London late... | 
invesoments and wading will provide excellent Shility — ; e i jovember. tact : Solicitors - yons: Att ~ 
jomoikd ec pees oe de naar) pace Flexibility - Assistance - Co-operation t Contact = Sollciiors — Daveut 
Parmer companies with £150,000 phus are required FAX; 081-995 5091 : ae 
over 9 to 18 month petiods, An attractive profir- 
sharing foint Veneare Agreement is offered. GULF TRADE _ FIRST CITY - 
BUSINESS 
Denis roms OPPORTUNITY te Agent UK. Bapors to the ee ee 
weng over 5, a oe 
Rosanr AsHpy &¢ COMPANY Pic subbtenual pavesiment amie 
Mesnber of Tle Secteities und Forres Anthociry i i ity (£50,000 - ured , cars. 
21-22 Grosvenor Stee London WX SFE : (202-772-6733 Facsirvide: 212-472-8986 Figuited for equity 165 00 - Conmact HJ Mainwaring 
Fax: 071 629 1768 ‘ESE, YOUR NETWORK OF BUSINESS TO BUSINESS pasy manfacturing unique 
IN NORTH AMERICA AND ASIA" patented product with huge Tel No: 0222 374674 
export potential. Product 
DOES YOUR COMPANY NEED FINANCE? ito BUSINESS 
Are You Under-capitalised? For full particulars write to: IN SERVICES . 
Equity and Debt Finance raised for: cnraeby & Rhodes 
* Post-recession Expansion « Pands for Acquisition Elegantly Furnished fone Re TRADE RELATIONS 
* Refinancing/ Restructuring, as = Working Capital Offices Worldwide UK - USSR - EUROPE 
LONDON PARIS Established trader and owner of German based trading house — 
Other Funding Purposes : specialising in USSR for 17 years. ¢ 
Call Cncac Willianss ou 073-085 4212 iis arf p.a. ud faces io Frankfurt, Moscow, 
Capital Victoria Emi 0 im ‘oust ton wishes to accept contracts for 
pital and Management Pie, Marilee Oa ibankement ASCH & CYRILLIC consultation. Fluent in English, German and Russian and 
Character sets has trade experience in investment (capital) goods including 
R As a result of frustrated engineering. scientific, X-ray, pharmaceutical, biotechnical, 
USY communications, computers and medical equipment. 
SY HANDS PRODUCTIONS LTD Tam moving my base to London. 
3 OKI MICROLINE 183 Write Box 9336, Financial Times, 
Makes education and entertainment programmes for wide carriage 9 pin printers. One Southwark Bridge London SEI 9HL 
pumary and junior school children. Can you help us to Volume buyers should call : 
ae professor 3R maths video. Every penny helps. paw for further celake. BRUSSELS +22 2 238 7588 MANAGEMENT CONSULTANCY SERVICES © 
i te ' e i . as as ‘Wo a = a 
ript und details of Main Personnels are available Telephone 44 81756 ‘*< USA TOLL FREE +00 331 pan ee site ner sf ecomtuacy 
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free post London SE21 8BR uixbritge, Midae DS IAF. eogtand SECOND FOREIGN PASSPORT focking for additonal funds, |Overseas Trade Corporation Limited, - 
Fully secured, Returns in Tmemetional House, 
AUS RF INSTRUMENT excess of 20%. Plus signifi- tat UN 
Sits TRIA- ‘ ANUEAC TURES. rca Chaska bs Teleghooe 71 702.9531 
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; ‘ 7 Write Box 19582, Financial For details and appointment write: rent.Secretarial services i ’ 
An accomplished and crthusinstic team developing an audio tape Times, One Southwark Bridge, possible Reply to Fax: Pot your company tn the news? Writer wil 
Publishing concept require supplomentary equity investment from LONDON. SEI 9HL 081 re 0 Taaaarch & Gveop aricie (apooctes) for 
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8/14 Oraman Road, London N1 SCJ En confidence to: Manet Te oeaion SE IHL Tees tie Sonteea ba 
Tel: 071 729 0405, Fax: 071 739 2952 DYS London SEt 9HL. 
Manufscturer of high 
I belfcre E have found a perfect business with au isternational Pinta wk damon poi gerard 
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 . FINANCIAL-TIMES TUESDAY: DECEMBER 3 1991 
_BUSINESSES WANTED 





} seeks to: acquire, on behalf of clients, a cémpany which 
has and continues to trade in pro and/or property 
development -and which carries agreed trading 

: Corporation Tax losses of around £3m. 

~ Write’ to Box H9300, Financial Times,.One | Southwark 
Bridge, London SEI 9HL.._ 


+ Caimi 
"Looking to sequire similar, with 
. mover circa: 200,000 " 
Write Box No: H9323 


17 New Bead Sueet, WIY 9B, 


FRANCHISING 


Way 
LICENSE 


3 ~ Wall Boxes te (MBE) ho fastest rowing real psa, 
. * + business and communications franchise network in the 
* world with over 400 cantars worldwide and addingone 
7 ae Wearenowofferingthe 
exclusive opportunity to own the master license for 
development of MBE centers in the United Kingdom and 

: Europe to’a qualified interest 
“This's anexceptional opportunity to pin the most successtul 
‘company inthe communications service industry. U.S. ° 
S00) coal reesirerk gees 








. Mail Boxes Etc. 3 
Rob Shaw ¢ International M: 
5555 Oberlin Drive + San Diego» CA * 92121 
Phone: (619) 455-8800. 
Fax: (619) 452-9937 ~~ 










Seem Since eer 











































BUSINESSES FOR SALE 








4ZQ CORPORATE SPECIAL SERVICES 


Our Corporate Special Services Department has 3 network of offices. 
throughout the UK, uffenng guidance on corporate care to companies in 
distress as well 3s comprehensive services to creditors and bankers. 
Contact any of the people at our main offices listed belaw to find out 
how they can help vou. 





London Nigel Atkinson O71 936 3000 
Belfast Arthur Boyd 0232 322861 
Birmingham Aridy Peters O21 631 2288 
Bristol David Bird 0272 211622 
Cambridge Richard Summerfield 0223 460222 
Cardiff Robert Etlis 0222 481111 
Ghsgow Robin Wilson O41 331 1501 
Leeds Ralph Preece 0532 439021 
Leicester Nick Dargan 0533 543508 
Liverpool Peter Bendall 051 236 0941 
Manchester Ken Chalk 061 228 3356 
Newcastle Len Gatoft 091 261 4111 
* Nottingham Lindsay Denney 0602 500511 
Menber Southampton Harold Wilks 0703 334124 
DRTintematond «stems by 













. ° 
inns ompay occas Limited 
Guettin ., (In Receivership) es 
In: 
B50 ool West London A 
Les ~) PJG is a printing company um 
Gos: : specialising in fine art een 
A exciting opportunity has arisen to purchase the business and assets of the above company based In Ashford, Kent. _| reproduction. BWI is a supplier a 
¢ The business has been long established in the central shopping area of of black & white postcards and = f= 
Ashford. LETTIN Q posters, including the ‘Heritage’ |} | ~~ 
© The leasehold premises offer an attractive outlet with a spacious sales ae AGENCY 7 collection. “as 
area and a wide range of display fittings. TOWN ee @ Annual turnover c.£1.7m a 
Ideally suited to be run as a family business. Exoetient promises, stalf & client @ 3 leasehold industrial units c & 
Forlurtherinionnation lous contact he Supendecr, Nu Vooght, Cork Gully, Metrose House, 42 Dingwall Road, Croydon. flow. Sui private re eonoene inActon ra) 
Tek 081 881 5252 Fax: 081 760 0397. purchaser, Profits £65k pra. with Ae Quality specialised RS 4 
ie ork ia ny potential for more, Owner retiring. = oS printing/repro equipment < 
Cork, Gully is rutharised in the name of Coopers & Lybrand Deloitte by the Invtrute of Chartered LSS Us, Box 9343. Financial Times, ye @ Niche market products eee 
Accountants in England and Wales tocarry on Investment Business One Southwark Bi oJ @ Highly trained workforce Ss 5 
een SEL 7] For further details please ‘ 
~<} contact the Joint Administrative ) Loy 
* <| Receivers: Scott Barnes or i 
: Cavelle Information S| fn Allan, Grant Thoreton PG, 
Arr. an Knitwear ] Li it d ae 3. crane Thornton House, Vv Sy, 
Te hn im J wh elton Street, rye 
Manufacturers chnology ave Es @*| London NW1 2EP. oS 
The Joint Administrative Recervers offer for (Administrators Appointed) Seq, LH pe eee rs ie C 
sale the business and assets of Black Cat h SS somMy : . NE 
Kaitwear Limited. Key features include: i) o & Altrincham, Cheshire . ‘ pe “ae Grant Thornton S ara 








ROBERT BARRY CHARTERED 


E&Co SURVEYORS 


On the instructions of Mr R Hacking. Stoy Hayward, Liquidator of Hatfield 
Development Company Lid., the freehold is offered for sale of 


THE GEORGE HOTEL, BUCKDEN, HUNTINGDON, CAMBS. 







A fully licensed 16 bedroom 16th century coaching hotel. 


With especially advantageous location just off the AL. 


16 bedrooms, reception lounge, spacious lounge bar. 


o 

o 

© Recently comprehensively refurbished and extended. 

Oo 
restaurant ( 843, meeting / function room (30). 

Oo 


Parking ( 50), courtyard terrace, shop unit. 


OFFERS AROUND £600, 000 FREEHOLD 

All enquiries should be addressed to the vendor's agents: 

Robert Barry & Co., 7 Upper Grosvenor Street, Mayfair, London W1X 9PA 
Hotel, leisure & licensed property specialists 

Tel : 071 - 491 3026 Fax : 071 - 629 9373 

STOY HAYWARD Imax, 


Accountants and Business Advsers A ember of Horwath International 


P J Graphics Limited 
Black & White Images 






























s In excess of 300 five accounts 
. 5,000 sq ft leaschold Brennises a at Barwell, 
Leicestershire 






ao Tumover approx. £800,000 p.a. 
. S5gg Nat bed electronic and semi electronic 
knitting plant 
For brief particulars of sale please apply to the 
Jomt Adrmnistrative Receivers, G C S Baker and T Frid, 
Ernst & Young, 37 New Walk, Leicester LET 6TU. 
Telephone: 10533) 549818 Fax: 5.33) $5135- 


=i] ERNST & YOUNG 


Authorised by The instiute af Churtered Accountants ia Enghind 
and Wales fo carry on ktvestavent birsiness, 












OFFICE EQUIPMENT 











Pre 292 eas 
£1m of Quality _ 
Office Furniture 

Must Be Cleared 


LLY OPERA A RT E) 
A F IRPOR 
AN ESTABLISHED AVIATION/TOURIST ATTRACTION 
IN SCENIC COASTAL LOCATION 
GAA Cet 1. Aiportwith pleasure Flying Business & Flying Training School, 







equipped and approved 
(4m x 18m). Fira Station, Avgas Facility etx. 





Stock Includes: 









Executive Desks (Option on further 108 scree oflend induded, 

Leather Reception Furniture eee 

Grey Operational Desking Pe oT ANDERS, CAEPNARFON, GWYNEDD. LLSS 4TY 
Light Oak Systems Furniture 

Se COMPUTER HARDWARE AND 
Siena SOFTWARE MAINTENANCE 





Conference & Meeting tables Aunual Recorring Contracts Totaling c. £600,000. 


Primarily UNIX commercial systems nunning 
Maultisoft, Tetra, Informix and Uniplex applications, 






Speedy Viewing is Advised 
Tel: 081 549 9339 







Companies interested in acquiring the above should 
register in writing to Box H9349, Financial Times, 
One Southwark Bridge, London SE] 9HL. 





PAINT MANUFACTURER 


+ Long astabtisbod paint manofactarer socks a now owner Lo fulfil fs expanalon programme, in 
United Kingdom. 


HOTELS & LICENSED PREMISES 


© Company prodoces a wide range of qeality industrial and decoeative pains and sells wallpaper. 
= Strampically loctied imebold factory with significans axpensioa powcitial, 

© Well extablistnd basins with good sxpraztion for qualicy of product and service. 

= Annual tamover in excess af £3.5 million and profitable. 


FOR SALE 


A company running a restaurant and leisure 
complex comprising one Brasserie-restuarant 
and two discotheques (capacity 800 people), 
Located in the heart of NICE (French 
Riviera). This complex provides an excellent 
investment opportunity 
PRICE : F-F. 16 Million 
For further information please write to 
Mr. Joseph LOPEZ. 10, rue Maréchal Joffre _ 
F-06000 NICE (FRANCE) 







+ Coreniand md experienced management and exnployecs 
+ BS 5750 part 1. approved 






POR PURTHER DETAILS CONTACT 







Brizn M. Jones, Muclotyro Hodson 
Baro House, High Road Whemuns, London N20 9BH. Tel: 091 446 0922 Pax: 081 446 7686 
“Amtorieed w cary on irveament tosiscas by fx: knthae of Chassond Ancountans is England and Wales 







COMPUTER COMPANY FOR SALE 


Leng established Comptes Compe it 
Managing Director / Principal Shareholder. 
‘The Company manufactures from PC's to Mid- range UNIX mulii-user 
systems and has grown by 20% to cx. £2.7 Million this year. Locaied in 
‘West Londoa in 22,000 sqft, low cost premises the Company and Products 
are nationally recognised brands. Selling through an established Dealer 
network as well as to major Corporates the Cocipany holds valuable 
distribation franchises in addition Lo it's computer range. 
Apply to: Box No1IS350, Financial Times, 
Ove Southwark Bridge, London SEI 9111, 


ENGINEERING COMPANY FOR SALE 


£10m T/O. Good Profits record - 75% Oil and 
Petrochemical, highly respected as a quality producer of 
component P paris, Tc Taeally located to service blue chip 
- excellent growth potential. 
Wat to ne 9351, Financial Times, 
One Southwark Bridge, London SEI 9HL 
















PLANT & MACHINERY 












DUE TO CANCELLED EXPORT ORDER 


‘company have approx 100 used 
Jaguar Car engines 
-2 and 5.3 Litre. 


: For details: 
Write Box H9342, Financial Times, 
One Southwark Bridge, London SE1 9HL 






































a 4 The above company’s main 
™! activity is the sale of computers 
to corporate, international and 
| brokerage markets. 
@ Freehold premises 8,050 sq ft 
@ Annual turnover £24m 
@ Experienced sales force 
@ Prestigious customers 
For further details please 
contact the Joint 
Administrators: Allan Griffiths 
or Malcolm B Shierson, 
Grant Thornton, 
Heron House, Albert Square, 
Manchester M2 5HD. 
| Tel: 061 834 5414 
Fax: 061 832 6042. 


| Grant Thornton & 


‘The U.K. member firm of Grant Thornton International. 
Authorised by the Institate of Chartered Accountants in 
England and Wales to carry on invesiment business. 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
KEITH D. GOODMAN FCA & PHILIP MONIJACK FCA 


‘The U.K. member firm of Grant Thornton International. 
Authorieed by the Inetitute of Chartored Accountants in 
England and Wales vo carry on investment buainesa, 


EDWIN J HASSELL LIMITED 


Heating and Ventilation Engineers 


t 
coo 





The Administrator, John Neil Harrison FCA MIPA, 
Offers for sale, as a going concem, the business and 
assets of Edwin J Hassell Limited. 


e Established over 30 years 
© 65 staff employed 
e £3.6m Turnover per annum 








mae N 






For further information contact:- 
Neil Harrison or Geoff Rowley 

Finnie & Co, 74 South Street, Reading, 
Berks. RG1 4RA Tel: 0734 585466 






Nicebite Ltd. 


TA MICHELANGELO DELICATESSEN 
Offers are invited for the business and assets of this High Class 
Delicatessen and Cafeteria situated in a prime leasehold position 
at 102 Marylebone High Street London W1. 

Further inkormation please conloct- 
Leonard Curtis & Co, Chartered Accountants, 
. London W2 éLF 
Yel: 071-262 7700 Fox: 071-723 6059 




















inn 
CHARTERED acca 


Computer Software & Systems House 
£20 million Turnover 


We are 3 profitable successful Sofware aod Systems House operating 
throughout the UK with around 400 employees. We have {0 different vertical 
oe software. prod which all operate under Unix a» well as on 

roprietary systems us with one of the most exclusive Software 
porttolios h tn the UK. “Approximately 30°% of our revenues are provided by our 







FLEET T REET EC4 






and Support revenues division and a further 20% by Sofiware Maintenance EXCELLENT OFFICES 
We are al a stage in our history where we intend to be part of a much larger WITH CAR PARKING 
. We are not sure whether this will be best achieved by making further 5790 SQ. FL. APPROX 





acquisition ns. by merger or by a sale to a larger grou 
We my be the ideal vehick for an overseas company Matshing to enter the UR 
market or for a company already well cstablished in the UK but mient on 
winning 3 larger share of the UK marke. We would tke to hear from any 
Computer Hardware Manufacturer or any System/Sofiware House who may 
be interested in expanding their operation in the UK. 

Write to Bax H9348, Financial Times, One Southwark Bridge. London SEI 






ASSIGNMENT OF LEASE 
SUBSTANTIAL = IEE} 
INCENTIVES Chae 
AVAILABLE 








071-629 5101 





FLAT PACK DRAW MANUFACTURER FOR 
OFFICE AND DOMESTIC FURNITURE 
Niche area of market. Sales of £1.8m pa 
with 22% gross profit. The Company can 
be moved as required and the existing 
Works Director will be prepared to continu 
with ue company for an agreed take over 

period. 






ACQUISITION OPPORTUNITY 


MANUFACTURER AND DESIGNER OF MILITARY 
ELECTRONIC POWER CONVERSION EQUIPMENT 
{D.C AND BS5750 APPROVAL) 

" Turmover around £2 mill. = 10% bottom line 

* Order Book: 21.6 mill. 
* Nett Assets: around £500,000 {no borrowings) 
" Est. 1977; (Blue Chip Customer Base} 


* Long serving Management Team; 
" Owner wishes to retire. 
FOR DETAILS WRITE: Box H9218 


Financial Times, One Southwark Bridge, London SE1 SHI, 











"Please write in first instance to: 
Stanlawn Investments Limited 
31 Canons Hill, Old Coulsdon 
Surrey, GRS5 1HB 

















AUTOMOTIVE ||| __cascow 
ELECTRONICS franchise sd Wale, Pecan FE. ACTORY 5 ee ae 
‘Smal! company at leading edge profits of £100,000 in [991 AND SHOP Mennfuctaring Co, 






of automotive electrontes and generating free cush flow 
technology. of around £15,000 per month. 
Growing rapidly. 
White to Box H9354, 
Financia! Times, 
One Southwark Bridge. 
London SE! 9HL. 


‘T/O clrea | Millen 
High Grows Margin 





established 1980, S/W Midlands. 
12.000 sq ft purpose built unit. 
Skilled sewing muchinists with 
Management capable of all 
aspects. Available February 
1992. For details please 
Write to Dept. H., TMG, 1. 

Firs Glen Road, Bournemouth, 
Dorset BH? 2LW. 





Profitable 
Modern Pla 





Wide ran, oa 
cd prodoction and 





ee aor ee ee Financial Tames, 
Londen SEI SE] 9HL 






FOR SALE 


due to retwement ol owner. Long- FOR SALE CONSUMER CODDS COMPANY 


FOR SALE 
Chemical & Raw Material 
Exporting Co TO cina 
3.3 Million. Exporting 
World Wide. Profitable 
Wriw to Bos HOAs, 


id rs, 5 
wc Please write 19 Gor H5G37, Financial Financial Times, 
Times One Southwark Bndge. London SE} One Southwark Bridge, 
‘SAL. Principals only Londun SEI HL 


OCTN §, Lesnaed, Grosery 

ana ane. Gorge Gurlewm ‘by Contraet and 
nts Annual profits after only 5 years” 
trading almost! £300,000 Easily run bv 


astablished mantuacturer of fashion 
Jewellery, fuly equipped with modem 
machinery. Principals apply Box No: 
9940 Financial Times, One 
Southwark Bridge, 
London SE1 SHL 







































are a ee on a 





FINANCIAL TIMES TUESDAY DECEMBER 3 1991 


FT LAW REPORTS _ 


Generalised 
group relief 








BUSINESS FOR SALE 





Rickman Metisse 
GTOUD tin adminstrative Recsivrsi 


The Joint Administrative Receivers ot Rickman 
Metisse Holdings Limited, Rickman Bros. 
(Engineering) Limited, Rickman Accessories Limited 





The Ringtower Group 


The Joint Administrative Receivers offer for sale the business and assets of the three divisions of 
Dunbee Limited and Aeresta Limited 








































Industrial Division Childrenswear Division Household Textiles and Mirid Limited, offer for sale the businesses and é we . 
import/ Wholesale / Agent of import s distribution of chil- Division ‘nal f nee ines tg a 1 I I } 18 valid Pe buet 
PYC and Ring Mechanisms drenswear and also school {mportidistribution of house- Prince = re Ho oe actu C. ] a 
r Turnover for 10 months unitorms. hold textiles. ° ied . es = : ' i 

development facility for the same group, might be 
allowed to the claimant by Way 





to 31 October 1991 - £19 ri “Benjy” and “Keltmace” Z Turnover for 16 months © = Rickman Motorcycle Accessories 






ee Fe ee 
GALLIC LEASING LTD v 












million trade names to 31 October 1991 - £2.85 — Rickman Kit Cars URN (HM INSPECTOR of relief. was permi 
@ = 400 UK custamers = Turnover for 70 months million — G.AR.P Products OR .OF TAXES) ; Ten the making ofa eam 
i ober 1991 - £2 includ j wise of Lords ted “on a - 4 
toe aT Oeigher Bh ees 2 Bee heang tora CaM or Konkel, Lord ‘That said nothing about the 


milion several UK High Street stares @ — Metal fabrication Templeman, Lord Oliver of procedure for making a claim. 



















= 1000+ account — General engineering imerton, Lord Goff of Chiev- Seetion 258 did not indicate 

customers — All kinds of welding Ay tey and Lord LOW?) any order. in which the events 

— Tube polishing and bending November 28 1991 _——dleading to allowance (Le. sur 

= Press shop render, claim and consent) 

The Broup trades from a freehold site at Winchester, Hampshire which comprises warehousing/ottices = Tool room . were to take Lae we 
of 120,000 Square feet, with planning permission for an additional 12000 square leet. Within Ys mile of © Factory 36,000 sq. ft on 1% acres in established 4 a o an or ee ~ cart fon render ee Pomteadly pre- 
Junction 9 of the M3. For further information, please contact: WH Elles, Joint Administrative Receiver, industrial estate. alerts the inspector to the fact cede the claim. And there 





that reliefs are to be sought by appeared to be no reason why 
an identifiable: claimant in a claimant company should not 
respect of identified profits; make its claim before. it knew 
and it is unnecessary br itto the extent of any available 
specify the surrendering com- reliefs, or whether the com- 
pantes or to quantify the pany to which they were avail- 

be surrendered by able, was willing.to surrender 


© Group 1990 turnover in excess of £1.8 miltion. 


For further detalls please contact: The Jotnt 
Administrative Receivers, PS Padmore FCA and 
PRC Densham FCA, Price Waterhouse, The Quay, 
30 Channel Way, Ocean Village, Southampton 


SOt 1XF Tel: (0703) 330077, Fax: (0703) 236252. amounts to 
each of them. 


Emst & Young, Wessex House, 19 Threefield Lane, Southampton SOQ1 1TW. Telephone: (0703) 230230; 


| =i FRNST& YOUNG 


Authorised by The lasttute of Chartered Acconstants in England and Wales fo carry on investment business. 








Price Waterhouse 


The House of Lords so held 
when allowing an appeal by 
Gallic Leasing Ltd from. a 


On that analysis the making 
of a claim served no other pur- 
pose than that of alerting the 


Court of Appeal decision (/1991} inspector .to the fact that 
STC 151) that the Inland Bevy- reliefs were to be sought by the 
nue was ent! reject a © claiman' . . 
claim for group relief on the If. that was right then the 
grounds that it was not validly documents relied on by Gallic 
made intime. . Leasing sufficiently consti- 
: tuted a claim for the-purposes 

LORD OLIVER said that Gallic of the section. . 
Leasing was a member of a The inspector received the 
group af companies. accounts with references to 

In October 1982 it was group relief at the same time | 
assessed to tion tax for ag he received the accounts af 
the period ending March 31 other companies in the group 
1982. in which the relationships 
On October 91 it appealed were clearly set out. Be could 






Transport Company 
Cupar, Fife 


The Joint Administrative Receivers offer for sale, as a going concem, 
the business and assels of Danskin Distribution Limited. 


Principal features include: 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
D. SWADEN FCA & DERMOT J, POWER FCA 
IN THE MATTER OF 


ANGLIA CABLE TECHNOLOGY LTD. 


Offers are invited for the business and assets of this Specialist Cable Distributor ond 
Hamess Manufacturer, supplying principally to the Automotive Indusiry 


































































« Freehold Property 3 Acres. *Annual Tumover around £1.m. *Sole sheet erst ark oa fights the assessment and at the not have been under any mis- 
= Modern Warehousing 40,000 sq ft *£150,000 Confirmed Orders. for Major same time, applied to postpone apprehension as to the exis- 
19 40,000 sq + 4,500 sq. ft. leasehold factory Cobble payment on the ground that tence of a group, or that Gallic 

= Strong Scottish and English Customer base. int ants i Tnrofits will be covered ‘by Leasing was claiming aplici- 
inquires snouc be adaressed fo (ves Katchtte ar: group relief™. pated reliefs within the group 

eee Leonard Curtis and Partners ‘The inspector of taxes agreed sufficient to extinguish the tax 








the postponement. Hability on its profits. ae 
On June 30 1983 Gallic Leas- The correspondence showed 

ing’s accountants sent the that he understood the posi- 

inspector for agreement a copy tion. : : Ushers 

of its accounts to March 31 As Mr Justice Vinelott 

1982, -together with a computa- observed, the combined effect - 





3rd Floor, Peter House, Oxford Street, Manchester M1 SAB 
Tal: 061 236 1955 Fen: 061 228 1929 








@ Turnover £3 Million per annum. 


For further information please contact the Joint Administrative 
Receivers, lan Murdoch or Myles Halley, KPMG Peat Marwick, 
24 Blythswood Square, Glasgow G2 40S. 













FOR SALE 


Tel: O41 226 5511, Faxc 041 204 1584, 





MATHER MACHINERY 


tion of its income assessable to ~ 


corporation tax, which was 


inspector was precisely the 
same as if the accounts’ had 


submitted. “subject to group 
relief”. been accompanied by ‘a letter 
Note 6 to the accounts saying-“we bereby claim group 
headed “taxation” stated relief in respect of the compa 
£167,000 corporation tax at 52 ny’s profits for the accounting 
per cent of profits, from which period to March 31 1982, being 
was deducted the same sum’ the amount shown in the profit 
described as “group relief”. and a 


CO LIMITED 
(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer for 
sale on a going concern basis the business 





kPAaG! corporate Recovery 








with helicopters specialised 
in: 
~ Services by Helicopter 






and assets of a significant textile finishing  Helitai ‘At the same time the accoun-. © Mr Moses for the Revenue 
machinery manufacturer located in Rochdale, « Flying School tants submitted accounts for argued that the purpose of the 





another group member for the . two-year time limit in section 
On Paty a8 1983 the inspector within the defined period th 
ie 

i acknowledged receipt nt of Gallic inspector pector had all the necessary 
ith sianifi Leasing’s account said, mate! ena him to 

* Large customer base with significant ota a: have no enquiries to raise and accept or reject the claim and 


repeat business. Pls, Contact: 0124/1360. || OW, await details of group give effect to it. 


* Substantial leased premises approx. Nothing further happened was an irreducible minimum of 
38,000 sq, ft. for 18 months, save that information which a valid 
: SMOKED SCOTTISH accounts of other companies in “claim” within section 256(1), 
* Typical order values £150K+. SALMON THE VERY the group were submitted to must contain. 
BEST QUALITY the inspector for agreement, He said that irreducible min- °. 


+ Aeronautic Advice 
Operative seat of the 





Lancashire. 
* Well established international reputation. 





| : Well known supp’ 


PG cg 


company: 
Caselle Airport, Turin, 
Traly. 











Neoplast Limited 
(In Recelvership) 





For sale the business and assets of this manufacturer of fabric tolleties aimed at the gift market: 
e =Tumover £2.5m 

«Complementary business manutacturing advertising and promotional hats. Tumaver £0.5m 
« Based in freehold premises in Nocthamptonshire 

» Experienced workforce of 20 and an extensive network of outworkers 


All enquiries to the Joint Administrative Receivers of Neoplast Limited at Cork Gully, 


L@rele SCIP, 


55 Sheep Street, Northampton, NN1 2NF Tel: 0604 230799 Fax: 0604238001 


Cork Gully is authacised tn the name of Coopers & Lybrand Deloitte by the Institute of Chartered 
Accountants in England and Wales bo carry on Investment Business me 








% Turnover approx. £3.4m per annum. 


For further information please contact: 
JJ Gleave or G A Tate at: 

Arthur Andersen & Co. 

Bank House 

9 Charlotte Street 

Manchester M1 4EU. 

Tel: 061-200 0302 

Fax: 061-200 0343 


Iai sliced side + bate Moet. et 


Chandon Vintage Champagac £53.65 
‘Vae-Pac 1st Class post paid 





LEGAL NOTICES 


_ On January 18 1985 the 
inspector wrote to the accoun- 
tants agreeing Gallic's profits 
at £321,291 and adding, “I 
should now like of 
any group relief to he 
claimed”. 

A schedule of group relief 
was submitted, but on Decem- 
ber 4 1986 group relief was for- 
mally refused on the ground 
that no claim was made within 
the two-year time limit pre- 
scribed by section 264 of the 
Income and Corporation Taxes 
Act 1970. 

The general commissioners 
upheld the inspector. They 
held that the references to 


imum consisted of (1) identifi- 
cation of the claimant com- 
pany; (2) the amount of profit 
against which relief was 
claimed; (3) identification of 
each surrendering company; 
and (4) the amount and origin 
of the relief of each surrender- 
ing company 

An alternative submission 
was that the very least 
Tequired was identification of 
each surrendering company. 

With regard to the first sub- 
mission, that involved ascrib- 
ing to section 264(1)(c) an 
assumed purpose which was 
nowhere expressed in the stat- 









crn’ 2 
_ 5 nase ute, and then arguing back- 
group relief in the notice of wards from that assumpti 
E & J PRINT LIMIT SPAIN appeal of October 31 nption to 
J ED te tte mattor of tntrateg Traneport ALCANTARA THAVEL LIMITED M | Th rote on the a nt in Ee the gininum 





VINE & GORFIN LIMITED 
(in Administrative Receivership) 





San Pedro end ADMINISTRATION ton et s ‘a. purpose. . 
. = Sor cena Anson it Thal approach ras pot 
PROMINENT LOCATIO: ‘Cees (Aaministraton onder mode constitute a valid claim to 2° ie satin © er ee é 










‘The Joint Administrative Receivers offer for sale the business and 
assets of these printing and stationery businesses including: joining coastal Highwa hereby eredtto Notice Ia hetaby given that a meeting of | ETOUP elle. deal which was si 
© Frechold land and buildings, in Gloucester and Exmouth adj & ® y oe ere ed cea mages a Se ee era wba tak eae: gailic Testing tent oe there and which could not be 
@ ‘hors in cee non ened 30 Seer 55 EXCELLENT 90 BEDROOM HOTEL Ber en ashe etear'tn | mvc owa2 pwn omen | held thst in order to make s Section or of serio ws cr ioe 
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Dreams, nightmares, 
breathing spaces 


The country's economic growth rate is slowing down. 
February's military coup underlines the problems that 
Thailand faces in adjusting politically to the economic 





changes that are taking place; writes Victor Mallet 


ANGEOK in late 1991 
is the ecénomic 
dream that the indus- 
trialised countries 
and their financial institutions 


have long wished on the devel-" 


oping world. It is also, iy some 
respects, a nightmare. 

‘The Thai capital is the heart 
of a dynamic economy, pow- 
ered by Asian and western 
investment, which has success- 
fully graduated from commod- 


ity exports and iniport substi- _ 


tution to become the base for a 
diversified: Tange of export 
industries. 

Restaurants echo to ‘the 
sound of businessmen's mobile 
telephones, and the effigy of 
Colonel Sanders stands com- 
fortably. outside a Kentucky 
Fried Chic! 


‘ken outlet next to a - 


statue of the Buddha ¢ on Ploen- 
chit Road. 

But three -. years of 
doubli it growth ‘between 
1988 and. 1990. have over- 
whelmed the city’s transport 
and communications networks, 
clogging the streets. with’ 
expensive jams and pol- 
luting the air with poisonous 
fumes. 

Opinions differ on the extent 


to which growth will be shown - 


to have slowed this year and 
next. Government officials pre- 
dict annual growth of about 8 
per cent, while some analysts 
point to sagging turnover in 
the shops and an end to the 
property boom and say the fig- 
ure will be more like 6 -per 
cent. There is widespread 
agreement, however, that a 
eowiown is both desirable and 
le. 

Thailand bas been sucking 

in imports, and not all of them 


are capital goods for its export 


industries: The 


- current account deficit, heh 


could amount to 8 per cent of 
gross domestic product next 


year, lias become one of the - 


maim concerns of the techno- 
cratic government installed 


after the military coup d'etat in 
February... . 
While -the state. has 


-restricted its foreign borrow- 


ing, the private sector has been 
eagerly securing loans from 
abroad. A liberalisation of for- 
eign exchange regulations has 
not been ace accompanied by a 
free floating of the Thai baht 
and the risk of a devaluation is 
low, but there are fears that. 
Thai borrowers may find for- 

eign banks less to lend 
in political stability is not 
assured. 


The deceleration of the Thai 
economy should also give the 
country a breathing space in 
which to ponder its future. 
Thailand faces industrial com- 
petition from lower-cost pro- 
ducers in Indonesia and 
move up the teshnologioal ia 
move up 
der towards the level of north 


Asian economies such as . 


Taiwan and So 

But competition in the upper 
echelons is equally stiff, and 
Thailand is burdened by the 
inadequacy of its infrastruc- 
ture and a shortage of skills at 
a time when technology is 
flowing between natious faster 
than ever and the progress of 
developing. countries towards 
gored in seems to be mea- 
sured in-years rather than 


wT free marketeers in 
Thailand believe that the coun- 


try’s entrepreneurial skills and 
adaptability will carry it 

; they prefer a public 
sector struggling to catch up 
with an energetic private sec- 


always takes the lead and 
allows private businesses to 
become flabby and dependent 
on the state. 

Others believe that Thailand 
needs a Japanese-style vision 
of the future, an emphasis .on 


research and an idea of what’ 


the country will sell and to 
whom. “We need to have a pic- 
ture of where the economy is 
going 10 years fom now,” says 
or the 1 Devaleanat 
Research inetitoe “In our 
case it’s very much laissez-faire 
— probably too much.” 


herever Thailand is 

going, several obsta- 

cles stand in its way. 
Transport and communications 
bottlenecks are being tackled 
by the construction of elevated 
highways and a new airport, 
and by the installation of more 
telephone lines. Thailand also 
has enough money to begin 
dealing with its environmental 


ment, businesses and ordinary 
citizens are all preoccupied 
with air and water pollution 
and the deforestation that have 
accompanied economic growth. 
It was characteristic of the 
national mood that great 
efforts were made di 
recent festival of Loy Krai ang 
‘when Thais let loose floats 
ers and incense downriver 
to send away their sins) 


to persuade to use 
‘biodegradable [ne leaves 
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instead of polystyrene for their 
floating creations. 

However, education and 
training take longer than road- 
building or environmental 
awareness. Three-quarters of 
the workforce will have only 
primary education or less by 
the year 2000, according to Mr 
Chalongphob, and the overall 
proportion would barely 
change even if 100 per cent of 
pupils went on to secondary 
education from next year (55 
per cent continue at present). 

A rapid ascent for 
o re ae of Karas vera 

< - 
phob says, though he argues 


that the situation could be 
improved by “a massive pro- 
gramme of training” for 6m 
existing workers over the next 
decade. 


The ravages of the Aids dis- 
ease will serve only to worsen 
Thailand's skilled labour short- 
age. It is estimated that by the 
turn of the century between 
2m and 4m Thais will have 
been infected with the Human 
Immunodeficiency Virus which 
causes the disease and more 
than half a million could have 
died as a result of Aids. 

By no means all the news is 

Thai investors and traders 
have seized on the business 


Thai dancers in Bangkok 
opportunities arising from the 
peace agreement in neighbour- 
ing Cambodia and the liberalis- 
ation of the Vietnamese and 
Laotian economies. Mr Anand 
Panyarachun, the prime minis- 
ter, suggests that Thailand can 
become a staging post for Japa- 
nese and other foreign inves- 
tors interested in Indochina, 
although there is always the 

r that Thailand will find 
its neighbours, particularly 
Vietnam, turning rapidity into 
economic rivals. 

Nor is Thailand always 
viewed favourably in the 
region, Having over-exploited 
many of its own natural 





resources, the country’s mili- 
tary businessmen are eagerly 
extracting timber from across 
Thailand's borders (supporting 
in the process the otherwise 
isolated military rulers of 
Burma). 

Mr Arsa Sarasin, the foreign 
minister, visited Cambodia in 
November and urged Thai 
businessmen not to take 
advantage of the Cambodians. 
His statement was interpreted 
by his officials as an attempt to 
avoid the tarnishing of Thai- 
land's image by unscrupulous 
profiteers. 

The economic slowdown in 
Thailand may be attributable 


to the Gulf war, to the state of 
the world economy and above 
all to a natural correction after 
years of extremely rapid 
domestic growth, but the politi- 
cal uncertainty following the 
February coup d'etat has done 
nothing to encourage foreign 
or local investors. 

Some foreign observers, not- 
ing that there have been 18 


; Cops since the end of the 


absolute monarchy in 1932, 
have begun to assume that 
Thai political manoeuvrings 
can be dismissed as irrelevant 
adjuncts to sustained economic 
Progress, but Thais themselves 
~ including the stock market 
investors — show signs of tak- 
ing it all seriously, 


either the relatives of 

Mr Thanong Pho-an, 

the president of the 
Labour Congress of Thailand 
who disappeared mysteriously 
in June, nor the pro-democracy 
activists who found severed 
dogs’ heads in their gardens 
after demonstrations against 
the military-inspired new con- 
stitution last month, are treat- 
ing politics as a joke. Nor are 
the television journalists 
whose reports on the protest 
Movement were censored. 

“They say people are too 
ignorant and too ill-educated to 
understand democracy,” 
declared Gen Chavalit Yongch- 
aiyudh, leader of the New Aspi- 
rations party, at a recent oppo- 
sition rally in central Bangkok. 
“That's what they said in 1932, 
Why are these excuses still 
being used now, 59 years 
later?" 

Mr Anand, the caretaker 
prime minister installed by the 
military, retorts that such criti- 
cal comments about the mili- 
tary from former military lead- 
ers like Gen Chavalit show 
how much progress has 
already been made. 

A situation in which distaste 
for the military is balanced by 
anger at the corrupt practices 
of politicians is not without 
ironies - particularly when 
many of the politicians are sol- 
diers. Businesses want stability 
and a resolution of the conflict 
over the constitution - elec- 
tions are due by April — but 
they also like the economic 
policies of Mr Anand and his 
cabinet colleagues. “We are 
sorry they have to go in five 
months’ time or even sooner.” 
says one banker wistfully. 





THE WORLD 
AY BE IN 
A RECESSION 


BUT NOBODY 
TOLD 
THAILAND. 


ONEE TRE 


While most of the world wrestles with recession, Thailand's 


economy is booming. 


the fastest growing economies in the world. 


It is enjoying a period of unparalleled prosperity, with one of 


This boom period is being export-ted and investment driven, 


attracting leading foreign investors. In particular it appeals to those 


looking to relocate their production bases in preference to Japan, 


Taiwan and South Korea. 


enormously attractive proposition. 


Incentives like tax-free periods make investing in Thailand an 


Tourists, too, are being attracted in ever increasing numbers, 


contributing a total of US$3,855m to che economy in 1989. 


Thailand is exceptional in the diversity of interests it offers 


tourists, and so is unlikely to fall out of fashion after several years, 


as usually happens with destinations enjoying such popularity. 


ways International. 


continues to grow rapidly. 


Thailand’s growth is mirrored by that of its airline, Thai Air- 
In 1989 it was the fastest growing airline in the world, and it 


This success has prompted Thai Airways International to seek 


privatisation through listing on the stock market later this year, and 


it is predicted ic will be one of Thailand's mosc sought after stocks. 


mely attractive. 


No wonder its known as the Land of Smiles. 6 


As you can see, Thailand’s economic prospects look extre- 


Thai 


Smogth asl, 
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bee ? 
Peter Ungphakorn considers whether the country’s economic miracle is over Politics: can the military accept civilian contr ol 


The pessimists and the optimists; The road to power 
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: 4 Telex : 82354 DEPEP TH, 81009 DEPEP TH. FAX = 512 1079, 513 1977. 
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‘The prime minister is interviewed by Vietor Mallet and Peter Ungphekorn 


‘We can move up the ladder’ 





Q: How do you see the: economy 
developing? With Thailand -faclug com- 
petition from lower-cost producers, can. 


the country move up a ring on the 
economic -and increase high 
technology exports? - 


‘A: At the beginning of thé year there . 


was real concern: first about the over- 


heated economy, and then about the 


inflation rate and the growing deficits 
in the current account. If you go ‘back 


to the 1980-90 decade, our economy’ 
grew by something like 90 to 100 per - 
cent, and because of the inadequacy of 


the infrastructure, because of the 
abnormally “growth that'we main- 
tained, inevitably our economy was get- 


ting overheated. So when we came into : 
our jobs we addressed those issues~ 


rather seriously and thé economy is 
now becoming less overbeated 


1 think that Decne of the monetary 5 ot the 7 


adopted, . 
we have now begun to see results. Infla- - 


and fiscal measures that we 


tion is under control This year’s infla~ 
tion is expected not to exceed 6 per cent 
and next year it should be slightly 


below. The current account deficit is. 3 


dent that it will ised and 
it will actually start to decrease gradu- 
ally as of-next year. 


There is:a need indeed-for the Thai : 


coonomy to graduate to a higher level. 


Many. people seem to overlook the fact - 


that while the cheap labour aspect was 


being advertised to attract foreign © 
investments, the’ one inherent ingredi- - 


ent of our labour.force is its. productiv- 
ity and its adaptability as well, In terms 
of education, in terms of: technical 

knowledge, or in terms of technical 
expertise perhaps we cannot’ compete 
with Korea, or Taiwan or Hong Kong or 
Singapore as’ yet, but theré are also 


some other aspects for which the Thai - 


labour force, and Thai management 
people are famous, one of which is the 
entrepreneurial skill of our business 


Jn addition to that, I think that our 
business community in the past decade 
has been shown to be much more resil- 
ient than most other groups in other 
countries. I often refer to the fact that 


tered 2.8 per cent growth There are 
some other assets too that are inherent 
in our economy - the diversified range 
of our products, and also the diversified 
Tange of our markets. 
@ What do you think is the next step? 
A: Well, it’s going to take a few more 
years before we can start to lick the 
technical deficiency of our business, 
our labour force. There aren't eno 
engineers, there aren't -enoug 
scientists, and there aren’t 


financial sector ~ that possibili 


MR Anand -Panyarechun regards his 
‘elevation to the post of prime minister after 
the coup d'elat in February this year as an 
accident of-history, but In many ways he 
epitomises the enigmatic style of Thal 
politics In 1991. 

Fifteen years ago, after the country's 
bloodtest coup, this former ambassador to 
the US was removed from his position as 
permanent secretary at the foreign miniziry 


-because the military establishment 


believed he had communist sympathies. 
He had, affer all, been a key figure in 
Negotiating the removal of US bases from 
Thailand after the fall of Saigon in 1975 and 
in accompanying Thal leaders on 
fround- breaking vieks to Belling and 


rR ver leis disillusioned, he resigned 
from govarnmant service and joined one of 
the country’s largest business groups, 
prapeescagenlib ened cgoralachrag 


about.- The questions are being 
addressed quite seriously and F think 
that with the return to normalcy in 
southeast Asia, particularly in 
Cambodia and Vietnam, the possibitity 


of Bangkok or Thailand _becon 
regional centre for production, 
tion, services, a regional centre for the 


Thal Industries, director of numerous Thai 
and International companies including IBM 
(Thajland) and Sime Darby Berhad of 
Malaysia, and president of the Agsociation 
of South-East Aslan Natione' Chambers of 
Commerce and Industry. 

A product of Dulwich College In London 
and Trinity College, Cambridge, the 
cigar-amoking Mr Anand frequently aired 
his libertarian political and lalssez-laire 
economic views. 

Thiz year, when the mUary seized 
power In February, they surprised their 
erities by appointing Mr Anand as prime 
minister to steer Thailand away from what 
they argued wore the sordid, corrupt 
practices of the elected government they 
had overthrown. Some were surprised, too, 
that he accepted. . 


This article comprises edited excerpts from 
Mr Anand's Interview, in English, with the 
Financial Times. 





‘Anand Panyarachun, the prime minister: “We have begun io see results” 


inclading Singapore, Thailand regis- - . 
enough managers. But that will come 


investors to and 
foreign get together 


tone al Geabatia’ © aad cae dar 


provide.some kind of a staging post, a 
focal point. Japan can use Thailand as a 
conduit to transfer their technol- 

ogy, to transfer their expertise, to trans- 
fe their factory experience to these 
countries. 


OurR LONG Tenorio IN 
“THAILAND Is: A Point In Your FAVOUR. 


CONSOLISATED 11596 GROUP ASSETS AT S0-JUNE 1997 EXCEED USSIA9 SE.LION 


@ The Thai economy is a well-known 
success story. is there associated with 
that a cost - environmental and social 
— Which Thats are beginning to think 
about more and more? 

A: I think it's healthy that the Thai 
people, the Thai government, have 
themselves become more conscious of 
the negative aspects of development, 
and once we've been able to identify 
those problems we've got to put our 
heart and soul into resolving them. But 
it's not a question of either/or. We are 
Boing ahead with all sorts of measures, 
Tegulations which would take care of 
the environmental impact, negative 
impact. 

Q@: Are yon still vigorously pursuing 
the idea of an Asean free trade area? 

A: Yes, it's going to be adopted at the 

next summit meeting in Singapore. We 
hope that by the time we get so 
Singapore in late January we'll be able 
to annonnce two or three sectors which 
could be implemented right away with 
a short time frame, perhaps three years, 
perhaps five years. We are concerned 
about the need to increase inter-Asean 
trade, the need to increase inter-Asean 
investment and the need to attract 
more foreign investment into the area. 
Q; Turning to politics, why did you feel 
the need to comment on the draft con- 
stitution after months of silence? 

A: When the draft was put out and I 
had the chance to read it, { found that 
there were some provisions in it that 
were rather contentious. And when I 
was pressed for personal opinions, | 
thought that my observations 
might help to defuse a potentially 
explosive situation. 

Q: Is the military coup a brief interlude 
in a progress towards fuller democtacy 
or a serious setback?, 

A: Every now and ‘then there was a 
hiccup. I do not like hiccups. 1 had 
never had any part or any role to play 
in them. But once you had hiccups, 
then it’s the responsibility of the entire 
nation to try to get back to normalcy 
and this is what the government has 
done, what our government has done. 
And | think the truth is that the Thai 
people themselves still do not under- 
stand fully what democracy is all about, 
so it takes time for these people to 
grasp the fundamentals, 

Irrespective of the coups that we had 
in the past and whatever we may have 
in the future — and God forbid, 1 hope 
there will not be another one - you 
Soo Merah, partage noe a tees 
moving forward, perhaps not at a pace 
that I would be personally satisfied, but 
we have moved forward. Ten years ago 
you would not see retired military 
generals debating vigorously against 
the present draft or pleadin a af fuller 
form of democracy. This an 
important change. We have to" muddle 
our way through. 


EXISTING industrial investors 
in Thailand are not exactly 
pausing for breath, but the 
inadequacy of the country’s 
infrastructure, a shortage of 
skilled manpower and the 
political confusion after the 
February coup d’etat are all 
contributing to a substantial 
fall in new domestic and for- 


eign investment. 
Although projects ranging 
from a hair by factory to 


electronics plants continue to 
receive incetttives and to come 
on stream at a satisfactory 
rate, latest figures from the 
Board of Investment (Bol) 
show dramatic falls in the 
number and value of new 
applications for investment 
privileges. Project applications, 
for example, fell to 591 in the 
first 10 months of this year, 
compared to 876 in the same 
period of 1990, 1,285 in the 
whole of 1969 and 2,129 in 1988. 

“Investment in 1991 has 
slowed down,” says Mr Staporn 
Kavitanon, Bol sec- 
retary-general. It is n0 secret, 
he says, that Bangkok's trans: 
port and communications 
systems are overloaded or that 
some potential investors were 
concerned by the coup. “1 have 
to say that we lost for the first 
two quarters, but it seems that 
investors are now coming 
back, or talking,” he says. 

Part of the investment slow- 
down is the natural result of 
saturation. Booms in hotel- 
building and rubber glove fac- 
tories, for example, have come 
to an end. Having suc 
managed the transition from 
import substitution to the pro- 
motion of export industries, 
the Bol is again faced with the 
need to adjust its role, as Thai- 
land attempts to increase its 
technology exports and aban- 
don some of its labour-inten- 
sive industries to cheaper com- 
petitors. 

Without forgetting agro-in- 
dustry, the Bol wants to 
encourage the manufacture of 
components for vehicles and 
electronic items to complement 
assembly operations. “We will 
position ourselves to produce 
the intermediate technology 
range,” says Mr Staporn. It is 
widely accepted inside and out- 
side the Boi that the organisa- 
tion needs to move from gen- 
eral encouragement of 
investment through tax incen- 
tives to a more focused use of 
its powers to achieve particu- 
Tar objectives. 

To spread investment and 
reduce the pressures on Bang- 
kok, for instance, the Bol has 
divided the country into three 
zones which enjoy different 
incentives: Bangkok and its 
environs, the 10 central prov- 
inces around the capital, and 
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The focus 
switches to 
technology 
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the rest of the country (inclad- 
ing the Eastern Seaboard 
Development Programme). 
“Labour-intensive and low-tech 


-industries — these are things I 


don't think we can put around 
Bangkok any longer,” says Mr 
Staporn. “In this central area 
we are looking for high-tech 
products. But it’s extremely 
difficult to persuade foreign 
companies to set up outside.” 
Last month, the Bol decided 
to increase incentives - 
including tax waivers and the 
easing of foreign shareholding 
limits - for investments 





Investment projects* 


Year Numbers Value 
($bn) 
1985 78 0.30 
1986 145 0.70 
1987 168 0.76 
1988 0.85 
1989 278 1.03 
1990 414 292 


“Soard of iwostment approved projects 
Source: Board of investment 





deemed to be in public utilities, 
transport, conservation and 
technological development. 
Export companies which 
enjoy Bol privileges will be 
allowed to sell a fifth of their 
output locally — an attempt to 
end the anomaly whereby 
some products made in 
land have to be technically 
exported and then re-imported. 
But the Bol, the industry min- 
istry and the Federation of 


Thai Industries are negotiating 
over a long list of sensitive 
items which domestic manu- 
facturers want excluded, “We 
want our policy to be a little 
bit lenient for the foreign 
investors.” says Mr Staporn. 
“A growing market here may 
be attractive.” 

The Bol plans to restructure 
itself within six months so that 
applications for investment 
incentives will be handled 
throughout by one department 
of specialists covering a partic: 
ular industrial sector, instead 
of by a series of wT departineats 
responsible for the various 
stages of the investment pro- 

‘At the same time Thailand 
and the Bol are trying to posi- 
tion themselves as a bridge 
between foreign investors from 
Japan, Taiwan and elsewhere 
and the emerging economies of 
Indochina. “We have the 
advantage of knowing these 
countries and having some 
access,” says Mr Staporn. Thai 
imvestors have already begun 
to move into Cambodia, Viet- 
nam and Laos. Siam Commer- 
cial Bank, for example, has 
opened a joint venture opera- 
tion with the Cambodian cen- 
tral bank. “We believe that 
Indochina will be an extension 
of our own domestic economy.” 
says a senior official of Siam 
Commercial. “It’s natural that 
we should be the springboard 
to Indochina.” 


Victor Mallet 


If you're doing business in Thailand, you 
should know about a bank that has been helping 
Asia and the world do business there since 1888. 
In fact, HongkongBank was Thailand's first 
commercial bank; we even issued the country’s 


first banknotes. 


Generations of experience has given us 
extensive knowledge of Thailand's market, as 
well as insight into the economy of this exciting. 


progressive nation. 


As the principal member of the HSBC Group, 
HongkongBank has the support of the Group's 
1,300 offices worldwide, including over 600 in 
Asia. All linked by advanced telecommunications 


systems. 


To find out more, contact our Bangkok Office 
at HongkongBank Building. 64 Silom Road. 
Bangkok 10500, Tel: (2) 233-1904; our London 
Office at 99 Bishopsgate. London EC2P 2LA. 
Tei: (O71) 638-2366; or your nearest 


HongkongBank office. 


And take advantage of our unique touch in 


Thailand. 


<> 
HongkongBank 


Tes Raeetane rd Casein Bees careers Limited 
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Fast decisions. Worldwide. 
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THE RAPID expansion of the 
Stock Exchange of Thailand 
since its foundation in 1973 has 
not lacked excitement, ane has 
it been without growing pains. 

Even in late fon, with the 
SET index dawdling in the 
bearish 600s (compared with a 
peak of 1,144 before the Iraqi 


invasion of Kuwait last year) happy to put their money into —co———eeeemeeer ens 

many Pa participants in this vola- sain sectors in an economy Corporate securities 
as some- t 6 to 

cee es eee a ne Sper cent Tumover (Baht bition) 

ment is sometimes as As it becomes a larger 

the public crowds into the bro- of the and a ne 


kers' galleries between 9am indicator in its own right, the 


and noon like punters ina bet- stock market does what it is 
ting shop. meant to do. “It mobilises 

— laces. described by savings and channels them 
one broker as “a cross een investment,” says one bro- 
William Hill and Wall Street", ker in Bangkok. “Its probably 
have obvious dangers and obvi. made it easier for the medium- 
ous advantages for the market, business groups to 


Brokers complain of wildly 
inaccurate profit forecasts by 
companies seeking a listing, 
and about tnofficlal bets on 
the index which cause sudden 
fluctuations in the price of 
major index components such 
as Siam Cement in the final 
minutes before the day’s close. quoted 

But at least the Thais are 


escape 
from the larger commercial 
hanks.” 


With 40 brokers now taking 
art and more than 250 compa- 
nies quoted on the SET, the 
Thai authorities are wie 
on several fronts to improve 

expand the range of 
instruments and rh bring 
sober domestic institutional 





1985 86 87 83 90 
Source: The Stock Exchange of Thalland 
supervise the primary and sec- 
ondary markets, “The Stock 
Exchange will be left with 
operation and development.” 


enthusiastic about equities and investors into play alongside says Dr loongsi- 
the SET is always in the news. Spec! rs. a the outgoing SET presi- 
Many Thai investors have con- A Securities and Exchange t. “The tory function 


oat be transferred to the new 
body. Wrongdoing — price 
manipulation and insider trad- 
ing - will 


centrated on trading volatile 
finance and securities stocks 
which depend partly on the 
volume of SET trading - a4 
sort of leveraged bet on the 


ment Board - the name has 


THE STOCK MARKET 


Curbs on a casino 


duced a computerised trading 
system which automatically 
and sellers. In 


to cape with any upsurge. 
About 100 licences have been 
granted for brokers to open 
offices in the provinces — Sev 
eral have already been estab- 
“There is a lot of develop- 
ment going on,” says Dr 
Maruey. Aft After the new SEC 
law comes into force, the SET 

wants to see the opening of an 


over-the-counter market to 
allow smaller companies to 


In the meantime, brokers 


Share dealings by major 
shareholders, and contracts 
between directors and their 





market - while foreigners are uot yet been decided ~ This year the SET intro. one broker Victor Mallet 
THAL AGRICULTURE i In the rospel - 
becoming increasingly c! = AGRICULTURE ‘areas the problems 
terised by conflict over + 
technology Be eee oe 7 ein meer om Oe al 
cacao §CONTICt OVE FESOUICES sre catory, iar 
and in the level and sophistica- ages in many S 


belonging to no-one even 
though it may already have 
been partially cleared through 
state-granted logging conces- 
sions or illegal logging by con- 
cessionaires operating outside 
their official allocations. 

Once claimed, the land is 
even bought and sold, without 
— title, but often with offi- 

cial documents such as land- 
use tax receipts. The state 
farme 


per cent in 1990 to 130,278 
tonnes. In addition, agricul- 
tural products supply a grow- 
ing agro-industrial sector, 
which is statistically .CoteED: 


tion of production. 

One of the principal ques- 
tions being asked is whether 
the government can adapt to 
sa rapidly-changing needs. 

je 1980s manufacturing 
Serene agriculture both in 
terms of export performance 
and share of gross domestic 
product. But in many ways 
agriculture remains the most 
important sector, employing 
close to two-thirds of the 
labour force. 

Thailand is the world’s larg- 
est exporter of rice (6.14m 
tonnes in 1989, back to more 
normal levels of about 4m in 
i990 and this year), tapioca 
{about 10m tonnes in 1989, 8m 
in 1990) and canned tuna - 
although much of the tuna is 

tself imported - and the third 
ieee exporter of prawns and 
rubber. Its fishing fleet ranks 
among the top 10 in the world. 

But farmers are also turnin 


ie 
to prke vegetables and live- locals don’t. The treat 
k. Milk production rose 10 the Jand as a wilderness 


po farmers settling on 
land officially designated as 
forest reserve. The contentious” 
and sometimes violent issue of 
property rights for these farm- 
ers is an example of the ten- 
sions of adjustment. 

At a recent conference in 
Bangkok, Thai academics tried 
to explain to some of the 
world’s leading cultural 
experts a key calty the 
government faces when deal- 
ing with these forest settlers. 

“Who owns the land?” a 

Official asked. 


taries were not sure they 
understood. 


The settlers still operate 
under older traditions of local 


Property rights dating from 


between, on the 
ernment a les 


Official reserve land, and, on 
the other, population growth 


and real estate speculation 


argument is raj 
whether it would be to 


direct f th 
programme or of the 
I Thailand 


ment Research Institate. 
increasing costs 
ion from 


Viena 1 ioe export mares 
the price-depressing effects 
os subsidies in the developed 
Thai 


Peter Ungphakorn 


Peter Ungphakorn on trade relations 


Pressure from US — 


FOR six years now, the 
dominant issue in Thailand’s 





In re 
guage smosthes over complex 3 

changes in the world trade cli- ence in Bangkok. however. The several | countries, 

mate that are having . government of Mr Anand Pan- most notably Canada. Health 

sions on Thailand. The main yarachun hes been ciear’in its cers who oppose pharma- 

issue of contention now is support for liberalised trade, ceutical patents argue that 

St eT: Se oy'te ane 

id video-tape copy- is pro- on m 
sate: ere md phar: for its own good. the cost of health care 


in @ poor country. However, 
the US raae estimates it. 
loses year from drag 


the four 
The pressure has forced 
Thailand to place a greater 
is on the international 


Ola proposed grace period 
between the new. law's vract- 

Uruguay Round of multilateral its enforcement. _ 
trade negotiations as a member 

of the Cairns Group of agricul- 
tural rters who seek farm 
trade liberalisation, 
through its alliance with other 
demanding 


, to force patent 
holders to issue..licences to. 
. competitors as a means of. 
i other 


conclusion to the Uruguay 
Round in the hope that a 
Gatt system will 


i 


od designer label Ages or 
videos and 


usic cassettes. They are the time the new law is 


passed. 
The gerecument ol tried to 
month, 


rush.a bill through last 
but because of the controversy, 


while, are warning that time Hime is 
gems, jewellery, 


eperiors of 
garments and tober textiles 
products threatened with retal- 
tion are growing 


trademarks 
been enforcement, although 
penalties under the Thai 
mark law were increased this 
year with little fuss. 
Pharmaceuticals; on the 
other hand, have been exempt 


in the Uruguay Round. At the 
sae Line, the US bes rlectot 
Thailand's ment that 


htening ini al 
erty protection should walt for 
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The Business Base in South-East Asia 


Standard Y Chartered 


” With over 100 years experience in the 
Kingdom, we are well positioned to 
assist with future growth as Thailand 
emerges as a regional financial center 
and a gateway to Indochina." 


Roger Spyer, Country Manager, 
Standard Chartered Bank Thailand 


NMB 
MINEBEA 


" MINEBEA is fully committed to 
Thailand's industrialization drive. 
Much of our engineering and R&D 
efforts are now focussed on our Thai 


operations." 


M. fijima, General Manager, 
NMB Thai Ltd. 


For Your First Step To Investing in Thailand, Please Contact : 


Office of the Board of Investment 
Office of the Prime Minister 





VOLVO 


" Volvo has enjoyed terrific growth in 
Thailand, Southeast Asia's largest and 
most dynamic automotive market. In - 
the 1990s, Thailand will play a major 
role in our Southeast Asia 
complementation scheme." 


' Jan Eriksson, 
peepee ieee hailand Ltd. 


on 


" Cargill has achieved steady growth in 
Thailand's agro-industry over the past 
quarter of a century. Our successful 
base in Thailand will be a major 
advantage as we prepare to:.enter new 
markets in Indochina." 

: Martin i Dudley, Lesa, 





HEAD OFFICE 555 Vipavadee Rangsit Road, Bangkok 10900, THAILAND Tel1662) 270-1400/20, Fax: (662) 271-0777 sraicpvietfuiseot tts Hocnle sa NEW YORK Tel.(212) 466-1745/6, Fax:(212) 466-9548, TOKYO Tel. (03) 3582-1806, 3582-0976, Pax : (03) 3589-5176, SYDNEY ‘TeLQ2) 241-5058, Pacts 251 0s 
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‘Germinations 6’ 


Whe first Germination . 


“ised im 1981 by the 


ceived as an international bien- 
nial of thé work of art stu- 
dents, it has grown and 
changed in the interval —-not 


nd at : 

Aachen (its only venue, until notice to propose 
February 2), much of the Enro- with degree shows loom- 
pean Community is- repre-. and the natural priority for 
sented, with a considerable best nieces. And that situ- 
invited presence from-the ation is.simply the creature of 
new! ted East besides. of funding, which 

With Aachen, -fhe city.of hitherto has tended to come 
Charlemagne, “at . Europe’s 


story from my own invalve- 


Youthful talent 


William Packer reviews’ 











in Aachen 
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Different Languages’, 1991, by Gareth Hughes 
British funding authorities 
would only do what their 
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Europe. One looks for regional his 


is either expressionist and 


symbolic, or conceptual, of 
which Peter Sansom's slices of 
Vermeer are elegantly intrigu- 
ing - though he surely has the 
wit to paint the reference 
rather than fall back on photo- 
graphs. His fellow Britons, 
Kathryn Bradbury with her 


well What is more surprising emblematic, somewhat heral- 
is how uniformly eclectic that dic 


abstraction, and Neil Tait 
read- with his ragged, web-like linear 
veils and screens, stand out 


enough in among the painters. Of the 


sculptors, the Hungarian, 
Tamas Gaal is worth noting for 
worked and polished 
welded objects creeping out 
across the floor. And the room 
fall of thistledown, with a 
piece of rock just visible 
beneath the surface, by a 


rs of young Pole, Krayaztof Malec, is 


by far the most beautiful and 
seductive installation I have 
in a long time. 





‘Ttalia Danza’ and the Sakharoffs at Reggio Emilia 


tae ay ena, tae 
uy lence. 
Ytalian dancers have 


effect. 
It is no coincidence that the souvenir 
programme contains a full-page photo- 


Predictably, feminism also plays a 
part, Not only were several choreogra- 
er-soloists women, but one group, 
consists of eight women. Their 
offering, 
. Anderson accompaniment -to Carlos 
Iturrioz’ choreography, quotes porten- 
tously from Katka. walle Federica Par- 


Z 


with a Laurie. 


The Centro Regionale della Danza 
has two traditional theatres, the Valli 


Russian emigres as Kandinsky and 
other Russian artists. They followed the 
work of others in the “free dance” field 


by Bakst and liking by Daleroze, as can 
be verified from letters displayed on the 


zerland during the first world war) and 
Diaghilev, who, however — perhaps 
unsurprisingly — turned down Alex- 
andre’s proposals for a ballet on the 
subject or Orpheus. 


Sakharoffs’ last years were spent 
in Rome, where Patrizia Veroli, the 
exhibition's admirable organiser, had 


A. brief fim, made in Rome when the 
compe were ren on ie years, 2 ehown 


In her youth Clotilde was outstand- 
ingly beautiful, which must have 
accounted in part for the admiration 
accorded her in Paris by the prominent 
French musicians such as Emile Vuil- 
Termoz and Roland-Manuel, who even 
approved her appearances in the title- 
role of her version of L’Aprés-midi d'un 


4 restored 
cuted for Alexandre by Paris couturiers 
such as Poiret, Gres, Lanvin and Galit- 
- are displayed. Alexandre 
designed all his own costumes, and 
very magnificent they are, the colours 
being as striking as the workmanship. 


Freda Pitt 


E 


Adriana Lecouvreur 


CONCERTGEBOUW, AMSTERDAM 


There was one good reason for 
Seeking out this performance, 
though by the end of the after- 
noon it seemed like two or 
three. For all her popularity in 
her home country Margaret 
Price does not often sing in 
Britain and there is rarity 
value in catching the soprano 
in one of her less central roles, 
such as the glamorous theatri- 
cal heroine, Adriana Lecou- 


vreur. 
It is fashionable at the 
Imoment to deride Cilea's opera 
as one of the less worthy prod- 
ucts of the Italian verismo 
perio Any musical sedi on 
composer's part are to 
a a de a 
. in Bla; 
from which the opera is taken 
was successfal in its own right. 
The story concerns an actress 
at the Comédie-Frangaise who 
dies after breathing the scent 
of poisoned vi 


heady French perfume. The 
Jove music is sensuous and the 
woe fragrance shee the 
an é r 

style of Massenet in ballet-mu- 


sic mode. For the singers there 
is a good supply of Cilea’s sup- 
ple melodies to suit a lyric 
soprano of Margaret Price's 
special distinction. 

From the outset it has to be 
said that this voice is starting 
to show signs of the passing 
years. The brillant purity of 
tts high noon is giving way to 
the mellower warmth of ear! 
evening sung at 
volume often lose their sheen 
altogether). But it is still a 
voice with class. At her best, 
usually when she is singing 
well within her means, Miss 
Price can a line of satin 
beauty fe any other. The 
opening of “Poveri flori” was 
worth the ticket for the whole 
performance. 

This was a VARA-matinee in 
the series of concert perfor- 
Mances of not quite 
well-known operas given by 
the Radio Symphony Orchestra 


most of Cilea’s plush sonori- 
ties. 


Gegam Grigorian from 
Armenia had the right sturdy 
voice for Maurizio, but kept 
wanting to remind us from 
time to time that he can sound 
every bit the Italian tenor 
down to the last sob and gulp. 
Though not another Gobbi 
(those unforgettable record- 
ings!) Carlos Chausson at least 
sang the role of Michonnet 
strongly. Among the smaller 
parts Georges Gautier’s Abbé 
stood out, fussy, pretentious, 2 
real character, inimitably 
French. 

It was, however, with the 
arrival of the Princesse de 
Bouillon, making a stately 
entrance down the Concertge- 
bouw's long stage staircase, 
that a frisson of drama entered 
the performance. Luciana D'ln- 
tino is a name that we have 
been reading about from Italy 
for oe ig time; now it is good to 
repo. er singing, never 
forced, always firm and deci- 
sive, is a voice to note further 
afield. She was the second good 
reason for being there. The 
opera itself, of course, was the 
third. 


Richard Fairman 





The Snow Queen 


YOUNG VIC 


When I was about six, a 
version of The Snow Queen 
was shown on television. My 
only memory of it now is that I 
was so terrified of the title 
character that I would hide 
behind chairs whenever she 
appeared. It took some 25 years 
before I read Hans Christian 
ees sory and realised 
just sublime affecting 
it is. Many of the story's beau- 
ties are caught in Nick Staf- 
ford's adaptation for this 
Young Vic version: and the 
production ~- directed by 
Karen Stephens and Chris 
ite — is an fine demonstra- 
tion of the arts of theatre. 
Above all, this is simply a 
great story. (And, by the way, 
much more of it is retained 
here than in David Bintley’s 
1986 three-act ballet version.) 
The main emphasis, p! ly, 
is on little Gerda and her 
heroic journey north to find 
and rescue little Hans from the 


oP aes 


Jane Maud and Fraser James 


lous fluency. The magic mirror 
shimmers, snow falls, flowers 
grow, countries change. Espe- 
cially effective are the two big- 
gest snow scenes. In one, Hans, 
skating around and around, 
finds that he is held fast to the 
Snow Queen's sleigh, which 
revolves in the centre. In the 
other, snow-dots hurtle hori- 
zontally across at Gerda (in 
one corner), sent by the Snow 
Queen (in the opposite corner), 


while snow-whips crack and 
cold blue light glows. 

My eleven-year-old nephew 
was even more delighted than 
{, though we both had a few 
minor cavils. He felt that the 
trolls at the beginning were so 
promising that they should 
have reappeared. There was a 
moment when Hans began to 
spell “ET-” and I “ 
PHONE HOME” when instead 
he went on with “-ERNITY,” 1 
felt also that too much effort 
was made to show why the 
Snow Queen had become the 
‘way she was. (Her story almost 
became a plea for understand- 
ing for child-molesters.) Isn't it 
better just to have the Snow 
Queen a mysterious and ele. 
mental force of chill reason? 
Maybe, however, that would 
have had my nephew and the 


rest of the audience hiding 
behind their seats. 


Alastair Macaulay 








* La Favorita, with a cast led by 


Alicla-Nafe and William Stone (219 


INTERNATIONAL 6341). Thurs: Olaf Bar sings Frank 
—e—_ Martin's Six Monologues from 
Jedermann (507 


ARTS 


GUIDE 


TODAY'S EVENTS 





@ BERLIN 
Deutsche Oper 19.00 Peter Seftfert 
sings the title role in Jean-Louls 
Martinoty’s production af La 
clemenza di Tito. Tomorrow: Le 

» Nozze di Figaro (West Berlin 3410 


8200) 
Monnale 20.00 Mark Morris Dance 
Group in The Hard Nut, music by 
Tchaikovsky. Runs till Dec 21, next 
performance on Fri (219 6341) 
Thé&tre National 20.30 Bichner’s 
Leonce and Lena directed by 
Philippe van Kessel. Daily till Sat 
{217 0303} 


m@ CHICAGO 

Civic Opera House 19.30 Antonio 
Pappano conducts L'elisir d'amore, 
with a cast including Cecilia 
Gasdia, Jerry Hadley and Claudio 
Desderi. Runs til] Dec 21, with next 
performance on Sat (332 2244). 








249) 

ae vausplethaue 20.00 Deutsche Thurs, Fri, Sat in Orchestra Hall: 

Kammerakademie Neuss in a Pierre Boulez conducts the Chicago 

programme including string Symphony Orchestra (435 6668) 

serenades by Dvorak and “ 

Tchaikovsky. Thurs: Mozart conce: 

by the Berlin Symphony Orchestra. + Ml LONDON 

{East Bertin 2272 261} DANCE E 

meee Covent Garden 19.50 Roya! Ballet 
in choreographies. by Balanchine, 

@ BOLOGNA Jonathan Burrows and William 

Teatro Gommunate 20.80 Riccarda = Tuckatt. alse Fri and Sat. 


Chailly conducts Hugo de Ana's 
production of Werther, with 
Giuseppe Sabbatini in the title role, 
also Thurs and Sun. Tomorrow 

and Fri: Chailly conducts 
Messiaen's Turangalila Symphony 
(529999) 

RS re EAE 


§ BRUSSELS 

Palais des Beaux Arts 20.00 Song 
recital by Jessye Norman 
accompanied by Geotfrey Parsons 
{507 8209). Tomorrow and Sat 
Gianfranco Masini conducts a 
concert performance of Donizetti's 





Tomorrow: David Bintiey's Cyrano. 
Thurs: new production of Mozart's 
Mitridate (071-240 1065) 

Sadier’s Welis 19.30 Paul Taytor 
Dance Company opens a two-week 
season (071-278 8916) 

MUSIC 

Coliseum 19.30 Graeme Jenkins 
conducts Un ballo in maschera, 
with Edmund Barham, Janice 
Caims and Linda Finnle, also Fri. 
Thurs: Die Fledermaus. Set: Le 
nozze di Figaro (071-836 3161) 
Royal Festival Hail 19.30 Yevgeny 
Svetlanov conducts the 
Philharmonia. Tomorrow. Tzimon 


Barto plays Liszt with the RPO 
under Adam Fischer. Thurs: Haitink 
conducts Mozart. Sun: Sinopoli 
conducts Tchaikovsky (071-928 
8800) 
7 


m MADRID 


Tonight's concert at the Auditorio 
Nacional de Musica ts a guitar 
recital by Ernesto Bitetti. This 
week's Spanish National Orchestra 
programme (Fri, Sat, Sun} is 
devoted to Mozart and Is conducted 
by Aldo Ceccato (337 0100) 

SS 


m™ PARIS 

Palais Garnier 19.30 Sigiswald 
Kuijken conducts La Petite Bande 
and the Rheinische Kantorei in 

an ail-Mozart programme (4017 
3535) 

Opéra Bastille 19.30 Friedemann 
Layer conducts Robert Wilson's 
production of Die Zauberflite, 
designed by John Conklin. The 
cast includes Hans Sotin. 
Hans-Peter Blochwiiz and Cynthia 
Haymon. Also Thurs and Sat (4001 
1616) 

Salle Gaveau 20.30 Armin Jordan 
conducts the Ensemble Orchestral 
de Paris in symphonies by Haydn 
and Mozart, plus Frank Martin's 
Polyptique, with Regis Pasquier 
violin soloist (4557 0630) 

OS a Se 


_ &ST PETERSBURG 


The Berlin Phitharmonic Orchestra 
today begins lis first visit to the 
Soviet Union since its tour with 
Herbert von Karajan in 1969. The 
orchestra will give a fotel of four 
concerts under its chief conductor, 
Claudio Abbado. Tonight's concert 
in the Great Hall of the St 
Petersburg Conservatoire begins 


with Beethoven's Egmont overture, 
followed by Strauss’ Don Juan and 
Brahms’ First Symphony. 
Tomorrow's programme consists 
of Berg‘s Three Pieces op 6 and 
Mahler's First Symphony. The 
Programmes are repeated in 
Moscow on Friday and Saturday. 


m STRASBOURG 

Palais de la Musique 20.30 Theodor 
Guschibauer conducts the 
Strasbourg Philharmonic Orchestra 
in an ail-Mozart programme (8837 
6777}. The Opéra du Rhin’s 
production of Semiramide can be 
seen tomorrow, Fri and Sun in 
Mulhouse. Next Mon and Tues, 

the company presents Salieri's 
Tarare in Strasbourg's Théatre 
Municipal (8875 4823). Fri in 
Théatre National: William Christie 
and Chri: Rousset play music 
for two harpsichords {8835 4452) 


@ VIENNA 


Staatsoper 19.00 Jan 
LathamKoenig conducts Samson 
et Dalila, with Agnes Baltsa and 
Vladimir Atantov, also Sat. 
Tomorrow: Kdomeneo. Thurs and 
Sun: Donald Runnicles conducts 
Don Giovanni. Fri: Katya Kabanova 
(51444 2960) 

Muskkvereln 19.30 Herbert Bock 
conducts the Vienna Youth 
Orchestra in music by Clara 
Schumann and Bruckner. 
Tomorrow. Beathoven concert with 
the Slovak Philharmonic Orchestra. 
Thurs and Fri: Nikolaus 
Harnoncourt conducts Mozart with 
the COE (505 8190) 

Konzerthaus 19.30 Emme Johnson 
plays Mozart's Clarinet Concerto 
with the First Women's Chamber 
Orchestra of Austria, conducted 








by Camilla Kolchinsky. Tomorrow 
and Fri: Gabriela Benackova is 
soprano soloist in a Mozart 
programme with the Vienna 
Symphony Orchestra. Thurs: 
Sandor Vegh conducts the 
Camerata Academica. Sat Pinchas 
Steinberg conducts Prokofiev's 
The Fiery Angel (7124 6860} 


= WASHINGTON 


This week's programmes are 
devoted exclusively to Mozart. 
Tonight's concert at 19.30 in the 
Terrace Theater consists of string 
quartets and quintets played by 
the Smithson String Quartet with 
Lisa Tautenberg. Tomorrow's 
Terrace Theater piano recital is 
given by Menahem Pressler, while 
Barry Tuckwell is soloist in a 
concert by the Paul Hill Chorale 

in the Concert Hall. On Thurs, the 
Raphael Trio play in the Terrace 
Theater, while in the Concert Hall 
Robert Shater conducts the 
National Symphony Orchestra and 
Oratorio Society of Washington 

in the Linz Symphony and Requiem 
{repeated on Fri afternoon and 
Sat). In the Terrace Theater on 
Sat, Misha and Cipa Dichter give 
a recital for two pianos {416 4600) 
Nationai Gallery 

A series of Sunday concerts is 
being given by the National Gallery 
Orchestra, conducted by George 
Manos. On Dec 8 at 19.00, the 
programme consists of Mozart's 
Bastien und Bastienne, with vocal 
soloists Janice Fiore, Samuel 
Gordon and Robert Kennedy. 
Admission is free (842 6680} 
Source Theater 

Lloyd’s Prayer: Kevin Kling’s play. 
directed by Pat Murphy Sheehy, 

is the humorous tale of a boy 





raised by racoons and then used 
by people, in a satirical fable of 
salvation. Runs till Dec 22 (462 
1073) 

Blues Ailey Jazz Supperciub 
This week's guests are Junior 
Waiker and the All-Stars (Blues/ 
R&B) on Thurs, Fri and Sat. From 
Tues to Sun next week: Wynton 
Marsalis (337 2338) 


= ZURICH 

Opernhaus 19.00 Carlos Kalmar 
conducts the Ponneile production 
of Le nozze di Figaro, with Lucia 
Popp and Hermann Prey, also Sun. 
Tomorrow: Tosca with Mara 
Zampieri, Giacomo Aragall and 
Giorgio Zancanaro. Thurs: Die 
Zauberfidte with Lucia Popp, 
Hermann Prey and Francisco 
Araiza. Fri: tl barbiere di Siviglia 
with Thomas Hampson as Figaro 
(262 0809) 

Tonhalle 19.30 Paul Sacher 
conducts the Collegium Musicum 
Zurich and Basie Madrigalists in 
Bartok’s Music tor Percussion, 
Strings and Celesta. and Purcell’s 
Dido and Aeneas (221 2283). 
Tomorrow and Fri: Michel Plasson 
conducts the Tenhalie Orchestra 
in a programme including 
Tchaikovsky's Sixth Symphony 
and Shostakovich's First Piano 
Concerto, with Neison Freire. 
Thurs: Zurich Wind Octet plays 
chamber music by Mozart (201 
1580). Sat: Guher and Suher 
Pekinel play music for two pianos 
(221 2283) 

Schauspieihaus Three short plays 
by Haroid Pinter, including Party 
Time, wit! be given their 
German-language premiére on 
Thursday, directed by Peter 
Palitzsch, repeated on Sat and 
Sun (221 2283) 








European Cable and 
Satellite Business TV 


fatt umes CET) 
MONDAY TO FRIDAY 


CNN 

0730-0800 Moneyling 

1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
— @ joint FT/CNN producuon with 
Grant Parry and Colin Cnapman 
2300-2330 World Business Today 
0100-0130 Maneyline 


Super Cnannet 

Business View 
0630-0700 Business Insiters 
2130-2200 (Tues) East Europe 
Report — weekly indepth enalysis 
from FITTV 
2130-2200 {Wed} FT Business 
Weekly - igloba! business report 
with James Bellin 
2130-2200 (Thurs) Talking Heads - 
internanonal issues 


Sky News 

4200 International 
Report 

1130, 1730, 2130, 6430, 0530 
(Thurs) FT Business Weekly 


Business 


SATURDAY 

CNN 

0730-0500 Monayline 

9900-0930 World Business This 
Week - a joint FT/GNN production 
1840-1610 Moneyweer 

1900-1530 World Susiness This. 
Week 


SUNDAY 

Super Cnanne! 

1800-1830 FT Business Weehly 
Say News 

1990. 1630, 2080, 0030, 0230 FT 
Business Weekly 

CNN 


1800-1830 World Business This 
Week 


Ti 
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‘ih eaing vob cme UK water industry 
Time to help 
the republics 


of Water Services (Ofwat), sug: 
THE DETAILS of the many Soviet crises ara now so much the 


gests that uncertainty is likely T n 
to continue. h 
The subject of yesterday's ur Uu ence 
routine news diet that the west may be in danger of failing to 


200-page report from the water 
grasp their sheer scale. Yet it must be grasped, if only to assess, 





companies ~ the industry's 
cost of capital - seems, on the 
face of it, obscure. But the 

betwee! 



















and i iti be struck between the interests 
arr es tar as Possible to mnitigeie, the effect of theas events cn the of shareholders and consumers 
Sunday's overwhelming vote for independence in Ukraine | 5 a time wi cone a5 ; 
marks yaterahed. confronting the west with choices which can panies are in any case faced No universal harm has yet ta y_The 
Taare) 8 eealerabe, re eee cle mieapetaie is | ne ee ee ae teen dane, but ifthe rot is not that in bots cases kis ofielgss 
a republic of 52m people, most whom evidently wish the world to increasingly exacting EC envi- stopped. Britain could become did fhe a OE 
Senn mit one GU ee | ema ca Seige RT tie me 9 
on the map. By the standards of the rest of Europe, it is a large baron Ee cries. io to pet away wih 3 cannot Hstress ae Se ven 
col t é 
, the tor will form a cen- it is embedded in why should courts be hell in 
win res mae he cnx pin be hacer | a See eo te oh 
. regime W! y are due : 4 
55 well a ery ort the former Soviet Union. Last wee negotiate in 1994. wilt ae 30 BA : the rele ef law ts ey 
I bankrupt unable Soviet government nas decide how much consumers * formal religion ‘adher- ‘component of-a-itberal econ- 
Geclared banirugh, able to Pes vercanmek tear vened welll have £0 pay fey Co of formal religion Thoral tenets opiy underpins a collection af 
out — and an practi aoe over, Russia ervened tn bail it in order to the 28bn of fesomes more difficult to essays” just published by the - 
gut, — din practice to take E over nen ay auivent. Either | Cit tan to improve water becomes MOTs ety wil dis Institute uf-Ecomomic Affairs, 
it will succeed in doi and nies plan to improve water [eSerate if people lose the abit- the right-wing think tink) = 
ity to distinguish between For. exainple,.widespread — 


doing so, in the process tighten its grin 

the remnants of the Union, or it will fai the desire of 

Ukraine and the other republics to assert control of their own 
destinies is hardly surprising. 

In all the republics, economic reform is both essential and 

though in 


quality by the end of the 

and chiet executive 7 that it rot Th il and “tforee is a vital component of the the- 
chief e ves SAY fp as , ’ 

Ofwat's current assumptions ais ‘put.forward by Mr. 












16.00 142.03 115.32 













hideously hard. In most it has yet to be attempted, all on cost of capital are built into Northumbria 65.3 
Russia there is at least now a programme and a government | their future financial struc- North West 543 14257 124.22 
apparently willing to carry it out. tures, the industry will have T 

Production of everything continues to decline. The harvest was | the greatest difficulty in find,  SevermTrent = 64.5 - 137.79 120.17 
bad, and its distribution is worse. Oil production declines, and the } ing the capital it needs. They Southem 534 17.70 15.00 162.55 140.02 
pipelines leak: no-one disputes that on present trends the country | claim that the water compa- South West 65.8 j 191.88 165.01 
will have to import fuel in a few years. Yet agreeing the terms nies could be regulated out of 
under which foreigners are permitted to exploit the oil appears | existence by the end of the Thames 50.1 130.60 114.32 
smpomstbis. ised iad “ a decade. : Oe Weish Water 622: - 195.21 16796 

“republican. inter-ethnic tension gathers more, current disput been i 
more bloody, force. The level of killings in the Caucasus, round brewing for at least a year and Soe =. co oo to eattar, they 
¢ its origins in the large ‘orkshire a8 unched private sec- a z 
Et wit ; -.. tor te tarreaching | supermarkets wild west of 


profits which the water compa- 
nies have made in the two 
years since privatisation. On a 
number of occasions, Mr Byatt, 
an independent-minded former 

economic, has critic- 






a to trade on eae : . ert,. - 
to uae on fit only for brigands - edited this col - 
the specious sms. CCU - 
ground that to - : 7 -".’ for overall con-* * 
do so might be legal if at some .gtitutional reform. ‘He points 


thne late next “year the Euro- out that “probably the: most: 





















ised th i iti Se ivatt neods to cottl 
ise e companies, writing yi convince a fy <8 z = aos At 
: 7 them letters Poveesting that sceptical Labour party, which pean Court says it is. This is at “powerful consideration in’ ~- . 
Dismembered empire they cut prices from the level remaii to’ return- least as indefensible as & Exvonr, of inenepoxstion ot Oe 

Thrsinian independence dismembers not just the Soviet | agreed when they were floated Ing the industry. public con- d r person's refusal fo pay ping fluman Rights ote Brita law. - 
empire, but-a Slavic union of Russia, Ukraine ia | He has also tougher trol showld it win next on the gromd is being a ea it rights that. 
Which dates back 300 years. It rends away from Russia the cradle restrictions on the companies’ general election, that the com- abolished. bl beara pals itisa Tights thet’ 
of its national ch ft reer of whieh trace their origins | ability to diversify into other plex existing regulatory } 2 responses. £0. Sunday trade . has alte , been sar rose ans 
to Kievan Rus, as well as its main granary, hol playground } businesses, and suggested works. To do this, he has to Services Association represent- repug- on ae thet is 
od warm-water ports, not to mention some 11m ethnic Russians. | ways of increasing competition demonstrate that his regula- ing the 10 privatised water and ier things have nant: it seems to be saying that necessary”. He notes th td 
Potential casus belli over resources, lers and minority right in what was assumed would tory powers can be used to sewerage companies, and the fundamentally. We understand it puts 5 _ Hot an interventiomists st. r 
between Russia and Ukraine are legion, and none are such keen always be a monopoly service. deliver higher standards at the Water Companies Association, that any regulator is bound to |. law, especially "Vibert casts donbt on the value’ 
Debenies as brothers: witness the war between Serbs and Croats. | | Like other regulators who lowest practical cost. representing the 26 water-only put emphasis on the short contributors: to Conservative “of the crown pr ey 

But the example of Croatia also stands as a warning to western have been tightening the roles The pressure on the industry companies ~ not historically Pom... bat it is being pushed | Patty funds are in ; that very instrument the use of 
governments of the consequences of trying to prolong the exis- governing privatised utilities culminated in a paper pub- the closest of friends — have too far, too fast and the cus- "There are other straws in the which is giving Mr. Baker so 
Rovern te bankrupt federal state when the inhabitants of one or Gov as Buiush Gas and BT, Mr lished by Ofwat last July con- joined forces to buy the best tomer Will be the loser.” wind. The reception af much trouble, -' : 
more of its component parts have clearly expressed their wish to Byatt has emerged as the main cerning the water industry's independent advice in an There is undoubtedly an ele- | the exjailbird Gerald Ronson Gerard Radinitaky 
Socede, Wisely this time, and no donbt encouraged by the fact of consumers’ inter- cost of capital. This proposed attempt to demolish the regule- ment of bluff in all this. Just as | 12 sections of polite ours-a minimalist state, 
that the preset Russian leadership is more enlightened than its cae is task is to make sure that the companies curb the tor’s views. The industry has Ofwat can reasonably chal- | 0%! ediately after he puts the care for a canstiution 
Sccbian Counterpart, the western powers seem, under US leader | that t serve their custom- rate of growth of their divi spent about £300,000 compiling lenge the industry with hard served time over the Guin- as “a system of . ar roles 
ship, to be trying a different tackc: offering recognition in the hope ers, while also ensuring that dends in order to free up funds its response to Ofwat’s July numbers, so the co s ness affair carr have done litte for rule-making ini “collective: 
that'a positive attitude will encourage the new state to listen to they are prosperous to for capital spending. consultation paper. . Will go as far as they to to increas. average , decision”. He comes across 28 8 -.. 
their atvice, carry out their essential mvest- The {mplications are Mr Byatt, always careful to their independence. 8 criminality.” right-wing t. “Ideally, 

To impose conditions on ion may be difficult once | ment programmes. far-reaching’ What Mr Byatt consult widely, bas stressed Their estimate of the cost of ‘The recent series of releases 08 says the professor, te 
in paar ut t once | ‘There is also a political regards as a falr rate of return that he wants to avoid uncer- capital is not as high as it people pre- tution ayes prohibit direct 
Ukraine, like other republics, . oe oe dimension, as in the case of on capital will have a direct tainties in the capital markets might have been, but if cou voy eee reat con- taxation of income”. He is not 
Ukraine, hout positive western support. It must realise, and if it | other privatised industries. impact on the future pricing and that investors’ “ be argued tha and their bowled over by legality. Of 
does not realise must be clearly told, that its ei winning | The water companies, for their regime they have to wor! expectations” based ox the fie are guessing just | tus of Tuarkets he writes; “it matters 
such support on its a ee planet at part, have courted controversy within, and on the prof tation prospectuses should be as much as Ofwat. Last y-the court of little whether they are legal or 
east four pole pretense oly inetroments: through the fat profits the its the companies can make respected. Ofwat's argument is _At this stage the nes peel found that the home illegal; om re gael : 

iiferation Trea ve made since 1989, burse to shareholders. are seeking persuade ,, Mr Kenneth . 

ot the Ae wea on is reat vt gader iiorae price increases. that Baye bg Broposals threatened -* their case ra had bean in contempt of court. Against that, “if pricate prop- 
uupervisi western re exceeded the ral inflation, transform the sensitive bal- : : mar: 
. on. .and with help, as well as preventing the | 2od'in a few cases through ance the industry has to stri order. 


export of nuclear weapons, materials, technology and expertise 
in Europe, 


@ the treaty on Conventional Forces their use of the proceeds to between its customers and 


buy stakes in other 
such as waste management Hence the water companies’ 
companies, electricity produc- alarm. The industry is arguing 


matters worse, the companies many of the gro 

have attracted unfavourable rules agreed at the time of pri- 
publicity over revelations that vatisation. As one industry 
their senior executives’ sala- leader commented yesterday: 
ries have risen nearly threefold “This is a short-term, interven- 


Institutional O BSERVER 


trading 


Judging by the gossip in the aix wing office block in north 
corridors of power, one of the west Frankfurt has been used 
hottest topics at the Maastricht as a corps headquarters by 

summit will be where to put the US army for 45 years, but 
the proposed European Mone- is due to be vacated later this 


tiers in Europe can be changed only by consent and never by 


force; 
@ the Paris Charter of 1990, which involves respect for human 
rights and democratic freedoms. Some progress was made in 





urgently 
requires more detailed work before the Helsinki summit of the 
Conference on Security and Co-operation in Europe next March; 
without such procedures there is always the danger that viola- 
tions of minority rights will lead to border conflicts. 


Moral crisis 
Behind the crisis of the lics lies a pervasive moral crisis. 

The organised expression nism, 

which functioned as a public morality, has gone: what remains is 

its underpinning - envy — and the networks of power it created, 

without the formal control the upper party structures had over 


; 
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‘There is near-consensus that The block, its corridors lined 
the large banking centres with marble, has been exten- 
which have already thrown sively refurbished by the 
their hats into.the ring — Americans in recent years. 
Frankfurt, London and Paris 


Above all, there is a loss of faith on the part those who rule 


of was 
that they can govern. With increasing clarity, the leaders of what initially. If they were picked of a lunatic asylum. 
the centre ti ‘uropeant 


m Monetary Institute, it would 
saying, “we udp not nee how to cone on ike faa the pressure dermin e any fata debate in reserve 
cools could explode, this awkward invitation becomes one they shout fj te Ee m Meanwhile, if Britain's : 
Western states are ante Bere Ceence the charm of the more Sain atigeh OOD: 
posture. The ent between the Group of Seven industrial off beat suggestions. It allows sider a brief visit to the anclent 


< 7 

the really awkward decision church of Our Beloved Lady, 

to be put off to a later date. in the city centre. It houses 
i a 15th-Century 


famous statue 
yesterday, following in the of the Virgin Mary, called & Young partner, Billy Car- 
footsteps of Barcelona, Lille “Sterre der Zee”, or Star of the | butt, has over 1,000 members 
and even Manchester. Sea. It used to be popular with | and the Gresham needed at 
Wim Duisenberg, the presi- shepherds and is still fervently | least 500 to survive. 
dent of the Dutch central bank, venerated by Dutch Catholics Carbutt says that he is sad- 
is confident that squabbling of a more conservative kind. dened by the demise of his 





tatives of the Seven deliver basic economic lectures and even 
more basic warnings of i not 
inherited and observed and future problems faced. The G7 hes 
little choice but to continue on this path: to adumbrate mecha- 
nisms, perhaps through new treaties (even though the START 
and CF treaties have not been ratified) which would permit jaint 
control and dismantling of a large part of the nuclear arsenal, not 
just in the east, and the provision of expertise and funds to 


stabil ae Som oe ayant very Cyan, to cope Wi among Germany, Britain and priate ita procession to the partner's elub — it closes on 
Fale ieaertmelo™ | eceece |cameen, |smeaie 
“hap oe ema ta mies | emacisietonces | Eeeremas | Gutcie amret 
with tragedy if much a framework snot eset acy er cnt beggar oe nev Seas ail someting bac to at 
hi 's annual 


. fails, 
a eyy Port in a storm fees of a shade close to £500. to a commitment in the Con- 
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reform and to adopt a workable my an outside chance that if Chan- | mSad to hear that the 148-year- 

@_ payments t with the others, Trade must be pre-| ceffor Kohl and President Mit- | old Gresham Club, City 5 

served through the market, now that it cannot be cellor Kot dhe rummit to get | watering hole for “professional Home truths What * 
gentlemen of known respect: | ™ Kenyan president Daniel r d ummy 


Frankfurt could still ability", is dissolving itself. srap Mors unexpected decision { # A smart red-Yalvo pulled 
to ‘Majesty’ 


ence of a large number of western experts emerge a winner inthe first | While its membership was a ratical U-turn and open | up Her 5 Tred - Thai Royal Executive class means business in 

fide local policy-makers in each of the states eligible for assis: 4 ea that | his country to multt ri in Whitehall ' ecutive neans. pus! . ee 

tance. Such joint commissions would be responsible for ton heater reer oe En Gay of tics has oe aoring Mfitehall yestarday , every respect. The latest wide-bodied jets have larger seats 

formulating requests a reform programmes, at | offer Kohl the chance of ¢ bring: London Club in Old Broad the favoorita tales current “i EGU. ia with more legroom. - aah friendly cabin staff cater 

least i ing the central bank to Street, resham served doing the rounds as president Jacques | . to your creature comforts with haute cuisi fine wines. . 
Western involvement must be delicate enough to preserve and | home of the Bundesbank as a good lunch and was cele- embassy circuit. Delors paying a secret visit, tai ort, a legendary service that : open po me 

foster the structures ignty on the part of nations an inducement to overcoming | brated for its port. A visiting minister from had Chancellor Norman s Nee Weg eee 

old traditions of hospitality. Every day, from Heathrow. _ 


or 

last minute German reticence Ernst & Young partner John Nigeria, 2 country not noted Lamont hired the limo to publi- 

over monetary union. Oyler, the club chairman for business probity, became cise his seriousness about 
Although the mayor of blames the recession. Unlike increasingly uncomfortable European monetary union? 





It should not be a question of money, for baving spent trillions Frankfurt unfortunately has some other City clubs, the as his Kenyan counterpart dis- | A Swedish-built model of a 

protecting i the west cannot | other, more prosaic ideas, Gresham never had the benefit z the benefits of office: hard Ecu ” ‘The occa- " 

On Ti at the billions needed to protect iteelf against involuntary | Observer suggests the most of a property windfall and its n, shopping centre, petrol | sion had to be deaply symbolic. Smooth as sik : 
explosions. It is rather a matter of finding ways to spend money suitable siting would be the recent met of 350 was | station and palatial home. The | Unfortunately, it all proved For furthar information Gontach your Travel Agent be call Th oe 
thet will produce the desired - indeed, desperately needed - | former headquarters of the just not big ‘The City | Nigerian, who bad been a false alarm. The car belonged : Teaco oried yout Agent Or call Thai direct on” 
effect. old IG Farben. The ninestory, | Cl b, headed by another Ernst looking increasingly dis- to the Ecuadorian embassy. n) 071-499 9113 or (Manchester) 061-831 7861. 
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cures, Ccocmmmin ad monetary liberalism, the reply is simple: jes 
barn means that: power to member states is the gc 
the fiscal policies of individ- guarantor of liberalism. Within las 

ual member states would come the single market member va 
under Community guidance; states are subject to fierce reg- en 
@ attempts would ultimately latory competition. It is the ne 


be made to reach a collectively- resulting pressures for liberal- 

determined EC fiscal stance; isation that the introduction of 3c. 
@ fiscal transfers among mem- “minimum standards” by qual- ber 
ber states would be demanded ified majority voting is ed 
and, in the end, granted; and —intended to thwart. o 
@ finally, the impossibility of In short, the treaties on the an 







wats the ‘melodra- “fromtiers; means what it says, 
D222 ‘and that there must be a com 
top - negotiators in‘ ~ mon -sét of rules for. treating 




















beh ea virtually ee le itm Se Gee achieving desired objectives table at Maastricht represent a 1g 
certain that. Tis a will The German ‘gove! ment roe fiscal policies con- decisive choice. The EC is to le 
agreement. -Indeed, ae, which is struggling to cope aula ey pimember states become a state. More, it is to a 
: conciliatory gestures are with large nombers of immi. to direct EC taxa- bee ee Soe 7 
already being made, that: some" ws ng aes of i Th ties Rasy won earadie with inadequate constitutional i 





think this could be a: and elsewhere, 








people. goes 
milk-and-water deal without and argues that the Commu- 
responsible 


dramatic consequence: should become : 
Do mot be decsived What- for Europe’s ‘immigration pol- 


nity 


ever the last-minute compro. - icy. Even if the German pro- 
mises, the Treaty of Maastricht 


is excessive, it-cannot be 


posal, 
ts the blew event in fee _ Esai out. of. hand. Immi- 


history of western Europe - 





it Peeagars on. ‘western 
vast. and 













EC into a state. It is not thata safeguards. dominated by 
institu: 


minimum nt version 
of Ema is logically 4 inconceiv- 
able. But it could only survive, 
in practice, if income conver- 
gence and adjustments to eco- 
nomic change were to occur 


largely unaccoun 
tions and an elected parliamen- 
tary counterweight as remote 
as could be. If this thought 
does not give its proponents 
pause, it is difficult to imagine 
ene might, for the auguries 
inauspicious. 


since the foundation of the. _Tiaing. i SSS SAREE nature of the EC's labour mar- 
oa SSS SN ket, the need for intrusive ar Neither the USSR nor the US 
SSpesges power w ereal that this exalted sta- 
the US. Meanwhile, the EC’s tus is conducive to happiness. 
dirigiste ambitions for the powers obliged 
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partners 
tory will prove as illusory as ” 





labour market are bound to 
make already bad labour mar- 
worse. 
Those whom the gods wish 
to destroy, they first make 
mad. But the progenitors of 


to compete in world markets 
run rings around such inward- 
looking coloss. Even a com- 
mon currency, the one clear 
economic benefit of the treaties 
on offer, is far from an essen- 
tial ingredient in economic 
progress. Will the benefits of 


we ee i 


these ideas are only mad 
Clore a Tall weet Ee 
monetary union 

market is diminished, the loss of flexibility pein 

, orget, for a moment, the maton: ts 2 constraint: cn yr: stronger becomes the case for upon a single currency? 
missed trains, the two ernments, like the late 19thcen- common policies, funded by Protagonists of these treaties 
treaty at all The answer to speeds and other Euro: tury gold standard. So it is. But common resources. No wonder also stress the fmportence of 

that question the clichés. Ignore suggestions that that is not all it is. Monetary then that a commonality of eliminating conflict among 
the the new treaties at union differs from the gold interest between the Commis- states of Europe. igh mong ine 
make little ce. Forsake, standard in five salient sion, lobbies in rich states that treaties diminish conflicts, or 
7 wish to limit the competitive. increase them? Why should 
gold standard was, like mess of poor ones, and lobbies Germans welcome a replace- 
. beyond praise or in poor states that seek ment for the D4 that is 

imt western Europe. Today union, but no political union. blame. The proposed monetary resources from rich ones has likely to be worse? Why should 
interests; purpose has been so thor- Only two opinions on these union, by contrast, will see dis- created a treaty on political Enropeans acquiesce in the 
oughly accomplished that treaties are to be taken seri- cretionary control over mone- union which, like a Christmas deflationary policies of a A Enno. 

another military conflict ously: those of the i tary policy. tree, has a issuble for everyone. pean super-bank? Why shi 
between France and ir i @ Under the gold standard, Against the exercise of new citizens Pot smaller crates: Oe 
the costs of irresponsibility fell happy with dictates about their 


on the guilty state, which fiscal policies that are most 
could be forced off gold. Under Why should unlikely to apply to the big 

a monetary union, risks on ones? 
all members of the union. Germans welcome Perhaps future historians 
@ Under the gold standard, a a replacement for will ennsider Maastricht a deci 
country choose to go i sive step tow. the emer- 
gold. Under monetary union, the D-Mark that 7 gence of a stable, European- 
return to a domestic currency likely to be worse? wide power. Yet there is 
would amount to secession. another, darker possibility. 
a : : powt tlonally organised western the prosperity and harmony © In the era of the gold stan- This may be when a noble 
and Community interest... utions. opens Europe. And in the face of brought them by the EC inthis dard, governments were not EC responsibilities the draft assault on the arbitrary powers 
. The anti-federalists think up a “democratic deficit”, chaos in what used to be the benevolent guise. Yet the EC held responsible for the eco- treaty on pol union raises of the European nation states 
ve which requires a strengthening Soviet Europe has a dark side: harmonisation nomic fortunes of their the fragile bulwark of “subsi- was buried within the banal 
of the European Parliament. . has little option but to develop and collective management of nations. But Europe is the diarity”: that “the Community 
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In short, the Community is 
moving from an era of narrow- ation of a Community in 
"ydefined and self-contained . their primary aim was to 


HE 
i ) 
BE 
if 
B 


E 
F 
8 
by 
be 
gue 
nue 
A 
5 
4 
5 
£ 
3 
i 
fet 


I 
I 


i 
i 
Eg. 
Fe 
8 
=| 
| 






















ee 
cially on the political and eco- eral order. Europeans have 
nomic stability of an institu- good be teful fo! 


ale 
rs 
SER 








Even the functioning of 
democracy in EC member 
states. may become a common to the east will depend cra- 
concern. assump 
‘tion of Euro-federalists is that 
the transfer of powers to the 


-by ensuring: that attempt to create a new one. 

the Maastricht treaty is split But it is not obvious, at this the means of its own defence. day-to-day policies. it s not home of the world’s most wel- shall take action...only if, The effort to bind states 

into structurally distinct Darts. primitive stage of European —_—‘The difficulty af those tasks sufficient, people say, for the fare-oriented states, with and insofar as, these ‘objectives together may instead, toa 

Some such as Emu, will integration, that an undevel- needs no underlining. But any- EC to be a constraint on states; “cohesion”, “solidarity” and can be better achieved by the huge increase in frictions 

. be handled by the Communi oped Parliament can one who believes that they can it must be a state. The Com- “social protection™ emb! Community than by the Mem- sino ham. TC a0, te: event 

ty’s ordinary institutions; bear the full making be satisfactorily handled by a mon Agricultural Policy is a upon its banners. ber States separately”. would meet the classical defini- 

_ other fkinips, such ps foceigey : Hie, Gemperaiis deficit loose_congeries of independent prime example of the EC's @ ‘The era of the gold standard What, one might ask. does oon ot pre a 
policy. mem jtates states mea- actions r guise. was one nominal “better” mean; eC). 5 

sured the scale of the problem. © Some argue that monetary wage flexibility. But Europe decide? fdestraction). 
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Arrogance that The threat to UK manufacturing if 
ruined an ae ee : ; 

aviation dream. ©XPOrters lack government support 


LONDON, 
NEW YORK, 
TOKYO. ITS ALL 


Bae 
fe 
lal 
Baeede 
ans 
ae 
anil 
ni 
Mae 
pee 
E g 
al 
cee 


| 
i 
: 
i 
' 
; 


i 
L 
ll 
Hl 
} 
i 


| 
F 
s 
a 
i 
g 
if 


A 
E 
I 
if 
f 
i 
an 
zie 
be 
it 


et 
s 
E 


of regard for, the farepaying Guarantee t to be 

I speak ‘who  coutpetitive their counter- 9 
wade bis frst transatlantic Pars, whieh inmost, cases B&Q import replacement in the LD AY S 
years ogo. Jaleo had the mis Sot awe er Spirit of the Treaty of Rome? 


living in Germany in the 1970s, ower preminms Naturally. prom Mr James O'Neil 
Sir, The deputy chairman 
chief executive of ae 
November 30; 
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A fall in interest rates in London; a run on the dollar in New 
York; a crash in Tokyo. Whatever happens, whenever it happens, 
wherever it happens we'll be there to tell you what it 
means for your business. 

If you would like to meet us in order to find out what 
we can offer, contact us at the address below. 








From Mr Burrows. pen years of old accounts fore cannot be a danger to 
Sir, Loses arising from which have still not been health oo removed and 


exeaytion' sion. subeidence, . closed after 10 years, because b ae 
earthai marine via- reinsurance cannot be obtained Environmental pollution is 
i toa ee * peasonably ‘for risks that can- caused by deliberate, not fortu- 


years 

be assessed, making it govern 

ns heros rege Popoanthie to determine liabi- ment has decreed must be 

On joining Lioyd’s it was 

of is affecting the population asa were o Scope oO! 

insurance underwriting risk. whale in the US, ‘seems to be insurance. They do not accord 
Now these losses are being ongoing and continuous. This with the universally ac 

compounded by liability disease, i is claimed in the US, principles and practice of 

claims, and provision for asbes- arises from “bodily injury” imsuratice. 
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Cicippio release raises prospect of a resolution to the kidnap crisis 


Fresh hope for western hostages 


By Lara Marlowe in Beirut and Michael Littlejohns In New York 


LEBANESE g kidnappers yester- 
foe US hostage amid wa 
ie jostage, amid reports 
that four westerners still held 
in Lebanon may also be 
released “within days”. 

Mr Cicippio's release came a 
day after the liberation of 25 
eatery bed ey Israel. It 
coin wi payment by 
the US of $278m in compensa- 
tion for Iranian weapons 
impounded at the time of the 

1979 Iranian revolution. 
at New York, Mr Javier 
Pérez de Cuellar, the UN sec- 
retary-general, Said the two 
remaining US ‘hostages would 
also be freed soon. He said Mr 
Alann Steen would be released 
“in the next few days”, foi- 
lowed by Mr Terry Anderson, 

the longest-held hostage. 

Mr Pérez de Cuéllar told 
reporters that two German 

were known to be in 
good health and he hoped that, 
by the time he left the UN at 
the end of the year, all the 
hostages would be freed. “All, 
without exception,” he added. 

Pro-Iranian Shia Moslem 
sources in Beirut have said for 
several months that the media- 
tion of Mr Giandomenico Picco, 
the UN envoy, had resulted in 
an overall settlement to the 


ing for the first time by Mr 
Cicippio'’s kidnappers in the 
statement announcing his 
release. Bight westerners held 
by pro-Iranian Lebanese 
groups and 91 Arabs held by 
Israel have been freed since 
August. Mr Farouk al-Sharaa, 
the Syrian foreign minister, 
said he hoped other western 
hostages would be freed 
“within a week”. 
But, in view of past 

and the complexity of each 
handover, reports that the Mr 
Anderson and the two Ger- 
mans could all be freed this 
week may prove over-optimis- 


leave the US 


Freed American hostage Joseph Cicippio 9 and his wife Eham in good spirits as they 


tic, Each release requires co-or- 
dination between the Lebanese 
kidnappers, the UN and the 
hostage's government, as well 
as the Iranian and Syrian 
secret services, German diplo- 
mats have been working 
behind the scenes to obtain the 


aid workers kidnapped in 
Sidon in 1989. 
‘The German 


Foreign Minis- 
try announced that it had ° 


received photographs of the 
two men for the first time. The 


of 
brothers Abbas and 


Mohammed Ali Hamadi, both 
Lebanese Hizbollah members. 
In spite of denials from one 
pro-Iranian group, Islamic 
Jihad, the hostage-takers have 
sought assurances that west- 
erm governments will not track 
them. down after all hostages 
are freed. Sources close to the 
kidnappers say they will take 
more western hostages or 
assassinate US diplomats if the 
a seeks es 
Cicippio, 61, was dragged 
from his apartment building on 
the campus of the American 
University of Beirut on Sep- 
tember 12, 1986, the day before 
his 56th birthday. For most of 
his five years of captivity, he 


was imprisoned with another 
hostage who was mentally 
unstable. 

Mr Cicippio's Lebanese wife, 
Elham, continued to work as a 
secretary at the US embassy in 
Beirut throughout her hus- 
band's captivity. 

His kidnappers threatened 
three times to Kill him if their 
demands were not met. In 
August 1989, after Israeli 
troops kidnapped Sheikh 
Abdul-Karim Obeid, the Revo- 
lutionary Justice Organisation 
repeatedly threatened to “exe- 
cute” Mr Cicippio if Sheikh 
Obeid was not released. 


Middle East news, Page 4 





Purchasing managers’ index for manufacturing shows sharp drop 


US industry ‘on brink of recession’ 


By Michael Prowse in Washington 


THE US manufacturing sector 
is on the brink of recession, 
the National Association of 
Purchasing Managers said 


yesterday. 

The Purchasing Managers’ 
Index - a closely-watched 
indicator of US industrial con- 
ditions — fell sharply last 
month to 50.1 per cent, com- 
pared with 53.5 per cent in 
October. A reading below 50 
per cent indicates that the 
manufacturing economy is 
declining. 

The drop was much sharper 
than anticipated in financial 
markets, which were i 
a reading of about 52 per cent. 

Mr Robert Bretz, chairman 
of the NAPM's business survey 
committee, said the figures 
showed that the US economic 
recovery became “perceptively 
weaker in November”. Growth 
in manufacturing - the sector 


US Purchasing 


Managers Index 








that led the recovery in the 
poring. and early summer — 


“virtually stopped”. 
The index has fallen at an 
accelerating rate since Septem- 
ber, when it reached a high of 


55 per cent. The decline follows 
other weak economic indica- 
tors, including last week's 
lunge in consumer confidence 
the trough reached in 

the deep 1991-82 recession. 

The managers’ index, how- 
ever, is still above the 44 per 
cent level that historically 
indicated recession in the econ- 
omy as a whole. 

Components of the index 
indicated the manufacturing 
sector would continue to 
weaken, The production index 
fell from 60.3 per cent to 52.7 
per cent, the lowest reading 
since May. 

The new orders index fell 
from 58.9 per cent to 53.4 per 
cent, the third consecutive 

decline and the lowest 
reading since July. The figures 
are compiled from a monthly 
survey of more than 300 corpo- 
rate purchasing officers. 


@ President Serer tes Sig. 
nalled again a 
“growth package” of fiscal 
incentives to stimulate the 
economy would be delayed 
uniil next month. “We're not 
pang to do anything dumb”, 
said, ‘acknowledging that 

oat ty were “very, very 
tough” for many Americans. 

Mr Bush was speaking at a 
meeting with representatives 
of the depressed real estate 
industry. Realtors want the 
restoration of tax subsidies for 
housing which were eliminated 
in the 1986 tax reforms. 

Concern about the economy 
has pushed Mr Bush's approval 
ratings below 50 per cent for 
the first time in his presidency 
and prompted a frantic search 
within the White House for 
policies that will revive 
growth before next year’s elec- 
tion. 





Moi set to end one-party rule in Kenya 


By Michaet Holman and Jullan Ozanne in Nairobi 


PRESIDENT Daniel arap Moi 
yesterday bowed to interna- 
tional and domestic pressure 
and prepared to end one-party 
rule in Kenya. 

A general election is expec- 
ted early next year, at which 
the ruling Kanu party will be 
challenged at the polis for the 
first time since 1966. It has 
been in office since indepen- 
dence in 1963. 

Mr Paul Muite, a leading 
opposition figure, said last 
night that he would launch 2 
party called the National Dem- 
ocratic Alliance. Opposition so 
far has been led by the Forum 
for the Restoration of Democ- 
racy (Ford), a loose coalition of 
lawyers, academics, church 
leaders and dissident politi- 
clans. 


Kanu has become increas- 
ingly corrupt and authoritar- 


jan, prompting demands for 
reform from aid donors. 

Mr Moi's conversion to 
democracy follows his denunci- 
ations of supporters of Political 
Pluralism as “rats” and “ 
chists”. The president has sot. 
ened his stand, however, and 
over the past week the govern- 
ment has been hinting that 
radical change is imminent. 

Mr Moi in effect ended one- 
party rule when he presided 
Over a special session of Kan- 
u's governing council in Nai- 
Tobi yesterday. 

No government annoance- 
ment has so far been made but 
Officials disclosed that the 
council authorised Kanu MPs 
to repeal the constitutional 
clause introduced in 1982 
which formally bans official 

ition. Even before then, 
ya had been a de facto one- 


party state. 

‘The council's decision has to 
be endorsed at a national Kanu 
conference in Nairobi today. 
Officials say this will be a for- 
mality and parliament is expec- 
ted to enact the necessary 
amendment before Christmas. 

President Moi is likely to 
turn today's meeting into a 
party election rally, according 
to officials, at which he will 
argue that Kanu has the 
resources and party machinery 
with which to defeat the ede. 
ling opposition. 

Mr Muite, a Prominent Nai, Nai- 
robi lawyer, last night called 
for an independent electoral 
commission and international 
monitoring of the anticipated 

Yesterday Mr Oginga 
Odinga, former vice-president 
and a leading Ford supporter, 


welcomed the news as “very 
good and right to the point”. 

Opposition to Kanu has been 
boosted by the official inquiry 
into the murder last year of Mr 
Robert Ouko, former foreign 
ees who was allegedly 
killed because he was about to 
expose government corruption, 

Two of Mr Moi's close aides, 
arrested last week, have been 
named as suspects. 

The decision last week by 
western donors to withhold 
new aid to Kenya pending eco- 
nomic and political reform also 
encouraged the government’s 
opponents. 

The opposition is poorly 

however, and will 
have to cope with ethnic and 
Tegional rivalries that domi- 
nate Kenyan politics. 


Opposition upstaged, Page 4 





Ukraine votes for full independence by 9 to 1 


Continued from Page 1 
Ukraine's independence. 

The Soviet prime minister 
said new borders would have 
to be established between Rus- 
sia and Ukraine and trade 
between the other Soviet 
republics and Ukraine would 
move to much higher world 
prices, denominated in hard 
currency. A few Ukrainian 
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be accepted by other republics. 

In Washington, Mr Marlin 
Fitzwater, the White House 
spokesman, said: “Yesterday in 
a free and fair vote the people 
of Ukraine voted for indepen- 
dence, The United States wel- 
comes this expression of 


positive change” and would 
move towards full diplomatic 
relations. 7 

“It will take some time 
before we are ready to make 
final decisions on recognition”, 
he added. 

The Polish parliament also 

the Ukraine. 


The European Community 
called on Ukraine to respect 


| 
i 





arms if it secedes from the 
Soviet Union. 

Mr Hans van den Broek, 
Dutch foreign minister, said 
the 12 EC states were urging 
Ukrainian authorities “to do 
nothing which might call into 
question the Ukraine's control 
over nuclear weapons. 

Mr Kravchuk ak reiterated the 
Ukraine's commitment to 




















State banks’ 
tactics leave 
Soviet Union 
with double 
cash crunch 


By Leyla Boulton 
in Moscow 


THE Soviet Union faced a 
doubie cash ertnch yesterday 
‘as Russian government offi- 
sures to pay salaries while the 
bank which services the coun- 
try’s foreign debt stopped 
sales of foreign exchange to 
Soviet citizens. 

The two crises are due 


a common Soviet budget and 
to a failure by republics to 
agree a system of supplying 
hard currency for the service 
of debt obligations. They were 
triggered, however, by 2 com- 
mon factor, Gosbank and Vne- 
sheconombank, the state 
responsible respectively 
for the domestic debt and the 
foreign debi, are msing. get- get- 
tough tactics to extract funds 
from republics which now con- 
tro] most sources of revenue. 
Mr Yegor Gaidar, Russia's 
deputy prime for eco- 
nomics, sald last night his 
republic would provide 
Rbs43.5bn to cover essential 
Soviet budget spending such 
as army pay. This is less than 
half the &bs90.5bn requested 
by Mr Viktor Gerashchenko, 
the chairman of the Soviet 


tral funding on Friday after 
the Soviet parliament refused 
to approve new funds, 

In an interview yesterday, 
Mr Gerashchenko explained 
that his figure was an upper 
lbnit for what was needed and 
that less would do. But as civil 
servants, deputies, doctors and 
teachers wait to receive their 
salaries this week, no money 
can be paid ont unless the 
extra fonds are approved by 
the Russian parliament when 
it meets on Tharsday. 

Mr Gaidar said that Rbs36bn 
of new fands wauld be pro- 
vided by printing money, but 
that budgetary expenditures 
would immediately be cut by 
15 per cent. Subsidies to other 
republics woald be cut next. 

Separately, Voesheconom- 
bank said it had si the 
issue of currency to state 

ps and Soviet citi- 






















need exc! con- 
tributions to help it service 
i ee ony 
ion was 

imposed until today, but a 
spo it would 
not be lifted until republican 
leaders finalised an agreement 
to divide up Soviet assets and 
responsibility for bervicing ¢ me 
debt. The meeting, sc! 

for yesterday, has eae pred 
poned until today. 

The spokesman said debt re- 
lief promised by the Group of 
Seven, the world's largest 
industrial democracies, could 
materialise only when such an 
agreement was finalised. For 
this reason, he said the bank 
was still paying principal on 

jam and long-term official 
depts ti to G7 states, despite 
their agreement to defer pay- 
ments until the end of next 





ear. 

Meanwhile, Ynesheconom- 
bank's exchange points were 
closed yesterday as tellers said 
they did not know what the 
new exchange rates were fol- 
lowing Gosbank's decision to 
drop its fixed exchange rate 
for tourists in favour of 4 mar- 
ket rate. 

As could be how- 
ever, the dollar nearly doubled 
in value at commercial banks 
which remained open after 
being allowed to charge mar- 
ket rates. The new level of 
more than Rbs100 compared 
with Rbs47 to the dollar corre- 
sponds to the rates fetched at 
Gosbank’s own free market 
currency sales. 


Food aid pledge, Page 2 


Maxwell 
banks meet 


Continued from page 1 


Bak 21d a8 she. Salerno 
the empire's 


sts yesterday 
they expected MGN, the finan- 
cially healthier of the two pub- 
licly listed companies, to be 
requoted sooner than MCC. * 











legal proceedings 
trustees of MGN questioning 
why the tund held large stakes 






















Cracks in the 


The renewed suspension of 
Maxwell Communication and 
Mirror Group is an undeniably 
ugly turn of events. The formal 


’ reason given - “pending clari- 


fication of the financial post- 
tion” — is far from comforting, 
In this case, it refers to the 
private side of the Maxwell 
empire. But its position was 


known to.be pretty dreadful - 


already. The question is why 
the Mirror, a supposedly ring- 
fenced company, has been 
drawn in as well. : 
The fact that auditors have 


large pension surplus, which is 
obviously material to the valu- 
ation of the shares. This, in 
turn, reflects back on the 
plight of the private compa 
nies, whose debt is now put at 
crer 21h f£lbn. Even if the entire 
Maxwell holding in the Mirror 

is pledged as collateral against 
that debt. as seems likely, the 
holding is worth only £255m at 
yesterday’s suspension price. 
Security on the rest of the debt 
is either weaker, for 
example of MCC shares, or 
Taaybe even non-existent, 

Throughout all this, it is less 
clear than ever how far the 
banks are sticking together. 
Assuming the Mirror's value is 
still approximately intact, it 
could be tempting for those 
banks who hold the shares as 
security to leave the rest to 
their own devices. it would be 
hard not to sympathise. It is 
ane thing for the banks to 
abide by the.so-called London 
Rules if they are bound 
together in a single unified 
loan. But there seems little rea- 
son for those banks who pru- 
dently ensured their loans 
were covered to bail out any 
who were willing to lend to Mr 
Robert Maxwell on no security 
at 


Markets 


Once again, the UK was out 
of step with the rest of Europe 
yesterday, London registered 
only a smal! net fall, while the 
Continent saw some stee 
declines. It is understani 
that the idea of Ukrainian 
secession should inspire 

ter nervousness in Frank- 

than in London. it is less 

clear why the UK should 

remain isolated from some of 
the other factors at work. 

Having worried unnecessar- 
ily about higher German inter- 
est rates two weeks ago, the 
UK may have been lulled’ into 
false complacency. Weekend 
German press reports that a 
majority of the Bundesbank 
council favours higher rates 
have a ring of truth, since the 
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Mirror. 





FT-SE Index: 2,414.9 (-5.3) 





may still have some reserva- 
tions about raising rates just 
ahead of the Maastricht sum- 
mit, But even if it does hold 


back this week, it looks 
increasingly likely that it will 


have to act eventually: to 


dampen wage 

‘Then there is Japan, where 
the Nikkei ended yesterday 
below 22,000 for the first time 
-since August. Despite: last 
month's half-point cut 49 inter- 
est rates, Tokyo Is ones’ again 
close to the point where bank 


capital adequacy is threatened. - 
Perhaps London insouciance’. 
on this score reflects a belief .. 
elds will: 
unters td * 


that inet ling fone 
encourage 

lift Tokyo out of the danger 
zone, That looks . optimistic 
after the disappointing inte: 
corporate results season: all 
the more so, given the prospect 
of large-scale unwinding of 
futures arbitrage positions as 
the quarterly settlement date 
Jooms in mid-month. 


Tarmac/Steetley 
Yesterday’s joint venture 
Tarmac and 


between 
in building products is just the 
start. UK sales are run- 
ning 25 per cent below indus- 
try capacity, and even irre- 
pressible optimists do not 
expect og to improve.’ 
Tarmac and 


under more.financial pressdre. 
than most: but the likes of Red: 
lap id hein Joann al 

their 


Steetley may'-be.. 


need to consider 
response. 


they are Petter off. If all goes 

to plan, there should. 
be £10m of savings to be 
divided up by 1998, and a bet- 
ter geographical spread. But 
the deai does not address Steet- 
ley’s weakness in the south 





FRERE CHOLMELEY 


IS PLEASED TO 
ANNOUNCE THAT 
IT HAS OPENED 

AN OFFICE IN 
BARCELONA IN 
ASSOCIATION WITH 


UFETE VOLTA 
Travesera de Gracia 64 
08006 Barcelona 
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Telephone: 071-405 7878 


For further information 
contact Chief Executive 
Tim Razzall. 


market capitalisation may be 
stuck below £1bn for a While. | a 


‘Water companies’ 


Judging by yesterday's 
three-volume treatise from the 
water companies,’ ‘they “may 


f 
uel 
ae 
Ls 


price review 
surface, it suits the companies 


to spin {pipes out, if only’ , 
be¢anse thai 


it. route avoids an 
eerie be Ofwat: in 


. addition, the passage of time . 


should allow the market to‘put 
companies’ capital raising 


* regulator, so must the sector's — 
’ appropriate. rate of dividend 


The. industry's position is 
that the 56 per cent cost of 


capital outlined by Ofwat 
would 


destroy its private sec- 

een blufting, coiaee aoe 
compa- 

nies have been as honest “in 


. Rumbers leave little room for 


error. It follows that they can 


only compromise at the. 


expense of their commercial 
needs. Their claimed cost of, 


capital of 9.5 per cent ‘is: 
ly to be accepted by 


Ofwat on the obvious: 
that customers will demand 
tighter controls as water prices 
continue to rise, That not only 
augurs padly fo for -any future 
but suggests that 
whatever t the outcome, the 
companies‘ shares will be held 
back relative to the market. 
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UK brick groups link | 
domestic operations 


Tarmac and Steetley, two of the UK's largest - 


building materials groups, plan to merge their — 


domestic brick, clay roof tile and concrete -- 
products operations to fight the recession In 
the British sonstruction mee: Page 24; Lex, 
.Page 22 


Danish bacon at risk" 


Denmark's ambitious atiatien to curb the - 
leaching of nitrogen and phosphorous into 
domestic and coastal waters have run into 
trouble. Some observers see the new environ- . 


mental restrictions ~ -which limit the spreading ; 


of {iquid manure to certain times of the year — 
|-as being politically inspired and Spesrerealy 
unattainable. Page 33 


MAN in the fast lane 


RA «fue As most of its large 


rivals wetch profits - 
plunge and losses 

soar, MAN Nutzfahrzeuge, the commercial 
vehicles’ subsidiary of MAN, the German engi- 
neering group, is bypassing the recession in 

. the western European truck industry. Turnover 
for the last year jumped 33 per cent and new 
orders booked in the.domestic market have 
surged 70 per cent. Page 24 


Dobson Park in shake-up : 
Dobson Park Industries, the UK mining equip- 
ment, industrial electronics and toys group, 
yesterday announced a restructuring to cope 
with falling demand trom its.principal cus- 
tomer, Sritish Coal. The-group took an extraor- 
dinary charge ‘of £4.64m ($8.24m) to cover the 
restructuring. Page 31 


Mé&G profits rise 10% 

on increased funds 5 

M&G Group, the fund management concer, 
yesterday announced a 10 per cent rise to 
£39.2m ($69.6m) in pre-tax profits for the year = 
to September 30, in spite of “disappointing” 
-sales of its key unit trust and life assurance 
products, Total funds under management rose 
from £6.72bn to £8.85bn, roughly reflecting the 
tise in UK equities prices, contributing to-a rise 
In fee income, Page 30 


Banesto to pay damages 

The Central Bank of Chile and Banesto, the 
Spanish banking group, have reached an out- 
of-court settlement over- alleged irregularities 
In a debt-equity swap worth $48.6m. Banesto 
will pay $11.7m in damages and a $300,000 
fine. Page 26 : 


Nova drops vcgenichaing plan 
Nova Corporation, the Canadian chemicals and 
pipeline group, has abandoned plans to split 
into two separate companies. Mr Ted Newall, 
chief executive, said that the decision was 
based on the depressed state of the petro- 
chemicals market, which made the setting up 
of an independent chemicals entity impractical. 
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NCR agrees to acquire Teradat 


: By Louise Kehoe in San Francisco 


“NCR, the computermaking 
“sidiary of ATE" the US telecom 
. group, has agreed to acquire. Ter- 


sub- 


adata, a California semper 


” company, for $520m in 


‘The acquisition resolves uncer- 
‘tainties about Teradata’s joint 


development partnership with 


NCR after AT&T's acquisition of 


‘NCR earlier this year 


tn New York, ‘Reratlata’s share 
Brice rose $5% on news of the 


. acquisition plans to close at 
928%. 


Each Teradata share is to be 
exchanged for $30.25 of AT&T 


common stock based on the aver- 
age closing price over a 20-day 


Teradata manufactures and 
markets large-scale relational 
database management systems. 
The company, which has head- 


- quarters in El Segundo, Calif- 


ornia, reported revenues of $258m 
for the year ending last June and 
has about 1,600 employees world- 
wide including 2 factory in Dub- 
lin, Ireland. 

“The merger will give Teradata 
access to necessary financial, 
marketing. distribution, and sales 


resources as well as access to 
general purpose computing and 
communications technologies,” 
said Mr Kenneth Simonds, Tera- 
data chairman and chief execu- 
tive. 


In March 1990, NCR acquired a 
9 per cent equity interest in Tera- 
data and the companies agreed to 
develop jointly a new generation 


of parallel-processing computers 
based on Teradata’s technology. 
Parallel processing involves split- 
ting large computing tasks 
among dozens, or even hundreds, 
of microprocessors. 

“This merger is a logical step 
fot the suicvess of our existing 
pint development organisation,” 
said Mr Gilbert Williamson, NCR 

and chief executive. 
Teradata’s customers include 
several large as well as 
insurance companies. In the UK, 
British Telecom is one of Terada- 
ta's largest customers. 


Through its joint venture with 
Teradata, NCR plans to broaden 
the use of parallel processing 
into high performance general 
purpose computing, competing 
with traditional mainframe com- 
puters. 

NCR said it is “too early to 
speculate” on staff reductions in 
connection with the Teradata 
acquisition. It intends to form a 
transition team made up of NCR 
and Teradata employees to “find 
a way to best take advantage of 
the talent and resources of the 
combined conipany”™. 





Richard Lapper looks at plans to relaunch Royal Insurance 


oyal Insurance, seen by 


many as the 
the UK’s battered insur- 


- ers, is gearing itself for a 


relaunch in the new year. 

The power and Lice ac of 
Royal's top management is grow- 
ing, after a decade in which the 
whims of Jocal managers ~ 
described by one insider as feudal 
barons - have too often 
prevailed: 

nt renaissance, 


The manageme! 
G tle, ‘opal . are operating 
am! 's cl 
officer, is likely to be marked 
soon. by his elevation to the post 
of chief executive. The incum- 


- bent, Mr Ian Rushton, is likely to 


Efforts to repair the group's 
balance sheet, battered by losses 
ia the UK and the US, will also 
gather momentum in 1992. Capi- 
tal-raising initiatives focus on 
strategic alliances with interna- 
tional insurance companies. The 
emerging link announced earlier 
this month with Italy’s Fondlaria 

Germany's Aachener und 
Minchener 1 is the first. 

Stronger management and a 

healthier balance sheet have 


- been badly needed. Royal's pre- 
tax losses for 1990 amounted to 
+. £187m in 1990 and are 
‘i to climb to more than 

eeu by the end of 1992- 
m domestic mortgage 


“ndeamalty "business: will reach 


£400m ‘by the end of 1983, while 
the "s solvency margin — 
which measures capital as a per- 
centage of premium income - is 
still at the ae worryingly low level 


of 35 
soon a fifth of the mar- 
ket for house and mortgage 
al has 


indemnity insurance, 
been harder hit than most by the 
spate of claims from storm dam- 
age, subsidence and mortgage 
default over the past two years. 
However, Royal has entered 
the downturn with its financial 
strength sapped following a 
series of problems in the 1980s: 
@ The group expanded rapidly 
in the US in the early and mid- 
1980s in the commercial risks 


F 40 


relative 0 the FT~A Insurance Composite Index” 
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business, accumulating losses of 
$361m between 1981 and 1990. 


Poor ent aggravated dif- 
beter ‘he group underesti- 
mated the potential claims from 
tity pone in 1986 and 1987 

to make significant 


arc Pend more. recently, 
according to Mr Chris Pountain, 
analyst with Morgan Stanley, the 
investment bank. 
@ Royal failed to change its 
nvestment portfolio to take 

advantage of the 1980s boom in 
equities sufficiently quickly. By 
contrast Sun ‘Alliance — Roya 
biggest competitor in the UK 
housing market - invested 
strongly in equities in the early 
1980s, and has been better placed 
to withstand the downturn in 
1990 and 1991. 
@ Royal paid cash for a network 
of estate agents in 1985 - ata 
cost of more than £200m. Yet the 
network has so far produced 
losses of £50m. 

The change in direction at 
Royal was signalled by the 


appointment of Mr Gamble, for- 
mer deputy finance director of 
British Airways, as finance direc- 
tor in 1990. He tole Meo a 
manager to be appo! 
from outside the industry and 
imposed new financial disciplines 
on Royal's subsidiaries and 
regional branches. Sir John 
Cuckney, non-executive chair- 
man, has also been playing a 
leading role in the overhaul. 


anagers used to “their 

own underwriting rules, 

their own computers 
and their own staffing,” in the 
words of one insider, are facing- 
tougher controls and more con- 
sistent emphasis on the bottom 
Hine. “The rope they were given 
was too slack.” 

At Royal Life, the sluggish life 
assurance subsidiary, 600 jobs 
have been cut and a chaotic 
range of. life insurance and 
investment products reduced. 

Royal has drastically shrunk 
its US operation, closing many of 





DnB to receive NKr5.9bn in 
state-backed rescue plan 


By Karen Fossli in Osio 


DEN NORSKE Bank, Norway's 
biggest bank, is to receive a 
N&r5.9bn ($932m) capital injec- 
tion through a state-backed 
bell ont in which the bank will 

also acquire Realkreditt, a finan- 
cially- ee: Norwegian mort- 


gage gro! 
Under "the terms of the finan- 


_ cial restructuring, the state could 


take an 82 per cent stake in the 
bank. 


The government has lent its 
support to the rescue plan after 
an undertaking that the bank 
would write down s! ly te 
face value of its shares, the 
resignation of its board and cut 
operational costs by 10 per cent 
by the end of next year. 

‘Trading in DnB’s shares was 
resumed yesterday after being 
suspended last Thursday when 
the bank said that it was negotia- 
ting to acquire Realkreditt. 


The largest part of the 
NKr5.9bn cash injection will 
come through the cash transfer 
of NKr3.25bn in the form of pref- 
erence capital from the state- 
operated bank insurance fund. 
which provides liquidity loans to 


The deal also calls for the fund 
to guarantee NKrl.68bn of a 
planned preferential share issue. 

The seven biggest shareholders 
in Realkreditt will guarantee 
another NKr700m of the preferen- 
tial share issue but will also 
guarantee NKr250m to under- 
pin an issue of ordinary DnB 
shares. 


Realkreditt can demand that 
the NKr700m in preference 
shares be converted to o! 
shares by the time DnB’s 1993 
accounts are approved. 

The two share issues will be 
launched once 1991 accounts are 


approved by DnB's board, but no 
later than by September next 


year. 

If the NKr2.37bn preferential 
share issue fails, the state could 
own up to 82 per cent of DnB's 
share capital, according to Mr 
Ole Lund, the bank's board 
chairman. 


The bank aims to achieve a 
break-even in the operating 
Seiracrdinary items by the end 

i items, by en 
of next year and boost capital 
adequacy to 8 per cent by the 
start of next year. 

DnB earlier received 2 
NKr22bn cash injection from the 
state-backed guarantee fund for 
commercial banks, joining sev- 
eral other banks in the country 
that have been forced to accept 
state intervention to stay afloat. 

The state currently has no 
shares in the bank. 





Derivatives funds to be launched 


By Tracy Corrigan in London 


THE first futures and options 
funds (FOFs) are to be launched, 
six months after UK regulators 
first opened the doors to the cre- 
ation of authorised unit trusts 
investing in such instruments. 

John Govett, the UK fund man- 
agement group, is expected to 
Jamch a group of nine futures 
and options funds tomorrow, sub- 
ject to final approval from the 
Securities and Investments Board 
{SIB) and the Investment Man- 
agement Regulatory Organisa- 
tion (IMRO). 

FOFs can invest up to 10 per 
cent of their assets in derivative 
products, while the riskier geared 
futures and options funds 
(GFOFs) can have up to 20 per 
cent of their assets in futures and 


options. : 
Several fund managers, such as 
Prudential, have had to put their 


plans for FOFs and GFOFs on 
hold, after market research 
showed widespread distrust of 
derivative instruments among 
retail investors. 

Indeed, the legislation to allow 
unit trusts to use futures and 
options was strongly opposed by 
some unit trust professionals, 
who feared the perceived risks of 
futures and options could under- 
tine the industry's reputation 
for conservatism. 

The first of this type of unit 
trust will avoid the sensitive 
retail market. The John Govett 
funds will be targeted at medium- 
sized financial institutions, with 
a £100,000 ($177,570) minimum 
investment. 

Under one administrative bian- 
ket, the structure consists of four 
“bull” funds (that is, funds which 
take a positive view on the mar- 





et) and four “bear” (negative) 
nich track stock indices 

in th the UK, the US, Europe and 
Japan; and also a cash fund. 

“Tohn Govett's FOFs are mod- 
elled on the firm's existing off- 
shore futures funds, which have 
$65m under management. 

Whatever the response to the 
John Govett launch, it may give 
little indication of the potential 
of FOFs in the retail market. 
Fund managers may decide inter- 
mediaries are worth targeting in 
the hope that retail investors will 
become more receptive to the 
concept of futures and options 
funds if they can be shown track 
records. 


The SIB said it had so far 
received 10 applications for 
authorisation of FOFs and one 
for a geared futures and options 
fund (GFOF). 


its smaller branch offices and 
reducing staff numbers. Only one 
third of the staff there five years 
20, are =n in enn ate the 

alone lum income 
has og oe reduced more than a 
third, with the group Pp ailing out 
of a number of loss-making 
lines. 

The new year will see the 

unch of the new Royal Insur- 
lans consciously based 

“Royal's bead office 
management, Royal's office 
will be reorganised, with some 
job losses. The aim is to 
strengthen its ability to exercise 
tight financial controls over sub- 
sidiaries and bolster its role as 
strategic planner. 

Mr Gamble will continue his 
efforts to impose a new manage- 
ment style at the group's 
subsidiaries, drawing in execu- 
tives with broad industrial expe- 
rience - such as finance director 
Mr Mike Dowdy - to comple- 





‘Victim poised to become a predator 


ment Royal's home-grown insur- 
ance managers. 

The capital raising initiatives 
focus on a series of alliances 
aimed at giving Royal access to 
the capital resources of a net- 
work of insurance companies. 

The idea is that although no 
one member of the network will 
be as big as the giants of the 
worldwide industry, such as 
France's Union des Assurances 
de Paris or Germany's Allianz, 
the network as a whole will have 
the strength to compete in the 
global market. 

For the moment efforts are 
focusing on co-operation with 
Royal's European pariners, Fon- 
diaria of Italy and Aachener und 
Miinchener, (A&M) of Germany. 
Royal bas owned an 18 per cent 
stake in A&M, Germany's third 
largest insurer, since 1979 and 
bought its Italian subsidiary, 
Lloyd Italico, from Fondiaria in 
1989. Fondiaria still owns 10 per 
cent of Lloyd. 

The three companies are nego- 
tiating over future collaboration 
and Royal plans to issue a £300m 
convertible to give A&M and Fon- 
diaria a 15 per cent stake in the 
group as a whole. Assurances 

rales de France (AGF), 75 
per cent owned by the French 
government, has built up a 16 per 
cent stake in A&M. AGF may 
become part of the new network. 
but not in the short term. 

Underpinning the group's 
thinking is a belief that financial 
size and strength is becoming 
more important than ever for 
success in insurance. Royal 
believes British insurance compa- 
nies in general are too small com- 
pared with foreign rivals. 

Rationalisation within the UK 
industry - by the merger of 
Royal and another large compos- 
ite, such as GRE — is ruled out 
at present by the weakness of 
both parties. However, if Royal 
succeeds in joint ventures, a 
link would be possible. In that 
event, Royal would become pred- 
ator rather than victim. 


This announcement appears a> a mutter of record only. 


First Commercial Wind Farm 


WIND 
FLECTRIC 


in the United Kingdom 
Delabole. Cornwall 


a Conti sees 


return to 


black as 
talks end 


By Andrew Fisher 
in Hanover 


CONTINENTAL, the German 
tyre company, yesterday reacted 
to the collapse of its co-operation 
talks with Pirelli of Italy by say- 
ing it would strengthen its inter- 
nal operations and seek strategic 
alliances elsewhere. 

It also said 1992 would bring a 
clear return to the black after 
this year's expected losses, 
which will stem mainly from 
plant closure costs and provi- 
sions for restru 

Conti said it was neither disap- 
pointed nor triumphant over the 
surprise end to the talks amid 
the severe financial problems of 
Pirelli. However, Mr Hubertus 
von Grinberg, chief executive of 
Conti, said the German company 
was “rather 
concerned” that so much of 
management's time and energy 
had been taken up by the diseus- 
sions. 

He said Conti had been ready 
to co-operate with Pirelli. “We 
believed in the possibility [of 
co-operation] - we had a con- 
cept.” He declined to say what 
might have been agreed, as the 
content of the talks remained 
confidential. Nor would he give 
details of the companies with 
which Conti might form other 
alHances. 


Mr von Grinberg, who has 
been in the top job since July, 
Stressed that such strategie links 
were not Conti's only priority. 
Conti's main task was to make 
farther technological, cost-cut- 
ting and earnings progress 
through its own efforts and 
investment. 

Turning around General Tire, 
its heavily loss- ing OS sub- 
sidiary, was a key challenge. 
“For us, this is a top priority,” 
he said. 

Mr Ingolf Knaup, Conti's 
finance director, said GT had 
even made a profit in September, 
though it would return a loss of 
more than $100m (DM160m) for 
the fall year, double that of 1990. 
“In 1993, we have a fair chance 
of break-even at General Tire,” 
he said. 

Overall. Conti was perfc 
better than expected, be add 
A jump in sales of winter tyres 
had improved operating profits. 
Even after the cost of closing its 
Barrie, Ontario, plant - 
DM100m before tax - “we are 
still oscillating around the 
break-even point”. 

However, the company would 
make a loss after provisions of 
some DM100m to cover future 
development and restructuring 
costs, Mr Knaup said. This net 
loss would exceed DM100m, Last 
year, net profits fell by 59 per 
cent to DM93m. 
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Specialised Debt Funding for 


Construction and Development 


County NatWest Limited 


County NatWest Limited was advised by 


COUNTY NATWEST 


& The NatWest Invesement Rank Group 


Arranged and provided by 


Waltons & Morse 


Solicitors 





Commis NatWeet Limited isa Member of The pevurttien md Futures Author 
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Building groups in partial |Leaving the competition by the roadside 


German unification has lifted MAN’s truck business to new heights, writes Kevin Done 


merger to fight recession 


By Andrew Taylor, Construction Correspondent, in London 


TARMAC and Steetley, two of 
pons biggest Loca mate- 

vials companies, are to m 
their domestic brick, clay roof reat 
tile and concrete products 
operations to combat the reces- 
sion in the UK construction 


industry. 
The joint venture, Allied 
Building Materials, 


Steetley, would have generated. 
combined pre-tax profits of 
£22.7m ftom) on sales of 
£220m last Th 


uct companies. 
Tarmac said its UK construc: 
ton, housebuilding and con- 
crete businesses and its inter- 
national interests would nat be 
invoived in the joint venture. 
Steetley, which receive 
£30m cash, will continue to 
manage separately its Euro- 
pean concrete and aggregate 
businesses. It is the largest 
aggregates company in France. 
Both companies warned that 


between three and six of the 24 
brick plants they own could 
close. The brick division was 
expected to provide more than 
half the annual savings of 
£10m the joint venture is seek- 
cn a roved efficiency. 
ion imp) 

Richard Miles, Steetiey's 
director, over- 


try was about 25 per cent and 
other manufacturers would 
need to reduce manufacturing 


ea, heer. Hae es 
wali 
only slightly 


venture partner. 

‘aoe for its part, 
welcome a cash injection 
which, with a revaluation of its 
Ko cal reserves, should 
luce gearing from more than 
60 pega cent to less than 50 per 


The company will also 
become less vulnerable to a 
takeover. Speculation that 


price on the 





NH Geotech 
faces further 
heavy job cuts 


N. H. GEOTECH, formed in in 
May from the merger of 

and Ford’s agricultural Het 
construction equipment activi- 
tes, may be forced to make 
further heavy job ons tecanss 
of the downturn in the world 
farm equipment industry, 
writes Andrew Baxter. 


N.A. Gecteck bas reduced 
employment across the board, 
in the rail, 


across company’ 

emp SWnC This is a crucial 
HL. Geotech’s strategy 
@ stronger through 

Pound the-scenes rationalisa- 


don plant. 
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Skis Rossignol back 


in black at 


By Alice Rawsthom in Paris 


SKIS ROSSIGNOL, a leading 
player in France’s sports equip- 
ment returned to the 


black in the first balf of this 


year, with net profits of 
000 ($152,727) ci 
losses of FFr1LS7m in the 
same period of 


‘The company, which a few 
weeks ago announced an 
increase in turnover to 
FFr762.72m, against 
FFr711.06m, for the six months 
to September 30, benefited 
from the first Contetbution 
from Roger Cleveland, the golf- 
ing products company it 


acquired last year. 

Skis Rossignol was also 
aided by buoyant di for 
its skiing products from Japan 


The company said it expec- 
ted the improvement to con- 
tinue in the second half of the 
year. It is on course for a fur- 
ther increase in sales, and also 
for profits of an estimated 
FFr100m in the fall financial 
year. This should help to com- 


U.S.$250,000,000 


TOYOTA 


TOYOTA MOTOR FINANCE (NETHERLANDS) BN. 


(A private company with limited liability, with its corporate seat in Amsterdam, The Netherlands) 


6.50 per cent. Bonds 1994 


Merrill Lynch International Limited 
Credit Suisse First Boston Limited 
Nomura International 





half-year 


pensate for losses of FFr140m 
last year. 


The , Which produces 
tennis equipment as well 
as gol and 


year’s financial difficulties. 
The benefits of this cost- 
cutting are expected to 
prengihien its performance 


oaoevey the etal 
of at least FFriSm for the clo- 
sure of a company. 
@ Celatose, the sole surviving 
French manufacturer of dispos- 
able nappies which recently 
announced it in takeover 





Issue Price 100.8275 per cent. 


Lehman Brothers International 
UBS Phillips & Drew Securities Limited 


J.P. Morgan Securities Ltd. 
Nikko Europe Pic 
Swiss Bank Corporation 


Bank Brussel Lambert N.V. 
Deutsche Bank Capital Markets Limited Goldman Sachs International Limited 
Mitsui Taiyo Kobe International Limited 
Morgan Stanley International 

Paribas Capital Markets Group 

Tokai International Limited 


that 
weaknesses have suddenly 


DAF, the truck-maker, 
is awash in red ink; Volvo 


increased 
or nearly 70 per cent, 
to DM5.8bn — and after-tax 
profits rose 24 per cent to 
DM196. . 


6m. 
MAN truck and bus produc- 
tion rose 11 per cent to 38,200, 


Airtours surges to £27m as market share doubles 


AIRTOURS, the UK-based 
holiday 















ABN AMRO 


US.$300,000,000 
11% Notes due 1993 


International offering 
JP Morgan Securities Ltd. 


Chase Investment Bank Limited 


Placement agent, US. private placement 
Morgan Guaranty Trust Company of New York 


September 1991 





wed Bb the premier league 

e 

players af Europe, Vi Volvo/Ren- 
‘Franco 


ault, the Swedish- alli- 
ance formed last year, Daimler- 
Benz of Germany and Iveco of 


It lacks the breadth of these 
companies’ international 
operations. F For the moment, 
however, this is 2 godsend, a8 
Volvo, Mercedes-Benz and Ren- 


These securities have not been registered under the Securities Act of 1933 and may not be offered or 
sold in the United States or to a U.S. person, absent 
registration requirements. Thase securities have been preciously sold. This announcement appears 
as a matter of record only: 


Republic of Argentina 
acting through Banco Central de la Republica 
Argentina as its financial agent 


Bear Stearns International Limited 
Credit Suisse First Boston Limited 
Lazard Freres & Co. 

Paribas Capital Markets Group 
Santander Investment Bank 







JPMorgan 





ault rack up losses on their 

North American operations. 
Within Europe, MAN is over- 

dependent on Germany — 


here it controls 20 per cant of 
the — - and weak in- 
er 


European automotive 
industry ues the last 18 months. 
ya otivant for en : 
of the 
reial. vehicles has 
comme! ial. i 


eastern Germany) from 8.5 cantly, some time in the first 
per cent (excluding eastern half of ms DRL 
Germany) a year earlier. At. the . same. time,. the 
“We more of 
Bro Ld cecin domestic expected to weaken aoa 
ug! er mi : 
gales, says for medium and heavy trucks 


With turnover rising from 
£183m to £2389m, Airtours’ 
wed a sharp ij o 





oran 


exemption from the 






















Salomon Brothers International Limited 













Banco de Galicia y Buenos Aires 
BNP Capital Markets Limited 

First Interstate Securities Limited © 
Lehman Brothers International 
Prudential-Bache Securities (UK) Tac. 
Swiss Bank Corporation 
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Risk surrounds almost 
everything worth having. 


- Maybe you’re building cars. Maybe you’re building 


buildings. Between you and your corporate goals lies a 
complex set of risks. 

‘Manage the risk, and you’ll prosper. Ignore it, 
and you-won’t. Managing a business is almost wholly a 
matter of managing risk. . 


Here, Bankers Trust can help. Our whole enter- 


prise is dedicated to helping clients shed risk that can 


hurt them. And assume risk by which they can profit. 


We're not just talking traditional risk: currency, 


interest rates, commodity prices. 

But if your market share is menaced by imports, 
we'll help you neutralise that threat. If your pension funds 
are lagging their liabilities, we'll help you fix that, too. 

Surprised? Don’t be. Our unique strength is man- 
aging virtually every type of global risk. 

So go for the things worth having. Bankers Trust 
can help put them well within your grasp. 


Bankers Trust 


LEAD FROM STRENGTH. 
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apital N.V. 


Imcorporated in che Netherlands Antilles with limued biabllicy) 
Notice of 


Annual General Meeting 


In accordance with the Articles of Incorporation of THORN EMI 

Capital N.V. ("the Company”), notice is hereby given that an 

Annual General Meeting of shareholders will be held ar the 

Registered Office of che Company ar Chumaceirokade 3, Curacao, 

Netherlands Antilles on Friday, 13 December 1991 at 9.00 am 

for the following purposes: 

1 To receive and consider the Report of the Board of Managing 
Directors with regard to the course of business of the Company 
and the conduct of the Board's affairs during the past financlal 
period, being the year ended 31 March 1991. 

2 To adopr the above-mentioned Report of the Board of 
Managing Directors rogether with the Balance Sheet, Profit and 
Loss Account and Explanatory Statement as prescribed in the 
Articles. 

3 To discharge the Board of Managing Direcrors in respect of its 
management and administration of che Company's afizics during 
the year ended 31 March 1991. 

4 To transact any such other business as may properly come before 
the Meeting. 


MANAGING DIRECTORS 
A Brouwer 


1 Each Ordinary Share ‘A’ of the Company entitles che holder 
0 Cast One Vote. 

2 Holders of 5X per cent Guaranteed Redeemable Convertible 
Preference Shares 'B’ 2004 of the Company are entitled ca 
attend the Annual General Meeting and ro address the Meeting 
but have no tights to vote. 

3 All Resolutions of the Annual General Meeting shall be 
adopted by a simple majority of che vores cast. 

4 Shareholders may be represented at the Meeting by 2 proxy 
empowered in writing. 

Note: 

The Report of the Board of Managing Directors with regard ro 

the course of business of the Company and the conduct of irs 

affairs during the year ended 31 March 1991, together with the 

Balance Sheet. Profit and Loss Account and Explanatory Searement 

tindicating the criteria by which the movable and immovable 

assets of the Company have been evaluated) are available for 
inspection by shareholders or their proxies at the offices of the 

Company from the date hereof untl the conclusion of the 

Meeting. 


LORAINE GOLD MINES, LIMITED 
{Incorporated in the Republic of South Africa) 
Reg. No. 05/39138/06 


Rationalisation Programme 


On 11 September 1991, shareholders were informed that it had become 
necessary to conduct mining operations on a more selective basis and that 
Phased reductions of the underground mining and related milling rates down to 
90.000 tons per month were being implemented with the objective of at least 
eliminating monthly losses by the end of November 1991. 


Based.on the results for the {ast two months, it appears that the Company can 
Continue mining and related operations for at least the next twelve months or so 
without being exposed to a significant risk of substantial monthly losses, 

provided suitable hedging opporiumities occur to enable smisfactory prices to 
be obtained for at least 50 per cent of the Company's expected gold production 
over the next twelve months. Accordingly, itis intended that underground 
mining operations - on a continuing sclective basis - will be maintzined at the 
Icvel required to suppon a milling rate of about 90 000 tons per month for at 
Jeast the balance of the current financial year ending 30 September 1992. 


A recently completed assessmacnt of the economics of recovering gold from 
surface dump material in the No. 2 shaft area gave positive results. The low 
cost of handling and treating the surface dump material should more than 
compensate for the expected, relatively low, recovery grade of about 0,75 g/t. 
Accordingly, it is planned to supplement the processing of underground ore by 
the ucaiment of about 45 000 tons per month of damp material 2s from the end 
of Janvary 1992. 


Johannesburg 
2 December 1991 






Correction Notice 
Ente Nazionale per PE ja Elettrica (ENEL) 
“Yen 10,000,000,000 
Guaranteed Floating Rate Notes Due 1992 
Unconditionally and irrevocably to payment of 
Principal and interest by 
The Ri ic of Italy 
Notice is hereby given that the Rate of Interest has been fixed at 
6.35% and that the interest payable on the relevant interest Payment 
Date May 28, 1992 against Coy; No. 9 in respect of 
¥10,000,000 nominal of the Notes will be ¥316,630. 


November 27, 1991, London 
By: Giibank, N-A. (CSS! Dept), Reference Agent CITIBANC@> 
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Nova scraps plan to split 
off pipelines and chemicals 


By Bernard Simon in Toronto 


Outsiders si 
ever, that the of 
might be linked with recent 
ent changes at Nova, 
i i last September’s 
appointment of Mr Newall, pre- 
viously chief executive of Du 
Pont’s Canadian subsidiary. Mr 
Newali succeeded Mr Bob 


Blair, who had been Nova’s 





Minorco expands in Germany 


chief executive for more than 
20 years. 

‘The split would have left Mr 
Newall in charge of a strug- 
giing company which contrib- 
uted three-quarters of Nova's 
C$2.4bn (US$2.1bn) revenues in 
the first nine months of this 
year, but less than 15 per cent 


i 
A 


But the restructuring 
will take 
a bite out of the executive 


By Lesile Colett in Berlin and Kenneth Gooding in London 


MINORCO, the overseas 
investment arm of the Anglo 
American-De Beers group of 
cod jurchese. from the. Treu- 
ond m - 
handanstalt, Ge v= 
ernment organisation 
responsible for privatising 
usinesses in the 

former east Germany. 
It has bought Lausitzer 


cer, 
ing rights to 40m tonnes of 
reserves, for DM27.2m cash 
{$16.9m) pins the assumption of 
about DM5m of debt. 

Minorco will also spend 
DM15m over the next three 
years to modernise and 
improve environmental stan- 
dards at Lausitzer. 





reserves on the River Elbe, 
acquired in June, “gives 


E 


Dresden. 
Minorco said Lausitzer 
should benefit from the sub- 
ed capital spend- 
ing on Germany’s infrastruc- 
ture to improve road and rail 
Lausitzer was also well 


By Lesile Crawford in Santiago 


pany 986. 
e Central Bank in turn 
agreed to drop the legal suit it 





Debswana wins fresh 
contract with De Beers 


By Kenneth Gooding, Mining Correspondent 


Debswana, which previously 
relied heavily on the Angio 
American Corporation of South 
Africa, De Beers’ sister com- 
pany, is to set up its head 


office in Gaborone. It will have 
its own chief executive, Mr 


5 


swana mines, will retain 
this position, but is also 
seconded to Debswana as the 
company's chief technical offi- 
cer. 


Debswana is now to 
; expected 
announced $150m project to 
$epand output by cne-thtrd at 
waneng, biggest 
three mines it owns. 

wi rain about this pe 
half of next year. 


This announcement appears as a matter of record only 


$50,000,000 


USA SMALL CAP COMPANY LTD 


A VALUE INVESTOR IN US SMALL CAPITALIZATION STOCKS 


50,000 Shares at $1000 per share 


These shares were placed with International Institutional Investors 


INVESTMENT ADVISER: 


HORSBURGH CARLSON 
INVESTMENT MANAGEMENT, Inc. 


100 East 42nd Street, New York. 
Tel: (212) 599 5858 


NOVEMBER 1991 





McDonnell 
Douglas 
settles tax 
dispute 


By Martin Dickson 
in New York 


DONNELL Douglas, the 
Hoanclatiy-stretched ‘ 


Yanks, and Mr Haskayne's posi- 
tion appears to be among these 


in limbo. 
Nova suffered a C$258m 
Joss, largely 


Other measures taken in| The dispute, one of several 
recent months to conse: creating uncertainty 
months to conserve | factors Street over. the 
pSaedele greg ire gry 
con cn D 
contracts and the allocation of 


placed to benefit from signifi- 
next — it acral reduce {ts interest Hability. 
as - ce . 

= be eat - The settlement appears £0 be 


expenses and would 
gain in the fourth quarter, 
which is likely to be around 
$50m. 

The IRS has returned to the 
company the stock of McDon- 
nell Douglas Helicopter held 
as security. : : 
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SA bank group 2 . 
sharply increases — 
debt provisions 


By Philip Gawith In Johannesburg =; : 
= from. 
AMALGAMATED Banks of able — rose to R113bn * 
i "s Ra7a5m. ing income — . 

South Africa, the cna rl ieee bl : i 























continue = - 
rate of. 

mnnes permorth.~con-. .* . 
‘tains the proviso.that-it- - - 
. obtains, satisfactory heiiging 
ices for at least 50 percent of - * 
its production over the next 


*efrom the.end of January 


failed - 
return the to profitabi 1992, Loraine. will . also 
the end of November; then be a dump freat- 
would have to ment operation, at a'rate of = - 
be considered. Loraine made a 45,000 tonnes per. month 


.. and a grade of 0.75 grams]. _. 
tonne, ne . 
















60,000,000 : ee 
12V2 % Guaranteed Notes due 1993 
On November 19, 1991, Notes for the amount of ECU 8,273,000 
have been drawn in the presence of.a Notary Pubtic for nedemp- 
tion on January 6, 1892. . *: 
” The Notes will be redeemable coupon due on January 6, 1993 
attached. , 3 : 





at 1-up to 17085 inc. - - 


Notes previously drawn and not yet presented for redemption: 


_ 3887 and 3588 47229 and 42230 = AOBBD wD 44565 ind. 
3761 22286 to 42291 ind. § 44871 10 44674 incl. - 
4127 42294 10 42297 incl. 44789 to 44783 incl. 
4336 + 49306 and 42307 44838 to 44857 incl. 
4336 and 4337 42327 - 44882 to 44890 Incl. 
_ $340 and 4341 42330 0 42336 incl, 44973 ard 44924 
4a13 end 4414 42373 to 42377 cl, 44952 to 48001 tnd. 
4238S 46058 to 45099 
- 4484 to 4487 incl 42405 to 42408 incl, 45489 to 48508 inc. 
4632 . 42427 tq 42429 incl, 45631 to 45540 wc 
4695 and 4696 42457 tw 42479 ind, 45555 to 45568 ind. 
4711 . - 42490 wo 42499 nel. 45702 to 45712 ind. 
4829 : 42503 0 42513 inc. 46168 and 48169 ° 
4871 and 4972 42593 to 42596 ind, 46224 to 46234 ind. 
. BOIS 10 BOIS inc, 42603 and 42604 48249 
5A25 and 42849 to 42661.inc. 46308 and 46309 
§676 42675 to 42680 inc. 46314 and 48315 
6247 42681 end 42602 46334 
6253 and 6254 42698 10 42701 Inc. 463.0 to 46350 incl. 
8572 and 8673 42705 and 42706 46371 to 48375 incl 
6714 to G77 ind. 42735 and 42738 46833 to 48649 incl. 
6787 ta G784incl 42766 and 42767 45863 to 46974 incl. 
6682 to G8R6incl 47791 to AZBI2 mol §— «46933. to 48937 ind. 
6896 42820 to 42823 ind. 47072 and 47074 
7373 and 7380. 42828 47085 and 47086 
7522 wm 7564 incl © 47830 and 42837 439145 w 49150 ind. 
7676 to 7885 ind. 42838 49208 wo 49222 Ind. 
7878 42842 10 42846 incl. 49226 to 48242 incl. 
8031 snd 8032 42849 to 42858 inc. 49259 10 49267 incl. 
8503 and 8504 42877 to 42881 ind, 60042 and 50043 
8508 to 8510 incl 42888 to 42893 incl. 50047 to 50051 inc. 
9858 end 9883 42012 (0 42922 ind, 50068 to S006? incl © 
9988 and 9887 42827 and 42928 50076 and 50077 
10248 29 10255 incl 42833 a 42948 inc, 50080 10 50086.incl. 
10368 to 70370 ind. 42961 to 42969 nc. 50330 to 5033 ancl. 
10437 ard 10438 42892 to 43007 incl. 60397 and 50398 
10471 43077 and 43018 50402 to 50404 incl: 
11143 and 11144 43022 to 43028 incl. 50416 to 50458 incl: 
11640 and 11641 43036 and 43037 50478 and 50478 
12495 to 12497 mel. 43042 to 43087 mc $0732 to 50735 ind. 
12517 to 12518 inc. 43565 tm 43575 Incl, 50773 and 50774 
12820 and 12823 43600 to 43608 ind, —50R35 to 50840 incl,” 
33884 to 33608 incl. 43621 to 43632 inc 50928 
36364 to 36367 incl. 43678 and 43579 50874 and 50975 
38623 to 36526 incl. 43699 to 43726 Incl. 51063 and 51064 
36976 and 36977 43792 1274 to 51278 ind. 
37030 to 37034 incl. 43794 $1394 10 51401 incl. ° 
37814 to 37817 mck 43796 tm 45908 incl. 51447 to 51450 incl.. - 
41811 to 41823 incl. §— 43825 to 43833 inc, = 51725 to $1727 ind 
41844 to 41846 incl, © 43854 81921 to 51926 inc 
41863 to 41872 incl 43563 51847. 10 51966 ind. 
41874 to 41884 incl, 43872 wm 43879 Ind. 51970 1 St973 incl 
41880 10, 41900 incl. 43883 fo 42313 ined, 81998 to £2007 ind. 
41931 to 41837 incl 4389 to 49998 inc «2218 10. $2223 ind. 
4 Es «2997 and 43998 52927 and 52228 
41967 tw 41971 incl, 44050 52230 to 52236 mel 
41973 to 41980 incl = 44057 Ww 44100 mel, 52249 to 52256 ind. 
42048 0 43088 Inc. $4130 to 44120 incl, §— 5221 tw 82340 Incl 
42056 to 42067 inci. 62361 - : 
42077 to 42079 md. 44135 wm 44145 mel, fr 
42087 to 232 nck 44185 tm 44170 nck boass to. Boa) dn 
42125 vo 42120 incl © 4aza2 to aeaon Begs . 
42141 an 42142 44343 to 44350 Incl 52483 to. 52499 incl 
42184. wo 1 incl, — = 4460 ek 52510 and 62511 
Luxembourg, December 3, 1991 ; 
The Fiscal Agent 
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31 (Formerly knecre os Investors in Lndasiry International B.F.)- ae 
£125,000,000 < 
pitessags GUARANTEED ee Ge a2 
i FLOATING RATE NOTES 1994 


FOR THE THREE MONTH PER! 
lBasTAT 297TH NOVEMBER, 1961 TO 28TH FEBRUARY, 1999 : 
in accordance with the provisions of the 
Notes, notice is hereby given that the rate of 
interest has been fixed at 10s percent, - 
per annum and that the interest payable on-' 
the relevant interest payment 


date, - 
28th February, 1992 against Coupon No. 17willbe 
£268.84 from Notes of £10,000 nominal 
and £26.88 from Notes of £1,000 nominal. 


S.G. WARBURG & CO. LTD. 
(AgentBank) 
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week at 5.84 cent. By yes- Although the NAPM 
a reenalty Ueltice for tee 


terday’s close it had moved were i the Ge CFA Fr) 274.979 «-:170.%54 = 211.701 "2500 Zaire Rep (Zaire) 1276900 66248241186. 1003.3 
cen . - 5. : . x ; 
sharply lower to 5.79 per cent. Treasuries, the market's reac- the ten-year end ~ a sharp rise ins goats tka ROS SLMS 63.2015 


i utiously posi 

mUS Treasuries held steady tive. Trading is expected to been trading, at around 60 
yesterday in thin trading In _ remain fairly subdued through basis points, since last month's 
late trading, the bellwether 30- the week, as the market waits interest rate rise. 
year bond was. higher at for Friday’s release of employ 
101%, yielding 7.90 per cent, ment figures for November. M|THE UK government bond 
while the three-year note market, which is still digesting 
gained ¥, to yield 5.67.per cent. m NERVOUSNESS about the Jast week’s latest bond issue, 

The Federal ‘ Reserve state of the Soviet economy weakened slightly in line with 
arranged three-day system light ahead of next other European markets. The 
repurchase agreements when weeks’ Masstricht summit, benchmark 11% per gilt matur- 
Fed Funds were trading at 4% helped to explain the uneasy ing 2003/2007 closed at 112, for 
per cent. An adding move by mood that settled on most a yield of 9.92 per cent. 


Milan seeks end to bar on settlement 


THE Milan Stock Exchange bankruptcy of Milan broker Capelli was suspended by 
committee has formally asked Claudio Capelli said he did not Consob on October 24 for 


tes December 2, 1992 United Kingdom £0.713258 United States $1.26746 Germany D Mark 2.03744 Japan Yenl64.643 


Abbreviations. (a) Free rate: tb) Banknote rate: (c) Commercial rate : (d) Controiled rate; (e) Essential Imports: (g) Financial rate: (h) Ex) ; (1) Non commercial rate: {p Business rate, 
G0 Baying rate; (1) Luxury goods; (m) Market rate: (n) Public transaction rate: (0) Official rate, (p) preferential rate; (q) convertible rate: (r} parallel rate, % ania: Official rate abolished; Leu now convertible (8/11), 
(S) Selling rate; (1) Tourist rate (u) Currencies flzed against the US Dollar: 
Some data suppiled by Bank of America. Economics Deparument, London Trading Centre. Enquiries: 072 634 4360/5 
Monday, December 2. 1992. 
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Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 


Raa) 


Japan Airlines 






















the Consob bourse regulator to oppose completing the settle. alleged of cli- 
; lift its suspension of the ment process. if ents’ accounts and subse- A WORLD OF COMFORT 
Sy pei ee 8 November settlement, Consob decided to suspend quently declared bankrupt. 
: on Friday because of - the end-month settlement after Despite the risk that deals 


ties provoked by the failure of the magistrate said the bank- involving Capelli could be 
a leading broker, Reuter ruptcy proceedings could lead reviewed later, the bourse com- 
reports from Miian.. The to cancellation of all trades mittee said it was asking for 
request was made after the made by Capelli during the the settlement procedure to be 
magistrate investigating the month. allowed to proceed. 





Mortgage Funding 
Corporation No 2 Ple 


$115,000,000'Class B-1 
$11,000,000 Class B-2 


This announcement appears as a matter of record only. 







FT/AIBD INTERNATIONAL BOND SERVICE 


Listed aro the latest imernational bonds for whioh there ls an adequate secondary market. 
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Proposed accounting rule 
may break company law 


By Richard Waters 


A PROPOSED accounting rule 
that UK banks fear will pre 
vent them from assets 
off their balance sheets could 
be against UK company law, 
according to the Law Society. 

In a paper to the recently- 
formed Accounting Standards 
Board, which had proposed the 
Tule, the lawyers argue that 
oo Say be allowed to 

securil mortgages off 
their balance sheets, provided 
they have shifted the risk in 
the process. The same argu- 
Tnent was put forward in a sub- 
mission by the Insti- 
tute of Chartered Accountants 
in England and Wales, the 
‘UK's largest professional body 
of accountants. 

The ASB said last month 
that banks should not be 
allowed to remove such assets 
if they retained any residual 


Requiring companies to con- 
solidate these assets into their 
accounts was not in line with 





David Tweedie: rule change 
may mean fight with Bank 


UE company law, the Law 
Society said. The requirement 
amounted to invoking the over- 
ride allowed in company law 
that accounts should show a 
“true and fair" picture. This 
override was intended for use 
in cases where circumstances 





demanded, rather than as a 
general rule, it said. 

The Bank of England cur- 
rently disregards securitised 
mortgages when assessing 4 
pank’s capital adequacy ratio, 

less of the accounting 
treatment used, provided its 
1989 guidelines on securitisa- 
tion are followed. However, UK 
banks fear that this will 
change once the European 
Community's Solvency Ratio 
Directive is enacted in UK law. 
‘This could force the regulators 
to assess a bank on its pub- 
lished balance sheet. 

The ASB argued yesterday 
that the directive left the issue 
open, and that it was up to 
lawyers drafting the UK law to 
decide the approach there. 

If UK law were to require all 
assets to be included in the 
Tisk-asset ratio, as banks fear, 


the first 
Bank of England since the 
body was established. 





Japanese groups delay listings 


By Emiko Terazono in Tokyo 


JAPANESE companies are 
increasingly postponing new 
share listings in the wake of 
the prolonged weakness of the 
Japanese stock markets. 

More than 20 companies last 
week shelved plans for listings 
either on the Tokyo "Ss 
second section and over-the- 
counter market or the smaller, 
regional stock exchanges. 

The announcements follow a 
spate of new issue flops where 
shares have traded at sharply 
lower levels than the public 
offering price. According to 
Nikko Securities, of 27 new list- 
ings in November, only 10 


managed to trade above pre. 
listing offer prices. 

The recent Y120bn issue by 
Sony Music Entertainment, the 
music software arm of the elec- 
tronics group, highlighted 
problems of newly-listed 
shares. The stock closed down 
23 per cent on its offer price on 
the second day of trading. 


high levels, sometimes unreal- 
istic, due to the previous belief 
that stock prices never fell. 
Some companies which have 
postponed listing plans are 


also angry about companies 
which have the market 
with large amounts of new 
paper, sucking up limited 
demand. 


“It's unacceptable that 
smaller companies which want 
to raise small amounts of only 
Ylbn have to become victims 
of companies which have 
raised in excess of Y100bn,” 


said one company official. 
The rally in the Tokyo stock 
imarket during and 


October heartened underwrit- 
ers, and companies desperate 
for cheaper capital rushed to 
the new listing market. 





Eximbank looks to CP 


BANKERS Trust, the New York bank, yesterday 
said it had stractured the first Eximbank-guar- 
anteed deal funded in the commercial paper 


(CP) market, writes Karen 


Zagor. 

Eximbank, the cyano oackee quart 
guarantee agency, a $162m, 1. 
Securitised financing facility for the sale of two 
Hughes Communications satellites to Mexico. 
has been structured with 

rate funding from the CP 

for eventual fixed-rate 


The financ 
short-term, floa‘ 
market and a pI 
permanent financing. 


CREDIT Local 


Bank sale over-subscribed 


de France, the local authority 


soveccawnt's partial privatisation, progvane, 
government's privatisation programme, 
yesterday announced that its FFr1.89bn ($340m) 
flotation had been over-subscribed, writes Alice 
Bawsthorn in Paris. 

The domestic part of the issue, the whole of 
which involves the sale of about 25 per cent of 
CLF’s equity, attracted to 
lim shares. The 


CLF offered 19m 
It received applications for 7.3m shares. 


tions for 8m 
bank had offered 7.57m shares. 
shares to foreign investors. 


Japanese 
banks have 
debt ratings 
downgraded 


By Robert Thomson 
in Tokyo 


THE debt ratings of the 
Long-Term Credit Bank of 
Japan (LTCB) and Mitsui 
Talyo Kobe Bank, two leading 
ae bg 
lowngraded yesterday 

Investors Service, the 


Mitsui Taiyo Kobe's rating 
was lowered from Aa3 to Al 
as Moody’s suggested that 
asset quality of both banks 
had been deteriorating 
because of their exposure to 
troubled real estate-related 
borrowers. eer 

‘The downgrading highlights 
the pressures on Japanese 
banks, which are again seeing 
capital to asset ratios eroded 
by a weak Tokyo stock 
Tmarket, and which have also 
been affected by a record 
number of bankruptcies this 
year with the continuing 
collapse of the financial 
“bubble” in Japan. 2 
Moody's said that Mitsui 
i. "s ility was 


2 


ff 


capita] base”. 

The US agency suggested 
that some of LTCB's affiliates 
may also be affected by 
problem loans and “under 
Japanese banking practices, 
LTCB would be expected to 
support those affiliates or 
major customers who require 


assistance”. 

An LTCB official said that 
Moody's decision was “truly 
disappointing” because the 
bank had attempted to 
maintain its asset integrity 


Japanese banks. 

Mitsui Taiyo Kobe said that 
the downgrading did not take 
into account its efforts 
towards an “early and 
efficient” completion of the 


merger. 

The bank said that it 
accepted the decision, but it 
added: “We hope that they will 
fairly evaluate our fature 
performance” 


By Simon London 
TOKYO Electric Power, the 
elec- 


market, launching a Y70bn 
($538.25m) five-year deal. 

The deal, lead by 
Nomura International, saw 








INTERNATIONAL CAPITAL MARKETS 


ties. The weight of paper con 
tributed to a slide in 


too large to sell out in a day. 
Elsewhere, Cariplo, the Ital- 
ian savings bank, launched a 
C$150m (US$182.2m) six-year 
issue for its London branch. 


Cariplo yesterday announced & 
co-operation oa with 

, the banking 
TSB Group, the ts ot oom 
8% per cent bonds were priced 
to Feld 74 basis points more 
than five-year benchmark 
C3 Hi gov bond - 
the comparison favoured by 
the lead manager. The bonds 
yield 63 basis points more than 


the level where a six-year. 


benchmark would trade. The 








deal, lead managed by Gold 
man Sachs, 
fixed re-offer cy of 99.56 


ing a 10-year Eurodollar de: 
probably. handied as a block 
trade by 2 small group of 


NEW INTERNATIONAL BOND ISSUES 


Borrower 
CANADIAN DOLLARS 


Gretcemmaan 0 kw ee 


“Gradit Lyonnass{a)t 9 99.32 1998 ©: 0.275/0.15 Credit Lyannals 
Grodiaucetayt mo a3 98.56 2000 35bp Societe Generale - . 
Banque Paribas{c}t 500 912 $9.70 1999 () _ Paribas Capital Mts. - 
fokyo Eteciric Power(a)t 7Obn 68 99,00 1998 «0.25/0,15 Nomura int = 
Teen Alrport Fore 1860 6.4 19122 1980 © 1% /1.525 Yamaichi int... 
Forwtalt 175 T™% 101.275 1996 1%/3, JP Morgan Secs. - 
‘kPrivate placement. §Convertible. ith warrants. $Floati Tate note. tFinal terms. 8) Non-cailable. b) Investors 
have cater of pa Sen caves in ew bonds. c} Fungible with existing FFribn deal, Selling concession fee- | 


re-investing 
0.15%, no Management & Underwriting fee. d) Amount 


Amount m. Coupon % Pree Méahrity Fees Book runner * 


yo1.0es «1997-1 /1.525 Goldman Sachs” 


Cheil Foods plans $30m issue 


By John Ridding in Seoul 


purchases. 

The issue, the 15th Korean 
convertible bond this year, 
comes one month before the 
Seoul stock market opens to 
foreign investors. The impend- 
ing opening of the stock mar- 
ket, combined with its poor 
performance, has prompted a 
Steady decline in premiums on 
existing Euromarket issues. 

Cheil, part of Samsung 


Group, Korea's largest con- 
giomerate, is pre- 
tax profits of Wonl7bn ($22m) 
for 1991, double the Won8.25bn 
of last year. Sales are forecast 
ET a A ene 
y the year 2000, we 
that pharmacetticals will 
account for 20 per cent of sales 
and household goods, such as 
detergents, will represent 
about 13 per cent,” said Mr 
i the company's planning 


bring high financing expendi- 
be Te nats of fullding 


are expected to reduce 1992 
pre-tax profits to Wonl5bn. 
After that, forecasts, Mr Shim, 
profit is 
expected. He predicts pre-tax 
protits of Wortdon in 1993. 
Mr Jobn Wisniewski of Mer- 


Securities, believes there is 
still demand for Korean Euro- 


market issues. “Because the. 


opening of the market is lim- 
ited there will be problems of 
liquidity in underlying shares.” 





First City Trustco restructuring plan 


By Robert Gibbens in Monireai 


FIRST City Trustco will ask its 
Swiss bondholders to accept a 
combination of cash and new 
bonds as part of a broad 
restructuring of the financial 
services group, part of the 
Belzberg family empire. 
Heavy losses by the parent 
First the main 
holding company of the Belz- 
berg brothers of Vancouver, 
have put the operating subsid- 


iaries in breach of their loan 
covenants. 

First City Trustco will meet 
its Swiss bondholders in 
Geneva on December 11. 

If they approve, bondholders 
will get SFri,000 cash and a 
new C$1,000 eight-year 4 per 
cent subordinated bond for 
each outstanding SFr4,000 of 
75 per cent subordinated con- 
vertible . 


The old bonds outstanding 
total $7.5m. 

First City Financial, 
renamed Harrowston in the 
restruct 
deal with 
$248m of its own bonds. They 
Teceive Haxrowston stock and 


notes. 
First Cit Us is negotiating 
with US holders of $ista 
outstanding debt. * 


, has struck 2 | 
wiss holders of | 





Incrersed from $150m, Non-cailable. ¢ . 


World Bank gets 
back to business 
with Salomon. 
By Karen Zagor 

in New York 3 


hit WallStreet securi- 
ties house, ‘yesterday said it 
was res with 
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Tokyo Electric launches Y7 Ibn deal 
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You probably have a few. We certainly did. Because the situation one of our 
best clients presented to us was one you might find familiar The case was as 


dramatic as it was simple. 

Motorola announced to all its suppliers that it was going to manufacture all its 
cellular phones on a just-in-time basis. That meant they needed a way to print a 
portfolio of 50 different Motorola cellular phone manuals, with the capability 
to constantly make revisions due to new product innovations. 


To the people at Rich Graphics, with a significant commercial printing 
business, this news was an opportunity to grow their company by using new 
technologies to meet Motorola’s ambitious quality demands. Helping them 
meet those demands was the job Xerox took on. 


It meant integrating personal computers and printers. It meant cutting out 
cutting and pasting so people could compose and edit on Xerox workstations. 
It meant creating text and scanning graphics by using workstation editing 


XEROX" ‘The Document Company and Document Machines am trademarks. 











9999966% perfect. 
‘or 50” less money. — 
80 less time. 


were ener nme SEBEP SERRE LSS 





questions? 


technology to create flawless laser-printed manuals to go with each cellular 
phone on a just-in-time basis. 

It meant working together to change work processes so that all this was done 
faster, for less money and with virtually no defects. The productivity gains from 
all this innovative work are in our headline. 

What we didn't tell you is that by helping Motorola and other customers find 


more productive ways to put together their documents Rich Graphics has 
put together a printing business that has more than doubled in size, not to 


mention reputation. 


Which is the kind of results you get when you start out asking the right questions. 
To learn more call your local Rank Xerox office. 


RANK XEROX 
The Document Company 


met 
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M&G up 10% to £39m but| Response to |We're all goin’ on a summer holiday 
ce ILG’s demise 


unit trust sales disappoint Br share Jane Fuller on the reviving package tours market sin oe 














offer said 

NE OF the very few much market share as the 
By Norma Cohen, Investments Correspondent Ore sxe ga ee eel: 
M&G GROUP, the fund to be hefty leisure analysts in a He is forecasting a 27 pér 
Management concern, yester- depressing year cent ‘Frise in Airtours’ 
day announced a 10 par cent been the way the package holi- profit this year.to £36m, whieh 
rise to £38.2m in pre-tax profits é i day market has held up. gives a prospective multiple of 
for tho pear to Septmbier 20, ; me 5 ie Tie GOvSEEME had nies INNS Be seaily § on Yesterdays 

‘disappoi sales ee | recel ,000 applications holidays betwee: price. 

its key unit trust and life for } 1990, it was feared the reces- Ta addition to the resumed 
oars ‘shares in its £6bn British sion would a further 10 owth in the 


8 

# 
a 
it 


ih ing the improved 
profits in light of difficult con- 
ditions, Sir David Money- 
Coutts, chaicman, said tat : 
success in cutting casts wi a aaa 
at the same time bolstering % : B} ti sbares, was also 
M&G's personal equity plans i 
business had offset the effects 
diminished business in other i. institutions 
The success of M&G’s : 0 
Income Investment Trust, i 
which raised a recon £246m, ice being quoted 
wes not reflected in the latest 
figures because sales occurred 
after the close of the fiscal aie Davi » and Ashley Aahwood 
unit trust business meet “tough 
ness produced a small profit 110p which 
and is likely to become increas- 
ingly profitable as funds under 


management increase. sions expenditure by r 
Sir David said that M&G per cent, partly because the from £1.68bn to £25abn. from the opening 137p-139p 
may launch a similar after rednced sales of unit trust and However, the unit trust busi- 
’s next budget life assurance products ness remains “tou 
reduced ission expense “ 


government maintains the and marketing expenditure. would be a good one 

or bag taker’ ee oe eres Sore amps tually, expected to sell the shares at a 
en oO r one event by 

PEP in a newly created collec. ees and cut depreciation he said. However, since the { price which does not fully take 

‘ive investment scheme. expenses. 

Total funds under manage- Mr Paddy Linaker, managing 
ment rose from £6.72bn to director, that M&G was 
£8.85bn. the see! to build its institu- 73D, 
tabuting ms i tee managing pension el nian — ee Gey mee oe hg tie al means 

ting to a rise in fee mon- year . per om 
income. ies. Institutional business was share were 36.1p (32.08p). they will probabiy be allocated 


Oriflame expands in Sweden [74 tan 


By Michlyo Nakamoto . 
QRILAME interationsl, the The payment for the acquis launches bid for 
an initial 


(8.6p) and the 
based in Brussels, is acquiring consideration of about dividend is maintained at 
skin care and cosmetic SKri00m (£9.6m) and a sales 4p. 
product lines from Kabi Phar. related additional payment The company said that 5 
aver § years amounting to an Oresa, its eastern European | Robert Fraser, the privately 
mum £11.5m. estimated SKr20m. Aco has net holding company founded last | owned merchant bank, is to 
The acquisition of Aco, assets of SKr35m. year, has established 100 per | laumch a bid for Sterling 
saw sales of about £10m Oriflame also announced cent owned subsidiaries in | Trust, banking and 
last year from 10m retail out- lower pre-tax profits for the six Czechoslovakia, Poland and | second mortgage lender for- 
mo 5 . 
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The tightness in consumer David Crossland: five years of price wars are over 
spend next year, ing. Profitability, rather than 
arrive. rises, because of mortgage chasirig market share, was now 
ne ted inet there a ey et Oh been be a_skting™ ‘business. 

i i He 65 ~ ae ae o 
sean se tos ples  aeek would be 10 to 15 per cent them command 70 per. cent of SS fl 
to 1 An estimate: of: the break: from-Grahada. . 
again. Owners 19 per cent, 16 -- 

i cent : 
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Bearing in mind that the | Both Mr Crossland and Mr ing ahead of inflation to reflect - UBS Phillipa & -Drew,-Or . 

period coincided with the Howard Klein, chairman of the renewed emphasis on qual- ers’ broker, is forecasting a 
depths of the recession and 15 Owners Abroad, said the ity. doubling of pretax profit to 
per cent interest rates, he said capacity and price £30m and earnings per share of - 
that disposable income would characterised the five years to lyst at Barclays de Zoete Wedd, 12.1p, giving ‘an t 
be significantly higher next 1990 were over. Supply and Airtours’ broker, said the new toric multiple ‘of 9.7 on'yester- 
year. “The average person will demand had come back into period of improved margins day's closing share: price of 
have £1,000 to £1,200 more to balance. looked as though it would stick il7p. - 3 £ 


2 = aa ag at, (| 
Franchisees seek meeting with Alan Paul. — 
By Peggy Hollinger Be OE ets to ings 
Ree ee ee eee eee Laer maeatinn Wak camilinine aie. ake Antony Locme, aadibaly tapcwennt: 
had its shares suspended last month, are implications of taking legal action, ing several sees, 4 
calling for an urgent meeting with the although franchisees were anxious to ome of his clients had returned from hoit- 

company’s and i “take a positive es day to discover his business account € 
the group's financial position. The association has requested a meeting been transferred to another bank. The 
‘The shares were suspended pending the with Mr Fabricant, who succeeded the for. franchisee was denied access to this - 
outcome of a financial review by accoun- mer non-executive chairman, Mr Brian sccoeat ae Bow ta agen nen 


tants Coopers & Lybrand Deloitte. Mr Solomon. Mr Solomon, who called in Coo- . eee 
Arthur Fabricant, the chairman who took SE a ee ee wel tant Another Alan Pel franchisee has hoan 
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per cent of group sales slashed to £682,000 from a pre- 000 in the first half, to 
ere. 


; viously 219m, due 

Oriflame will also be branch- to lower interest rates and £225,000. 
ing out from its traditional cash balances, but there were 
marketing structure, which no exceptional items in the licensee agreement and an 
involves sales agents gelling first of this year option for Oriflame to buy 
through » into with a f1.5m exce back the mar! afte’ 
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the lack ‘of financiat details a le: © ‘Mr Moshe i chairman of: a 
Franchisees also claim their business the British Franchise Association, said franchisees. More than half of the franchi- 
accounts were mismanaged and that they that method was unusual in retailing — 
have been left in the dark regarding the franchises. Sat . |, The group's were suspended, at 
state of their own businesses. lovermber 
ite tes Coen nae chises: The = and Race Pisce, tne es: as 
moment and find shortterm solutions to ry’s Brasserie; and the Alan Paul hair duties. Paul was floated on the USM gp 
the problems many franchisees face,” Mr i fs the | with 989. *, 

e ' : s. ‘ ane 
Headlam pulls out of flooring deal |Embassywaits 

on Injection 

cred yesterday afternoon of new capital . 


rest 
yesterday and the shares closed 10p lower | By Vanessa Houlder, ; 
at 58. Hickson International | Property Correspondent | 
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Interest charges hit Graham Wood 


By Peggy Hollinger 


SHARPLY HIGHER interest delayed payments from cus- Turnover fell from £24.3m to 

rubtural engineer whies ig costa, the ¢ sa” pean babclaiery, contelintiod 

w e company pean subs contribu 

ears Sere Se en “eee cnet 

aro-Disne: 4 
red for the six’ months to end. Fully diluted losses per services activities enjoyed | executive directors. 

5 share were 5.8p, compared with some rise in sales. 
pre-tax loss was £255,000 earnings of 10.8p last time. “Any uplift of activities is a eas 
compared with a profit of Trading conditions had been expected to take place in| Allied Colloids 
£607,000 last time. : “extremely depressed” and, as Europe or through the profes- $20.8m purchase 
Failure to achieve “signifi. a result, the interim dividend sional service compantes,” the : 

cant property disposals” and is passed (8p). company said. Aled Collolds, the industrial having 
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foe cmomtol | UEiegiea SOUCY and | 
quote 0} . 

based nical group. ee oe eee manage HFD. He now intended investor, yesterday told the faeth 

This ia cea ast or only. hares eadiam were c¢ executive ickson to dispose of the business in | Stock Exchange that it had 
























i Teached agreement in 
was tak- stood Headiam would have Hickson would obtaii i! 
OT te eee, ing day-to-day contral of HFD needed Jesue to fond the same aoe ane ie pcknae cage tak tae tt wee 
pleted early next year. planned to pay up to the acquisition and, having which had been the latest pur- dependent on an injection of ! 
Colloids is paying $18,5m in} £10.6m for the vering out main hold- chase figure agreed with Head- | new capital, 1 
cash and assuming borrowings ee ee eee oe am, Lael goer BPD taccered “Discussions to date ‘have \ 
{ 7 of about $2.2m. Mr David Far- sppropriata | 11m on | resulted in agreement in prin- : 
ED rar, president of Cotleid’s value, eadiam's listing was sales of £39.9m, ciple being reached with the : 
ee cua Modest decline COMPANY NEWS IN BRIEF contract, wich will cay to 
nificantly expand the compa- BRITISH GAS has confirmed ders will be scaled down by in conj with ! 
ny’s presence in that area. at Aberfoyle previous reports of the sale of some 68.15 per cant with frac- | the company raisi 
JIB Group pic aoe in Gu pipet sat A Eien ae | “Ec tw : 
profits of $1.2m on sales of| Aberfoyle Holdings, the | lana de Gas, Spain’s largest gas FLEMING FAR Eastern Invest- | It said when its negutia- ' 
$10.1m. Net assets at the year | troubled and secu- | distribution company. Some § ment Trust: For six months | tions with potential key inves- 
end were $4.1m. xity products group operating | Per cent went to Repsol, the ended September 30 1991 gross | tors were complete, details i 
in but et Loom gu comune, Sn Palkoeee crnings pe share LOSp am mong with the agen 
; 7 don, yesterday belat : : . : : 1 
Tiphook signs up | fein! ec aie | EOL Se eee = hey cen ah oa | a 
ol . : 
Mercedes Benz months to ane fell from €§) Group is issuing Net asset value 229.8p at Sep- | man, said: “I am i : 
Tiphook, the trailer and £574,000 to £552,000, though {| 500,000 new ordinary shares at tember 30, risen to an agreement will be 
Placing and Offer container lessor, has signed up | earnings per share rose fram | 278p each to raise about £14m GREENACRE GEOUP is to | smnounced shortly. The delay ; 
Benz as an agent for | 0.29p to 0.47p. Turnover rose to } ‘2. ce the acquisition of a , | is merely due to the complex- | 
by its contract hire and longer} ¢4.46m (£4.32m). Odhams Leieure ¥ Wiltshire, which has ity of the negotiations | 
; Pauiied — trailer rentals in Ger- irs ai : ae i Rath has permission for the develop-| The share of j 
Robert Fleming & Co. Mercedes’ contract hire net-] sation of its Zimbabwe Goodison subsidiary, the busi- Than ‘thal aeons Scat af Fira, hich bas debts. of | 
f work, coupled with Tiphook's | operations tax { ness and assets af Allied Pro- 1.8m, including the land, will i 
° existing 16 locations, will give{ charge from £274,000 to | vincial Stockbrokers (CD. Con- be funded from existing \ 
: Tiphook fall coverage of the} £133,000. items | sideration amounted to less resources, 
33,000,000 Ordinary Shares German market. The amounted to £49,000 (£169,000). | than 1 per cent af CU’s net MONABCH RESOURCES: date 
oe nies = eeenene id . Je, w ert assets. reuse ‘tia for agreement with Cyprus 
ia ; % nu and the Netherlands. shareholders last month won 4 = prepared 7 ; 
Pp per Ordinary Share ——reeeemonmnens | conttal acid ft See f : pas feasi- 
BOARD MEETINGS ita operations wach | shereste teapgene ere ioe lity, study expected to be 
ro | is to be out by Arthur } der offer to acquire 299 per and the decision whether to 
Inferims- Croightons Naturally, Evans of : cant of the Trio capital, All ten- the project, and 
Souther Tvaler, Nether investors, . dee _ commit to funding, will he 
bee I ce nee oe ton DIVIDENDS ANNOUNCED by December 17. 
oc ssa, eT, ame Sa sae INTERNATIONAL, 
JIB Group ple was advised by ee Current. Date of ponding for last via the issue of 896,000 
favot Brian Dea. 10 : payment dividend year year 2p shates at 140) 
brane Dente | ACA) nin «1.95 ~—~«OFeb 7 18 = 5.4 new shares hay 
Firsiend OW & Gea - Cec 2 | Airtours fin 2it Feb18 666 23 812 ; placed 
ering it Oe,4 | Cambridge Water —.Int Dec 16 - - 7 institutional investors by 
Gitbs stew = dec tg | CDewL 3 dan 34 4 - 2 Provincial Securities 
Gast Unirereal 00'S | Control TECH mreefin - 435 68t 65 SALE TILNEY'’s UE banking 
Greycoat .. pee Dares Estates .....Int_ nil 0.25 0.25 syndicate has confirmed 
in ional Co; : Maine oot,6 | Dobson Park fn 385 Mar2 S885 575 675 . 
ternatio rporate Finance oe c.'? | Faber Preat fn 43 Jan 67706 eg |g ‘fhe Group's UK banking tacit 
tae anal nereenbee cae te ae 3 = $8 onita. ten sn on dione 
LONDON + PARIS - NEWYORK + BONGKONG - TOKYO - SYDNEY warcet Ore | Sardis Porter cect i470 ani? 4A > SB oaresu the same. 
SAN FRANCISCO - BANGKOK ° TAIPEL - MANILA - JAKARTA - SEOUL abion Sec 3 | MEG Group —___fin 10.75 Jan 16 9 95 18 7 STEEL BURRILL JONES : 
02:3 | Orifteme inf int 4 Feb 20 4 = 12 Group acquired a 45 per 1990/2010 - 
ee Dec. 11 | Thwaltes (Gan) %._int 0.4 Jan 6 0.4 - 26 cent interest in ISU (Gurope) 
Bartstord ki Occ. 17 | United Drug § ........fin 44d ~ 4 625 5.75 bs ) Interest Rate | et 
Garton Comers Dec 0] Viste m Of ints for a nominal consideration. ares Rete 104688 % per amem 
. i 4 55 z Devenish LA] Dec. 30 an nl - o2 om ~ 
Robert Fleming & Co, Limited is 2 macmber of Tue Secuzities end Futures Authotity Limited fr mee ISU was recently formed by || tern Piod 2Dexmber 19911 | - 
Lovell (Yd) Dividends shown pence hare net except where otherwise stated. SF March : 
December 1991 and tha London Stock Eechange ange Be: §| On capital ingreased by rights and/or angulation issues, UGM anes, Writers (Consultants), an |/° | . me J 
1 san i6 | ARule 585(2). dhirish currency. Australian underwriting || - - Midland Bankpie. 2} 
Whartegal Dee. 5 agency. : . oa 
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Maxwell ‘Communication 
tion have suffered 

most dae Mr Robert Max- 
well’s death, the commercial 
bankers: who lent so much te 


[i SHAREHOLDERS of * 


his private and public compa: ° 


nies have had almost ‘as:pain-- 
ful a time- 
Bankers were again in crisis 


4s shares 


meetings yesterday as 
of MCC: and Mirror ioe Ea 


Newspapers, the other 
well-controlled public com- 


were si ded for the 
pany, aly uspen 7 


But commercial bankers are - 
not the only people affected by * 
it bas hap.- 


the turmoil. W 
med since Mr’ Maxwell's 
ith raises a number of ques- 

tions about the roles of the 


most blue-chip 

Street institutions, received 
millions of. in fees. In 
putting their names to MCC 
and MGN’s accounts and share 


the Maxwell empire in a. way to- 


reget? Did they have oF sec, 
wwe, or 
adequate information on which — 
to base the use of their names? 
The moment in Mr 


critical’ 
Robert Maxwell's. relations : 


with MCC 

in Nover ois ne pant 
en the empire's 

ta soar. In’ one’ week MCC 

spent $3.3bn in an -abrupt 


change of” strategy, -buying : 


Macmillan, the Ui 
Official 


businesses built up over 2. 


Analysts have said that until 
this point, analysing MCC 
offered a reasonable return on 


the time invested. But after- 







and 1991, did not Dresent a 
clear picture. 
Despite extending its 
secounting “period by three 
nths to to the March 





acquisitions, 
tion, of the. March 1990 
: shareholders 


wards the complexity of the 
began to make - 


The purchases were so srach 
bigger than MCC that they had 
et ee carotene shoes te 


’ no-man’s land” 


Until the second all of 10 


detailed financial on 


‘on the newly-acquired compa- 


ics” trating. ‘Nor could they 


. see the fall impact of financing . 


the deals on the group's earn- 


The March 1990 accounts, 
consolidate 
showed 


puter! yea years. ‘They were 

“nightmaris analyse, 
one institution. 

The headline. pre-tax profit 
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Rothschild, Smith’s largest 
shareholder, of which he 


UNIVERSITY OF CAMBRIDGE 


THE FIRST INDIVIDUALS 


THANKS HRH THE DUKE OF EDINBURGH, Mrs Roudabch ALAM, Mr H ALLISON, Miss M E ARNOLD, 
Mr Nicholas BARING, Prof G P K BEER, DrJ E BEST, Mr E R P BOORMAN, Mr D R BREEZE, Prof A N BROERS, Mr R WW BROWN, 
” ‘The Hon Sir Richard BUTLER, Sir Adrian CADBURY, The Rr Hon Lord CARR of HADLEY, Mr A N CASS, MrM F CLARKE, 
Mr D COLEMAN, Mr] COLFER, DrN K CONI, Prof J A CONNOR, Sir Colin CORNESS, Dr A S COULSON, Brig. C H COWAN, 
Mr} R H.N COX, Miss P ACOX, MrT Y DARLING, Mr H E DAVIES, Mr 0 N DAWSON, Mr G DONNELLEY, 
Prof P W DUFF, Mes M J EASTMAN, Dr] R EDWARDS, Sir Sam EDWARDS, Mz FARMAN-FARMAIAN, Mr S de FERRANTTI, 
Lord FLOWERS, Mrs GILMAN, Mrs B M GODFREY, MrM J CORMAN, Ms J A HALL, MrL L HART, MeM A HASHEMI, 
Mr BS HELLIWELL, Miss A C HUTCHINSON, Mrs M P HUTTON, Mr) Ef HYATT, Mr] A D INNES, MrT JAMES, 
Mr & Mrs P JUDGB, Mr P KHOSRAVANI, Mz W B LAWLESS, Mr R LEDGER, Mrs G LOPE2-REY, Dr B J MADDOCK. 
MrT S MAGSON, Mr D F MANN, MrM W McCRUM, Dr D M McDONALD, Dr} McMILLAN, Dr Hf MILLER, Mr RJ MILLER, 
Mss P MITCHELL, Dr B MOORE, Miss M H E MURRAY, Mrs Edward NERODA, The Rt Revd J K OLIVER. 
Mr) W PASCOE-WATSON, Mr RV G PHILLIPS, MrD WI PIGGOTT, MrC D PIKE, Sir Alescair PILKINGTON, Dr GS PLAUT. 
Mr E RASTEGAR, Dr F W RATCLIFFE, Mr D W RAYMOND, Lady RENWICK, Prof E W RUSSELL, Sir Leonard SCOPES, 
MrB E SEALEY, Mrs A D SENNITT, MrG ) SIDDALL, Prof N W SIMMONDS, Dr M D SMITH, Mr$ SORIMACHI, 
Mr D SOWTER, Mr A TENNANT, Mr F E THIRLWELL, The Baroness TRUMPINGTON, Mr RJ UPTON, 
Mz R Vea DIJK: in memoriam, Mr WIJ WALLACE, Prof G WALTON, Mr P M WARD, Mr D J P WEAVER, 
His Excellency Malcolm R WILKEY, Prof J H WILLIAMSON, Dr F J WRIGHT 


CHARITABLE TRUSTS 


AMERICAN FRIENDS OF CAMBRIDGE UNIVERSITY, APPLIED PROBABILITY, 
ASSOCIATION FOR BUSINESS SPONSORSHIP OF THE ARTS, BARING FOUNDATION, 
DO BEALE CHARITABLE ‘TRUST, CAMBRIDGE UNIVERSITY ANAESTHESIA TRUST, 
CANCER RESEARCH CAMPAIGN, CHIANG CHING-KUO FOUNDATION, CITY SOLICTTORS" EDUCATIONAL TRUST, 
DAIWA ANGLO-JAPANESE FOUNDATION. ESMEE FAIRBALRN CHARITABLE TRUST, 
LORD FARINGDON CHARITABLE TRUST, FRIENDS OF THE PERSIAN LANGUAGE SOCIETY, 
GATSBY CHARITABLE FOUNDATION, J PAUL GETTY Jar GENERAL CHARITABLE TRUST, 
INCHCAPE CHARITABLE TRUST FUND, KAY KENDALL LEUKAEMIA FUND, KIRBY LAING FOUNDATION, 
1R MARKS CHARITABLE TRUST, MONUMENT TRUST, G M MORRISON CHARITABLE TRUST, 
NUFFIELD FOUNDATION, PILGRIM TRUST, J ROTHSCHILD HOLDINGS CHARITABLE TRUST, 
RAYMOND & BEVERLY SACKLER FOUNDATION, SKINNERS’ COMPANY TEDWORTH TRUST, WELLCOME TRUST, 
GARFIELD WESTON FOUNDATION, H WHITBREAD FIRST CHARITABLE TRUST, 


THE H DH WILLS 1965 CHARITABLE TRUST, WOLFSON FOUNDATION 


: COMPANIES 
BANK OF ENGLAND, BARCLAYS BANK ple, BAYER UR, 5} BERWIN & Co, BRITISH PETROLEUM pk, 
CITIBANK NA, COOPERS AND LYBRAND DELOITTE, DAI-ICHI MUTUAL LIFE INSURANCE Co, 

FOREIGN & COLONIAL MANAGEMENT Ltd, FUJT BANK Lod, GLAXO HOLDINGS pic, GUINNESS pic. 

HADEN BUILDING SERVICES Lrd, HAMBROS plc, HITACHI, HITACHI CENTRAL RESEARCH LABORATORY, 
HUNTING pic, KUMAGAI GUMI UK Lad, LONG-TERM CREDIT BANK OF JAPAN Led, MEPC plc. 

MITSLIL MARINE & FIRE LNSURANCE, } P MORGAN & Go Inc, NATIONAL WESTMINSTER BANK plc, 
PRUDENTIAL CORPORATION plc, ROLLS-ROYCE ple, NM ROTHSCHILD & SONS Lrd, SCHLUMBERGER Lod, 
SERONO DIAGNOSTICS Lud, SHIBA CORPORATION, ‘TOSHIBA CORPORATION (UR), YASUDA TRUST & BANKING Co Lid 


AND THE CAMBRIDGE COLLEGES, FOR CONTRIBUTING THE FIRST 
£100 MULLION IN SUPPORT OF THE UNIVERSITY'S NATIONAL AND INTERNATIONAL 
ROLE IN TEACHING AND RESEARCH. 


The Cambridge Foundation was established by che Universicy 
in 1989 to support the University’s long term development plans 
by raising £250 million over ten years. 


Based on the position at 31 July 1991 


THE 


CAMBRIDGE 


FOUNDATION 


10 ‘Trumpington Street, Cambridge CB2 IQA 








Took af the pefvate companies 
at companies.” 

The private businesses were 
separate legal and commercial 
enterprises from the publicly 
quoted companies. Yet at some 
point in the year before Mr 
Robert Maxwell’s death, inves- 






Robert Maxwell: change in strategy marked new relationship with MCC shareholders 


according to market traders, a 
consistent bidder for MCC 
shares at times when they 
were under pressure during 
1990 and early 1991. 
Goldman said it already held 
a large stake in MCC when it 
bought the Maxwell put option 
in August 1990 - buying 
options was a normal way of 
hedging a long position in a 
volatile stock. 
When knowledge of the put 
option ener emerged in December 
analysts began to wonder 
my Maxwell had sold it, 
Were not aware that Mr 
sxrell had mortgaged part of 


his private in MCC to 
Frise this debt, 
te finance 


the oe 
on the MCC s! 
Speaking Jor for mith New New 
Court, Sir 


said: “We were Tacha! aware Pose a 
the collateral at that time. Our 
duty was to MCC. I do not care 
to comment on whether we 
should have known.” 





Bronwen Maddox ‘aa Richard Gourlay investigate the delicate eelanonetipe between Pores Maxwell and his City advisers 





a 





In August 1991, MCC’: 7 expo- 
sure to weaknesses in the pri- 
vate company finances was 
again in the spotlight. Four 
months after it should have 
declared an interest under 
Stock Exchange rules, Gold- 
man Sachs announced it held a 
£143m stake in MCC, then 
about 13 per cent of the compa- 
ny’s market value, and that 
£106m of this stake was held as 
collateral for loans to private 
Maxwell companies. 
Between the 1990 put option 
it, 


Goldman's announcement 
a Ms Maxwell Soaked Mire ‘or 
roup Newspapers ay 
1991. Had Goldman declared its 
when 
the market might have asked 
more about links between Max- 
well's private and public busi- 
nesses ahead of the Mirror flo- 


tation. 
that flotation, Smith 
and joint advisers Samuel 
Montagu took great care to 


——~., 


w 


., 


Paterson 
Zochoni 


1991 


Summary of Results 
Year ended 31 May 1991 


Tumover 

Profit before tax 

Profit after tax 
Extraordinary item 
Earnings per share 

Total dividends per share 


£ £ 
1991 


215.2m 
25.4m 
16.4m 


32.19p 
1040p 





1990 
224.9m 
25.0m 
15.6m 
—1.3m - 
30.51p 
9.45p 















































draw a legal ring fence around 
the Mirror Group. it spelled 
out, among other things, 
arms-length terms on which 
MGN would deal with other 
Maxwell companies. 


[though MGN would 

remain 51 per cent con- 

trolled by private Max- 
well companies, the ring fence 
was destgned to prevent MGN 
assets beng used fn the pri- 
vate side. 

Sir Michrel said that great 
care was taken to examine 
every detail of the prospectus 
but that Smith New Court did 
not consider its role as a bro- 
ker to include the investigation 
of Maxwell private finances 
before the float. 

MGN was floated at 125p. 
The main purchasers were US: 
institutions, intrigued by Mr 
Maxwell's flamboyant pur- 
chase, for the family's private 
interests, of the New York 
Daily News. A small portion 
were taken up by Daily Mirror 
readers but Un institutions 
showed great reluctance to par- 
ticipate. 

Soon after the flotation, the 
pattern of securing private 
debt on MCC shares was 


trademarks and titles. But 
banks took new mortgages 
against much of Mr Maxwell's 
private shareholding in MGN 
to secure debt almost immedi-. 
ately after the float. 

The complex pattern of 
loans, and the fact that the 
banks believed them to be 
secured by the family’s assets, 
is at the neart of the banks’ 
negotiations since Mr Max- 
well’s death threw the empire 
into crisis, But it is clear, in 
retrospect, that any factor that 
caused the MCC share price to 
fall could have triggered a sim- 
lar financial crisis. 

The advisers to the Maxwell 
public companies fulfilled their 

abilities under account- 
ing and securities codes. That 
is little consolation, however, 
for shareholders of Maxwell 
Communication Corporation. 

The way in which the Max- 
well private interests were 
2 bli tas a on eatin 
public 
that ‘s eo ty 

any 
able document. It was that 
relationship which left the 
Maxwell empire so vulnerable, 


plc 


1991 Review. Profit before taxation at £25.4m was somewhat 
better than envisaged at the half year. Against the background of a 
world recession the results are considered satisfactory. 


The Nigerian companies made further progress despite difficult 
operating conditions. Elsewhere in Africa profits in Kenya and Ghana 
showed modest improvement. Due to continued losses, operations 
in the Ivory Coast. Senegal and the Central Africa Republic were 
closed down and full provision for closure costs made as an extra- 
ordinary Kem. 


In the UK, Cussons did well to maintain turnover and profits in a 
depressed and highly competitive market. In Australia profits were 
lower in an extremely depressed market but, looking to the future, 
the expansion of factory capacity is proceeding as planned. Minerva, 
the edible oils operation in Greece, increased both turnover and profits. 


Further progress has been made in the various South East Asia 
operations with improvements in both manufacturing and distribution. 


Current Year. Although conditions continue to be highly competitive, 
present indications for the half year to 30th November 1991 are 
that group pre-tax profits will be slightly ahead of those of the same 
period last year. 


PATERSON ZOCHONIS pic, BRIDGEWATER HOUSE, 60 WHITWORTH STREET. MANCHESTER M1 6LU 
Africa, United Kingdom & Europe. Australia & Far East, Canada. 
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Dobson Park restructuring begin 


By Andrew Balger 
DOBSON PARK Industries, the cent to £15.1m on turnover 
7 per cent at £233,.7m. 
Altho earnings per share 
fell by 88 per cent to 7.05p 
restructuring to cope with fall (11.52), the interim dividend is 
ing principal i 


customer, British Coal, 

The group said it had 
become increasingly clear that 
when current coal supply con- conditions 
tracts with i genera- 
tors terminate in 1993, a signif: 
icant part of British Coal's “Against 
traditional market would be reduce 
threatened by international costs pains divi. 
competitors. sions.” The total number of 
employees fell from 4,642 to 


high-volume market of supply- 


ing hydraulic roof supports 
and conveyor systems, and 
instead limited 


half, 
it was decided ta make the 
provision. Most 
the exceptional 


restructuring. 
Pretax profits fell by 33 per 


The group blamed reduced 
om from its indus- 


The toys division, which was 
also severely affected by low 
UK demand, made a trading 
profit of £1.2m (£2.24m). 
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Dares wins year’s grace 
after bank agreement 


By Vanessa Houlder, Property Correspondent 
interest costs with its rental 


the last 

monthe, yesterday and £25m of property 

announced that it has over the next 30 months. 

an agreement with its e Mr Tol 
It also published its muc’ initi: 

delayed interim results, which company would need a capital 


Teconstruction. 
Dares had borrowings of 
£90m and estimated that its net 


dune, compared with a pre-tax 
profit of £3.66m. worth was £25m. 
Mr Brian 7 Losses were struck after 


exceptional provisions of 
t, which was eventu- £8.59m. principal item was 
it 


: stal I jit =e a fe The in 

successful applica company was egotia- 
“London Rules”, the guidelines i 
laid down by the Bank of 

to help banks a 
compromise. Its principal 

were and 

Long Term Credit Bank of 
Japan. 

The cost of the refinancing 
negotiations was £850,000 and 
was reflected in exceptional 

Dares had been given a 
breathing space until the end r 
of 1992. It expected to match its dividend is passed (0.25p). 


articipation Certificates 


Seare 


with condition 2 (c) (A) af the 
notice 


. inary 
Meeting wil resolve upon the increase of the share capital. The 
increase, subject to the approval of the SIP shareholders, will have 
the following main characteristics: 
— Payment = by cash 
— Distribution = 2 new shares every § shares 

2 new BPC avery 5 BPC 

— Record Date = 16th December, 1991 
With the Trustee's consent, the last day for the lodging of Warrant 
exercise notices for fi therein has been fixed on Sth 
December, 1991 included. 


fi fi INATIO’ 
IRE: A. - 
4 Pirelli S.A. (“SIP" 
100, 7% Convertil 
Que 1995 (" ) i 
Pirelli Financi: i jm N.V. 


upon the increase of the share . 
increase, subject to the approval of the SIP shareholders, will have 
the following main istics: 
— Payment = by cash 
— Distribution = 2 new shares avery 5 shares 

2 new BPC every § BPC 
— Record Date = 16th December, 1991 
This notice refers and supplements the notices alt given 
in November, 1991 (the “First Notices”) concerning the 
Extraordinary General Meeting for the creation of SIP shares 
needed to satisfy conversion requests. 


fimecou 


SOCIETE INTERNATIONALE 
PIRELLI S.A. - BASLE 


ionale Pireffl S.A. ('SIP" 
000 712% i 
2000 (‘the Bonds" i 
Piretli UK int Finance B.V. 
In accordance with condition 11 (8) of sohedule 
othe Trust Obed cording ta Boss nae fe hereby 
to 


the following main 
— Payment = by cash 

— Distribution ~ 2 new shares every 5 shares 

2 new BPC every 5 BPC 

—~ Record Date = 16th December, 1991 

This notice refers and supplements the notices already given 
in November, 1991 (the "First Notices") the 
E:araordinary Generel Meeting for the creation of SIP 
needed to satisly conversion requests. 





Control Techniques falls 
and gloomy on growth 


By Michlyo Nakamoto 


CONTROL TECHNIQUES, the 
international motion and pro- 
cess control and automation 
er cent fall ts presar profits 
cen 

for the year ended | September 
30 1992 and said it was not 
expecting any growth in the 
current term. 

The shares fell 12p to 197p 
yesterday. 

Profit dropped to £4.15m 
(£7.48m) on turnover ahead to 
£69.8m (£55.7m). The increase 
stemmed from a combined con- 
tribution of £i4m from four 
acquisitions. Their contriba- 
tion to profit was £900,000. 

Mr Trevor Wheatley, chair- 


expansion UK economy 
after next year either. Any 
increase in profits was likely to 
come from the integration of 
acquisitions, he said. 

Because of the Gulf war, 
worldwide distribution of the 
group's standard products 
“just ceased” between January 
and February, he said. 


already markets its process 
control products there, and 
ICD, a manufacturer and dis- 
tributor of standard controls 


systems. 

However, neither of those 
markets had particularly 
bright short-term prospects. 
‘The US was bumping along 
bottom with the possibility of a 
second dip into recession, 
while the on beyriged was 
expected to continue to soften, 
Mr Wheatley said. 


s_ | Exceptional 


costs leave 


By Peggy Hollinger 


REORGANISATION costs 
profits at Faber 


Antares buys Harrison Inds 


through £14m reverse takeover 


By Michiyo Nakamato 


HARRISON INDUSTRIES, a 
supplier of doors, control 
equipment 5 
being acquired in a reverse 
takeover by Ani 


b @ 
utor of Du Pont petroleum 
owns 


tion of £10m, by Antares, 
which is capitalised at less 
than £1.9m, is being made 

an 920 new 
Antares shares of 10p each 
for every 100 Harrison 


at com- 
pared with a middle market 
quotation af 58p on Ni r 
12, when the shares were 
on the announce- 


at Vistec 


VISTEC, the computer 


B 
£1.0im, and is returning to 
interim dividends a a one 


a tight control 

was kept on costs and a posi- 

tive cash flow maintained. 
Current trading was difficult 


was expected to remain so 
until Seononic conditions 


improved fram 4.16 to 427 per 
cent on sales of Is63m 


Yester . Harrison's shares 
surged to 11 


The enlarged group will 


as 
Mr Barry Giddings, chair- 
man and chief executive of 


Cambridge Water Company 
reported pre-tax profits of 
Som, the months to 


were £823,000. 
The result was strack on 
tarnover up at £6.34m (£5.06m). 
There was a charge of £414,000 
below the line, relating to the 
sorplus from land sale and the 
cost of the High 
Court action te recover 
incurred in 1984 and 


£1.4m Joss in the year to 
30. Net assets at the 


Daniel Thwaites 


£2.38m to £2.’ 

The interim dividend is 
maintained at 0.4p, payable 
a earnings of 8.2p (.5p) per 


The shares trade under 
Stock Exchange Rule 535(2). 


Loss at Campbell 
& Armstrong 
After exceptional charges, 
& Armstrong twoved 
from a profit of £304,000 to 
losses of £849,000 in the half 
year ended Septamber 30. 
satan, lacratiog: eneption 
als, incurred in the second half 


Brick venture cemented to 
shore up sector subsidence 


pro 

19703. Average brick prices 

pave 15 per cent since 
Yet three years ago manufac. 

turers were being 

having insufficient to 

supply housebuilders, some of 

which were im 

from contin 


Europe. 

In 1988 UK honsebuilders 
started work on 216,000 new 
private homes, the highest fig- 
ure for more than 2 decatle. A 
year later starts had tumbled 
by 22 per cent to 168,000. This 
year starts are expected to fall 
to about 135,000 - a fall 
per cent since 1988. 


a 
8 


sen, the few 
independently ee eee 
man! . 


Andrew Taylor on the Tarmac/Steetley tie-up’ : 


Seat ih ec 
with Tarmac's asm More 


ig Re Eg RES 
Hie 





Allied-Lyons to lease 
142 pubs to Burtonwood 


By Philip Rawstorne 

ALLIED-LYONS, which two 

weeks anno’ 

lease 750 of its pubs to Brent 

agread to lease a further 142 to 

Burtonwood Brewery, the 
west- wer. 


The deal means that | 
will now have to dispose of 


will be leased for a 25-year 
Allied has renegotiated the 


f 


F 
f 
4 
aa 





non-exclusive supply agree- 

ment it 

supplies Castlemalne, Skol, 
u lagers es 

as some other beers to-Burton- 

wood's present estate of 240 


Mr ~ 
cial director of ae 
ent would provide 
wil er rove- 
in ' eruy 
and low cost pi i 


Burtonwood’s own ales 
would be made more widely 


[ 


so 
_ Order leveis had not 
improved since June when he 


that was down at 
£2.45m, while in the . to 
March $i 1991 the had 





or ae 


._ "BS peroms. Couvertible Bonds doe 2006. 

Notice of Conversion Price adjustment i 
‘We hereby give notice to the holders of the above described oh 
ata meting ofthe Road of Directs held on 15th Ocitber 1 ae 
Company decided to feu its 22nd Convertible bonds which would manure 
at the date of 31st December, 1994. As a resait the conversion price of. 
35 per cent Convertible Bonds 2006 was decreased from Korea Wo 


25,6000 25,A02 per share effective Zod Ocrober, 1991. This acijast- an 
Ment Was in accordance with the Trust Deed. ala : 


* Daewoo Telecom Lid. 
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ae COMMODITIES AND AGRICULTURE " 
ICO group: . Al der | UK farmin D f: diffi 1 
Dse 
t uminium unger 8 anes tace ditficult balancin Z act 2 
meets amid income ‘fell : go 
it over IC. a espite Hilary Barnes assesses the impact of recent anti-leaching measures tas 
wo y — d by 5 per cent ENMARE'S govern. ied of by eh oxygen in pe abeatbed by plant growth. taken into account. The insti- a 
ment and parliameni e water, the eting agreed Tequired farmers to tute concludes that only dras- 
ti 1 9 (Folketing) are commit- an ambitious plan to reduce make substantial investments tic and unrealistic changes i 
ges in 
coffee p rices pro uc on cut In 1980s i ie giving Ned country © ag drastically pipet of these a storage tage The plan production and ieecphee - a 
: ‘ ure Wi a sus a Wi bi i - 
By David Blackwell By Kenneth- Gooding, Mining Correspondent By David Owen development” — that is, com The target sas that within through he winter for a iSuians, ee ee . 
wet a petitive, not financially depen- fi itro; te t insti drew 
‘THE INTERNATIONAL Coffee | THE PRICE of aluminium for _ Granges, like the rest of the | BRITISH FARMERS fared | dent on the state and “in bal should be cut ty 80 Tar, com ee Ee are a et Ga mente con- a 
Organisation's sorking group eae ana: fell below industry, blamed low alumin- | worse than most of their Euro- | ance with nature”. and phosphates by 80 per cent. being tightened, so that spread- elusion. It found that the differ- i 
on ae co-operaien 7 ae eh, ol kehtie: Ae jum prices caused by the | pean Community copier Tt is not an easy goal to As far as industrial and house- ing of liquid manure will soon ence between nitrogen leach- t 
on coffee or Ae are on oe xchange level of exports | in terms of income during the | achieve - particularly given hold wastes are concerned, the be disallowed between harvest ing now and in the 1950s, when ih 
time” fomareew as pr jucee yesterday, eval at Alpe from the former Soviet Union. } 1980s, the government has | the definition of sustainable as targets have been achieved. and March 1, except on winter the environmental problems n 
suppo! ir some sort 0: analysts suggest: 78 per cen Mr Robin Bhar, analyst with | admitted. refined by the decisions of the But the chief culprit, responsi: rape and grass in September. were not seen to be particu rs 
ma! rvention appears to @ ea ‘wor! 's smelting Carr, Kitcat & Aitken, part of | The most recent assessments | Folketing. ble for by far the biggest share By 1995, liquid manure will arly serious, was much less a 
bege growing ened fee ie Js joperal ig at or bs Banque Indosuez Group, | suggest that aggregate farm- There is no difficulty with of the nitrogen problem, is only be allowed to be spread on than has generally been 
er weekend ios costs: a cribed Granges’ proposed | ing income, expressed in real | the competitive element, or agriculture. The task of reduc- growing plants or injected believed. This was reached n 
Colombia, two biggest pro- ons stage, luminium for cut as “too little, too late. terms and per annoal work | independence of government ing leaching from the land directly into the earth, which through new calculations of @ 
ducers, reached basic agree- | delivery in three months He pointed out that the cuts unit, fell by “a little over 5 per | finances (within the frame- without dealing a body-blow to will requires the development the biological fixing of nitro- 5 
ment on a formula to regulate | touched $1,125 a tonne, the being made by the aluminium | cent” between 1990-1990. work of the Common Agricul- agriculture is complex. of new machinery. This will gen, showing that this was r 
.the supply of coffee. Last week | lowest ‘point “since the LME industry, so far totalling about This compares with | tyral Policy), but the satisfac- The 1987 aquatic environ- bring about increased use by much higher than earlier cal- y 
African producers agreed pro- | contract was introduced. 870,000 tonnes a year, were | increases of up to 243 per cent | tory balance with nature is ment action plan was based on plants of nitrogen in manure. _ culations suggested. i 
posals for a return to export This was despite another gradual and would take some | in other EC countries. The fig- | proving problematic. a reduction in the leaching of To get leaching back to the 1 
; producer announcing plann time to have make an | impres- ores were given by Mr David toa recent agsess- nitrogen by 127,000 tonnes a ccording to the Minis- 1950s levels, when only 75,000 5 
The ICO working proup was | output cuts. Granges, part of sion on stocks and pri Curry, parliamentary secre- | ment by the State Institute of year within five years. In sim- try of Agriculture, a tonnes of artificial fertiliser 1 
set up in September to study | the Electrolux group, said it To put the Granges Pro- | tary to the minister of agricul- | Agricultural Economics, satis- ple terms, this would be equiv- reduction of 50,000 were used, would require sub- 2 


ways: forward for the interna: 


toxal agreement, which has }j. 


had no ‘mari 


posal in perspective, it repre- 
sents the average merease in 
IME aluminium stocks in one 
week.” 

Spot aluminium ended last 
night down $6.50 a tonne from 





ture, fisheries and food, in 
answer to a written question 
from Mr Geraint Howells, the 
Liberal Democrat MP for Cere- 
digion and Pembroke north. 
The only EC country to do 


factory balance with nature, as 
defined by the Folketing, 
would require a 58 per cent 
reduction in the area of culti- 
vated land or the virtual ces- 
sation of animal agricultural 


alent to reducing the use of 
artificial nitrogen fertilisers 
from around 400,000 tonnes a 
year to 270,000 tonnes. 
However, the action plan did 
not impose a tax on fertilisers, 


tonnes in nitrogen leaching 
has already been achieved, 
meaning that a further reduc: 
tion of 77,000 tonnes has yet to 
be achieved. 

But the State Institute of 


Stantial structural changes, 
but at least it is within reach, 
the institute considers. 

The structural changes asso- 
ciated with a successful out- 
come to the Uruguay Round 


der way. today an they Friday's close at $1,099.50 while | worse than Britain was Italy, | production, which is clearly although it demanded that Agricultural Economics esti- and changes in the CAP would 

next ICO council meeting in | have-been told action is needed three-month metal was | where real net incomes fell by | tnacceptable for the country’s each farm make a fertiliser mates that the final impact of be helpful in this respect, the 
urgently. $1,126.50, down $5. 32 per cent. Portugal fared | jargest export industry. field plan every year, with the aquatic environment action report adds. These changes 

Colombia proposed a scheme - about as badly as the UK, with The Folketing wants to a view to ensuring the most plan will be a reduction in would lead to a considerable 
in September under which pro- oe a decline of 5.9 per cent during | reduce the leaching of nitrogen efficient use. leaching of only 35,000 tonnes a cut (through some reduction in 
ducers would withhold 10 per New com an formed to the decade. The strongest | and phosphorous into domestic © The main impact of the year, plus a little more when animal production, through 
seat ee rane bat 2 ip Iv advances were recorded by } and coastal waters. aquatic environment plan structural changes in agricul. set-aside programmes and 


US, the biggest consumer: 
“The fact that Brazil and 
Colombia’ ate illing to 
co-operate. Seen a5 
positive”, said Mr Lawrence 


market S African wines 


By Philip Gawith in Johannesburg 


Denmark (243 per cent), the 
Netherlands (82.5 per cent), 
Luxembourg (70 per cent) and 
Ireland (68 per cent). 
The classification & based 
on figures published by Enro- 
stat, the EC statistics office. 


In 1987, influenced by a scare 
when the lobster population in 
an area of the Kattegat was 


came from restrictions on the 
spreading of liquid manure to 
times of the year when it can 


ture — set-aside measures, 
changes in herd size and crop 
patterns, and so on —- are 


changes in crop patterns) 
in nitrogen application and 
leaching. 





Ebesa awarded Amazon tin rights 


Peru row 


Eagles of GNI, the Loudon | UNIFRUCO, the overseas will consist initially of four 
fatures brokers. “It must be marketing arm of the South cultivars: Sauvignon Blane and A footnote to the table 
assumed that they have come | African deciduous fruit indus- Chenin Blanc (whites) and Pin- | points out that Danish | py Victoria Griffith in Sdo Paulo 6 I a 
up with something different. try, is to become involved in otage and a Cabernet/Merlot/ | incomes were “particularly reso ve 
in spite of the recent rise, | the distribution of South Afri- Shires blend (reds). Jow” in 1980. Germany and | THE BRAZILIAN government cent controlled by the mineral area, Bom Futuro's total he 
coffee prices are still very low. | can wines in Europe. A new Mr Louis Kriel, chairman of | France registered increases | has awarded mineral group giant Paranapanema, has annual production capacity is By Sally Bowen in Lima 
The London second position | wine export company called .Unitruco, said Unifruco's infra- | over the period of 35 per cent | Ehesa mining rights to one of accepted the responsibility of expected to increase. The e 
robusta contract closed at £586 | Vinfruco has been set up to structure and influence could | and 29 per cent respectively. { the world's biggest tin reserves cleaning up the environment group is investing $17m in new A LONG-STANDING dispute 
a tonne yesterday, about half | market wines from the Stellen- be used without disrupting its | _ Mr Carry emphasised in his | in a move aimed at halting ile around Bom Futuro. Thiswill ‘mining equipment for the area. between the US-owned 
the level before the collapse of | bosch existing activities, reply that the Eurostat figures | gal tin exports and stopping cost at least $20m. However, a spokesman at Southern Peru Copper Corpora: 
the export quota §; The announcement is a “We have a modest contribu- | incladed forecasts for 1990] environmental damage. For the time being, Ebesa besa said it was in the compa- tion (SPCC) and the Peruvian 
The presidents -of Brazil and / boost to the local wine indus- tion to make due to our good | that were made one year ago Bom Futuro, located in the intends to purchase the tin my's interest to limit produc- government has been resolved, 
Colombia met at the Rio Group by, which is slowly emerging trade relations, particularly | and were subject to revision. | Amazon jungle and discovered from the small-time miners for tion and exports in an effort to according to statements made 
summit in Cartagena yesterday | from the enforced isolation of with the chain store groups in In current prices, aggregate | in 1987, has traditionally been a pre-set price based on quotes increase international price by President Alberto Fujimori 
and are today expected to issue | the sanctions era. Europe, and we hope this can | ‘total income from in| mined by small-time garimpei- at the London Metal Exchange. levels. Dlegal exports from to a meeting of private sector 
a joint declaration of concern | Unifruco continued to mar- be utilised to the benefit of the | the UK rose by some 55 per! vos, The miners were evacu- ‘The garimpeiros also retain the Bom Futuro, which totalled businessmen on Sunday. 
over the fall in prices. ket South African fruit cent between 1980 and 1990,/ ated in August, when they right to mine a small area of about 15,000 tonnes at the end The dispute, over the mecha- 


London market 


throughout the sanctions 


er Etienne le Riche, wine- 
maker at Rustenburg, said the 
initiative came at the right 
time for the industry with new 


Mr Curry said. 

@ The number of cases of 
BSE, popularly known as ‘mad 
cow disease’, is continuing to 


Were accused by police of laun- 

dering drug money and 
the environment. 

However, in September, the 


Bom Futuro for themselves. 
In its hey-day, Bom Futuro 

produced 27,000 tonnes of tin a 

year. However, the fall in 


of last year, should slow down 

with Ebesa in charge. 
Moreover, the company 

intends to respect an interna- 


nisms used by SPCC to recover 
its investment in the huge 
open-pit Cuajone copper mine, 
has been delayed in the courts 


THE London robusta coffee ‘financial year, most of this to markets opening up. He said | rise, according to government | state government, fearful of world tin prices and exhaus- tional agreement signed by since 1989. 

market table below -has the European Community, and Rustenburg’s experience was | statistics. These pat the mum-| the economic consequences of tion of the mine's surface Brazil im October this year _ It has hindered further SPCC 
changed to report the oe of | recently concluded a joint mar- that there was much interest | ber of confirmed cases in the | the shut-down, decided to reserves means that total pro- which limits the country’s investments in Peru and has 
the dollar contrarian which in South African wines and | ten-and-a-half months to aon the miners back in. duction this year will probably total exports to 28,000 tonnes a Se areas 


keting r,s atrangem ment with 


<a has been formed od by 
Unifraco in association wit 

some of the. country’s best 
known independent wine 


th volumes were not 
were on an upward 


trend. 
He said he thought Vinfruco 
might be able to export 90,000 


altho 


November 15, at 15,698. This 


cony with 14,332 in the 
whole of 1990. 


Mr David Maclean, parlia- 
secretary to the min- 
ture, fisheries 


In return for the mining 
rights, Ebesa, which is 49 per 


be less than 12,000 tonnes. 
With Ebesa operating in the 


and total production to 94,000 
tonnes in 1992. 


Inco, BRGM evaluate New Caledonia nickel 


investors. . 

The agreement provides for 
SPCC to pay $1¢m in interest 
payments to the Peruvian gov- 
ernment and to deposit the 


The sterling November con- { estates and co-operative win- cases in its first year, agricul 
tract the board last | eries. The former include Rus- __ Traditionally >the bulk of | and food, said that the dis-| By Bernard Simon in Toronto amount under dispute ($iim) 
week, leaving ‘only. January | tenburg,-: arguably. South South African: wine sspcris ease’s long incubation period 2 in an account with Peru's 
ch trading. Africa’s best known red wine have been through , the | made it impossible to predict | INCO OF Canada, the world's spokesman for Inco said that, is made of nickel,” said one Central Reserve Bank. 
ices of these months will be | estate, Overgaauw, ‘Veleeonhod co-operative organisation | accurately “when we will see a | biggest nickel producer outside based on exploration results in enthusiastic Inco official This money will form part of 
the footnotes for the table | and Neil Ellis, while the which su industry. | decline in cases aj the former Soviet Union, and the early 1970s, reserves and § BRGM has agreed in ae the $200m that SPCC 
until they come off the board. | include Viottenburg and Pk Mr le Riche said was Stressing that it had the French government's geo- grades could exceed those of ple to sell Inco a sub invest in Peru in the near 
The rol market's switch not ition. “At the end of | more than three years since | iogical survey agency, Bureau PT Inco, the company’s 58 per which owns mining Mien to to future. 
from sterling to dollars has | in a two-tier the day we're all promoting | the most likely source of infec- | de Recherches Géologiques et cant owned Indonesian opera- the region, as well as patents | Cuajone is the larger of 
been made in response to trade | dle-price wines mi be ane South wines,’ tion had been cut off, he pre- } Minidres (BRGM), are to exam- tion. PT Inco is expected to and know-how for processing SPCC's two copper mines and 
pressure, a Fox spokesman tea ‘He said the wine which over- | dicted a decline in the number | ine the feasibility of mining produce about 75m lbs of nickel oxide ores. Terms are has been operating since 1976, 
yesterday. we _peneric Popalee a ‘Vil- seas buyers seemed most inter- | of confirmed cases some time | what appears to be a spectacu- nickel this year, and slightly expected to be finalised within Cuajone and Toquepala 
Trading volume has been | lage”, while-a smaller namber ested in was Pinotage, a blend | next year “provided that other | tarly rich nickel deposit in more in 1992. the next few months. The two together currently produce 
low in the dollar contracts so | of premium wines will be sold of the Hermitage and Pinot | routes of transmission do not | southern New Caledonia. The tests indicated reserves jes will form a joint ven- around “2,000 tonnes a month, 
far, as. traders “tend to stick | under the individual estates’ Noir grape unique to South | play a significant part in the | Evaluation is likely to take of about 10bn Ibs of recover. ture for the project, with Inco equivalent to two-thirds of 
with the market they now", labels, The Oak Village range Africa. epidemiology of the disease". | between two and four years. A able nickel “The whole island having a majority interest. Peru's total copper output. 
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MARKET REPORT COCOA — London FOX f/tonne LONDON METAL EXCHANGE (Prices supplied by Amalgamaled Melai Trading) CRUDE OIL (Light) 42,000 US galls S/oarrel Chicago 
: Close Previous High/Low Close Previous HighfLow AM Official Kerb clase —_ Open Interest Close Previous High/Low 
The premium for cash copper over three-month price. But, they eo a 771 Aluminkura, 99.7% purity (S per tonne) Total dally turnover 15,152 tots = 333 ay an anda SOYABEANS 5.000 bu min: cents/601b bushel 
three-month widened to £50.50 added, if production cutis not = mer 7a = 763 760 755 Gash 1090-100 «=«1108.585 1008/1008 1090-8.5 Feb 2097 2131 «21272095 Glose Previous High/Low 
a tonne on the LME yesterday. confirmed soon current levels may May 783 = 785 784 70 3 months 1128-7 1131-2 1191125 11255-6.0 1120-80 194,370 lors Mer 2080 21.10 21.07 277 a er roy 0 
Dealers sald the December - be difficult to maintain. Gold Sop = S = Copper, Grade A (€ per tonne) Total daily turnover 22,224 lots or mee a | -— Mar 5704 = 58/6 57100 5506 
tightness continued to underpin moved ahead on the London Cash 1340-5 39123 1950/1300 1330-2 yo 77 7 May 7S 50913 a730 coe 
n novi 0 Dec 858 BSB. 856 854 pos Saga 107,160 tots dun 20.51 207 20.72 © 2059 Jul 5816 «S756 58D OSTHI2 
tha squeeze, with the market bullion market, underpinned by Mar = 883888 882 631 Simontne. 22a 000 ~ Jul 20.44 269 6320.50 Aug 580 57d SYD ra 
nervous ahead of tomorrow’s falling international equity Jul a0 ae e Lend (E per tonne) Total dally tumover 2.158 lots Aug a oe Pr oe Sep 680 57770 54/0 57410 
option declarations, due to large markets. Dealers said bullish Sep Gash 209-00 291.525 200.5/280.5 289-95 i Ree or a ee zeae GOs oe sau erat 5864 88 
open positions. Zinc prices were sentiment was bolstered by a uae eon (s825) lots of 10 tonnes: ia 3 months 298.5-9.0 301-15 300/287.5 287-8 5,056 !ols 5950 
underpinned by the developing Sharp overnight fall on the Tokyo aiice tor i on ose oa) ‘0 dsy aaraia to, Nickel ($ per tonne) Tolal daly wmover 2,191 lois = HEATING OF. 42,000 US gale. cents/US galls SOYABEAN OIL 60.000 ibs, cents/Ip 
tightness of New Year supplies. stock market followed by losses Nov.29 - (956.42) Cash 7125-35 7125-35 71207120 7120-5 Close Previous High/Low Close Previous High/Low 
a boas z o T17SI7160 7162-3 7165-70 18,943 lots 
As with copper, the tightness yesterday afternoon on Wail sox ; a = — ae Go | OL Se SE RG Sl ee as 
appeared to be emanating from Street. The market was also COFFEE ~ London Shone in (8 par tonne] e 2 ae Feb = 6143, ? Ni Jan 1925 18.99 19.29 18.62 
potenti i i rted i Closa Previous High/Low 5450-5 5460-70 BABES «5455-6 Mar 5063 6052 eed. = Mar 1959 = 19.28 1960 19.14 
ential commitments In the Suppo: by the dolats death 3 months 6500-5 5510-15 5510/5500 5495-500 5500-10 4,901 lots Apr S721 8804 5600 Srea May 1990 {963 19.90 19.47 
options market, traders said. This, tone on US economic concerns ven 1088 1078 1063 aa May 56394 5803 ©5600 S520 du 20171890 2017 17 
coupled with genuine supply and the weekend vote for Mar a aan Zine, Special High Grada (S per tonne) as Total daily urnover 7.763 iow shin Sua gang 881 Aug 70.3208 (202 19.95 
nce i - Gash 1219-21 1207-8 1re218 ‘1217. ju Sep 2025 0.10 20.25 20.05 
Sconces Saunas by the Peru force a pende’ In the Wkreine, dul sor * 998 3 months — 1202-3 1192-3 wa04/1192 1200-1 1202-4 99,054 lots Aug S474 S534 ‘5530 5500 oa 20.30 20.12 2030 2015 
majeure and persistent market which sparked concern tor Seo = fuga 1000 996 Tw Sep 5580 5649 5630 
ae = a European smolts posalbia Soviet Lee face Nov 1010; 1008 SPOT: L7St 3 months: 1.7513 6 months: 1.7233 Smonihs: 1.7016 = Oct_—SM SSS a SOVABEAN GMA 100 cer aGa 
shutdown, helped to mpiled ‘Turnover:825 (-) fots of 5 tonnes COCOA 10 tonnes:Sonnes = 
ICO Indicator prices (US cents per pound) tor Closo = Previous = High/Low 
London Markets SUGAR — Loodon FOX (Bper tonne] Novas Comp. daly - (68271 18 day average - New York c= — _ az de nrasa8S 
—S = . N BULLION MARKST eet MI Jen 17531753 1756 1734 
SPOT MARKETS few Close Previous High/Low Sterling clase: January £619 . March © 589 {Prices supplied by N.M.Aothschitd) GOLD 100 troy oz; Stroy oz. Mar sab 1201 1240 a Mar 1736 174.0 174.0 17 
1 lay May W346 1737 173.6 171.3 
Crude oft (per barrel FOB) o> Mey feno0 19200 toca 1.0 POTATOES — London FOX thong Somtene 62) § price Soquvaient Soe Re ne dul 12821287 13081280 dois) 2st tae 
; Aug = 108.00 T87.80 «185.60 Ciose '967.70-368.20 Dec 3670 37.9 3802 3665 Sep 1316 1321 a 9 @ug 17481751 175.0 a2 
Dubai S16856.05 020 fe To $90.00 Close Previous HighiLow Opening _367.60-258.00 Jan 3684 «(3898 00 o Cec 13571980 1350 1350 Sep 1785 1754 1752 1725 
Grent Bend (dated) Sacro rtd a 08 285 1195 Morning fix 388.25 207.057 Feb 3699 377.1 372.4 9898 Mar 1388 = 1384 0 o Oct 1871 as 2 1871 186.0 
Brent Blend (Jan) i) . Wate Close Previous High/Low eA Aa ATs aera Attemoon the 368.35 206.973 Ap 3724 3735 63749) 372.2 May 14101416 0 ° 
W.T.L. (1 pm est S21251.00 040 ir 274 2805 200.0 278.0 May 7 Day's high 388.70/969.00 dun 3749 3375.00 B73 (874.7 sub 14331489 a o MAIZE 5,000 bu min; cents/S6Ib bushel 
OU products May 708 21S (290.2 278.8 Turnover 466 (186) lots af 20 tonnes. Day's low —387.60/366.00 on ave aie an 0 Hg oO Sep 1458 1461 o 0 Close Previoua High/Low 
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British Aerospace expertise can be found across five 
continents and six oceans. . 
To serve the world it takes more than professional 


engineering and marketing skills. It requires formidable . 


resources. 

British Aerospace coritinues to reinforce its position 
in four key sectors, defence, commercial aircraft, auto- 
motive and construction and property development. 

Each one provides a perfectly balanced portfolio 
of engineering disciplines for solo, or collaborative 
ventures. 


COMMERCIAL AIRCRAFT - DEFENCE SYSTEMS * MOTOR VEHICLES - SPACE AND COMMUNICATIONS : PROPERTY DEVELOPMENT AND.CONSTRUCTION. 
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You are — 
now enterin 
ritish 
erospace 


Britain’s leading exporter of manufactured goods. 
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Recent achievements include the world’s quietest 
airliner, Britain's largest ever export order, Asia’s ; 
longest bridge, the world’s most powerful civil 
communications satellite and the manufacture of | 
prizewinning cars.  y 

Whatever the activity, British Aerospace is recog- 
nised for its technical excellence and commitment to 











customer service. . “hs 
@, a 
BFUTISH AEROSPACE Nh. et 
British Aerospace Plc, 11 Strand, London we2n sit. - Be 
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LONDON STOCK EXCHANGE 








Good recovery from an early setback = 


By Terry Byland, UK Stock Market Editor 


‘THE UE stock market stood up 
much better than most yester- 
day to-the shock of a 3 per cent 


fall m_share. prices in Tokyo. .. 


The London market was 





some other European trading 
centres and’ by the end af the 
day the Footsie's loss had bean. 
cut to a mere 5,3, with the 2400 
mark comfortably regained. 
Some i ing was 
? carly ia the session 
when a market already 
by the fall of 685 on the Nike! 
Indez had to face further 
strains on the home front, The 


suspension of both the Max- 
well stocks, Maxwell 


Commu- 
nication and Mirror Group, 
came just before the 








ee eee ee 


_ very few. 


the weekend drew near. With 
the Dow rallying quickly from 
an early fall to show 2 loss of 
16.38 in UK trading hours, Lon- 
don was able to rally without 

much assistance from buyers, 
of whom there were in fact 


The final reading showed the 
FT-SE Index down 65.3 at 
2,414.9, At the day’s worst, the 
Index had touched FT-SE 
2,387.7, barely six points higher 
than on March 4 when the 
market was about to climb 


‘strongly, Traders commented 
, that yesterday 


good deal of bear closing ‘by 
marketmakers who remained 


: Gowilting to leave any substan- 


positions open in 
what have proved to be very 


“nervous markets. 


Tavestment sentimant 
“remained very gloomy, with 


the market dividing between 
those who predict further set- 
backs and those who claim 
that the UK market should be 
bought on grounds of value -— 
in terms. of relative return 
against bonds. 

‘The presence of bear closers 


appeared to be confirmed by a” 


sharp increase in Seaq trading 
volume, which incorporates 
both retail and inter market 
business, in the second half of 
the session. The day's total 
Seaq volume figure of 400.6m 
shares was below Friday's fig- 
ure, however. 

Although London appeared 
to resist the influence of other 
international markets yester- 
day,. analysts believed that 
London is now vulnerable to 
developments in New York end 
Tokyo. Concern over the out- 
look for the US economy deep- 
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New Now Nov Year 1991 ‘Since Gompllation 
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41870) (2/1) goeweas (175) 
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ened as a discouraging report 419) 2/t)—(aarTNaT) (31775) 
from US purchasing managers Ordinary Share@ TESS 1860.1 1856.4 1857.9 1887.7 «1696.9 «2108.9 1608.3) 2108.3 da 
opened a week to be } YG) (2yovOT) (288/40) 
Aa data GoM Mines 709 1A 12 1708 «22 176 ee TT 85 
feotared i seororaie dats A EE ben ost 
“At the same time, London "TSE 100 Share 2414.8 2202 24286 24475 MTS ctezy core 2048 26796 968.9 
continued to labour under fur- ay (181) 2991) (2a/7ra4) 
FT-SE Eurotrack 200 105.76 (1107.23 TTIL7E Tttd1e 112566 . 198.60 93662 1199.60 3862 
ther signs of stress in the as) 08) ees) HBT 


domestic economy. The build 


@Ord. Div. Yield 5.08 5.04 
ing and construction sector @Earning Yid “oitull) $7.52 7.49 
remained under the shadow of  @P/E Ratio(Netjit) 18.72 1877 


the problems disclosed on Fri- seaq Bargns 4.45pm = 23,160 23.237 


day by YJ. Lovell, and inves- Equity Tumoverftmjt——- 
tors took a cautious view of the Equly Barasinel = = 2a. 1S 


intention of George Wimpey, 

one of the UK's con: 
struction companies, to liqui- 
date ae investment property 


Marketmakers are also 
aware that the big institutions 
are holding back investment 
cash ahead of the £5.5bn BT 
share sale, which opens for 
dealing next Monday. 








saw 


a counter-bid from another: 


energy concern. Tu ‘was 
@ Keen 4.6m shares. - 

The bid battle for Ultramar 
reaches its peak this week. 
Lasmo ‘has until Friday to 
improve its offer, currently a 
straight one-for-one share 
swap. Since’ the bid was 
launched, Lasmo shares have 
come under. 


increasing pres- 
sure, sliding from the 315p 
level to last Friday's 272p. Yes- 
terday they edged up to 274p. 

One su; n yesterday 
was that a it” counter- 
offer of 375p a share was immi- 
nent. British Gas and a num- 
ber of overseas energy groups 
were mentioned as potential 
bidders. 

Also widely hinted was that 
Lasmo was preparing to 
include cash as part of an 
increased offer; one specialist 
spoke of a six-for-five share 
awa = Pius 20p cash which 

value Ultramar at 





quently” helped ‘by news that 
Ttaly had granted a product 
licence ‘for >jilazo' 8 _anti- 
The approval is for both the 
oral and ‘injectable formula. 
tions, a Glaxo statement said. 

The news did little to excite 
UK buyers;: but.when Wall 
Street opened US investors 
turned the stock around and it 
closed a net.17 stronger at 
Trap, with -volume r 


ICI downgrade 

A reduced profits forecast 
and change, of stance on the 
shares ICI by 
house Smith. New Court 
brought the stock down 17 


before it rallied to.close atnet7 


off at 1007p: 


figure by 2£100m to £1.05bn. It 
also moved its recommenda- 





FT-A All-Share Index_ 


1,150 
Equity Shares Traded 


_ Tumover by volume (million) 


‘ntra~market business & Overseas tumover 





only 2 off at 127p. Steetley, 
which had touched 330p 


recently amid takeover 
en fell to 257 before 

unchanged on the day 
at 268p. 





SmithKline launched 
drug Kytril in the UK and sal 
it would cost £86 per dose: 
Kytril is used to treat nausea 
in cancer patients undergoing . 
chemotherapy and is also 
available in South Africa and 


ever, the stock was subse- 


ing products divisions in a. building indi Mr David 
joint venture, with a Taylor at Robert said: 
dire warning 4 sermee Ry is clear mee brick 

about ‘its housebuilding . from. overcapacity 
nesses, prompted heavy activ. and this looks like the first 
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Y step of the industry restructur- 
ing. iteelf.” 


Maxwell Communication 
Corporation and Mirror Group 
Newspapers were suspended at 
3@p and 125p respectively “at 
the request of the company 
pending clarification of the 
Hmancial position of the - 
well family companies and its 
effects on the company”. 

Building: shares were given 
another-rough ride in a market 
still suffering from the after-ef- 
fects of last week's news that 
Yd. Lovell will have to make 
£62m- worth of provisions and 
will probably breach its bank- 
ing covenants. 

Lovell plummeted further 

closing 8 


yesterday, tie 5 ower at 

recent spring 
eat shares ea changing 
bands in excess of 


200p. 
Worries about dividend cuts 
or omissions and, even worse, 
of housebuilders going bust, 
triggered flurries vf selling 


acai 
to 136p before closing only 2 
shade off at 145p. Costain 
dropped to 44p prior to rallying 
to end a difficult session 4 off 
at 50p; earlier this year Costain 
shares were traded at 221p. 
Wimpey, after widespread 
reports that it is looking to sell 
its investment property portfo- 
lio, slid to 125p before 5 


120p. Other 
included John Mowlem, 11 
weaker at 193p, and Barratt 
Developments, 5 cheaper at 


S6p. 
Redland lost 16 to 455p and 
Thstock Johnsen 3 to 70p, with 
the possi- 


bility of further moves in the 


ae in the building 
lustry, coupled continu- 
aan depreasen the property 
lepresse: pro 
reas Percy Bilton ato 


Star performer Airtours 
turned in full-year profits 
ahead of even the market's 
best expectations at £27.5m, 
with the dividend of 23p 
exceeding most forecasts by 
some 8p. A number of houses 
have revised their forecasts for 
next year. UBS Phillips & Drew 
has raised its estimate by £2m 
to £35m, while BZW is forecast- 
ing a similar amount, £3m 
above its previous figure. 

Although the shares 
advanced 17 to 923p at one 
stage, profit-taking left them a 
shade off on balance at S05p. 

Rank Organisation extended 
its decline as the hangover 
from last week's downgrade by 
Smith New Court continued. It 
Closed 13 lower at 6382p. 

A negative view from one 
securities house prompted 
Reckitt & Colman to fall 





APPOINTMENTS 





Non-executive 


directors 


mw Hugh Mellor is adding to 

his non-executive directorships 

by eining BARRONS 
CROSFIELD. 


mw Ralph Temple, a former md 
of Tesco, and Edward Hagan 
have been appointed 
mon-executives of 
SHEAFBANK PROPERTY 
TRUST, Michael Deakin, an 
executive director, and 
Stephen Hinchliffe, a non-exec, 
have resigned. 
em Handel Leonard nee been. é 
appointed non-executive joint 
deputy chairman of JO 
WALKER, 


FITTIN 3 

w David Frith is appointed 

non-executive chairman of 

KEMBREY, “he succeeds Bob 
Jakeways who became 

chairman temporarily when 

Robert Burns resigned. 


wJohn Barton and Joseph 
Hughes have become nan-execs 
of SIACL Claude Chouraqui 
and Bric de Rothschild 
non-execs of JIB Group. This 
follows cross-shareholdings 
between the two groups. 

lm Nicholas Roskill, who is 
shortly to retire from Morgan 
Grenfell, has been appointed 
anon-axec of the } 
THROGMORTON TRUST and 
ie ROG OR TO DUAL 


a BHARRY RAMSDEN'S has 





Walsh goes back to work 


At an age when most_peoule 
are retin, Arthur Walsh, the 
former chairman of computers 
and telecommunications group, 
STC, bas embarked on a new 


career. 

Walsh, who turned 65 in 
August, recently snapped up 
two chairmanships: 
NATIONAL TRANSCOMMUNI- 


i 


wryalan haw ‘also baCoens-« 
director of FEI, the electrical 


gro’ 
engine a of Walsh's 
omnapement style is common 





sense and the avoidance of 
grand gestures. 
At the height of GEC's bitter 


keeping 
- hands. 


battle to buy Plessey in 1989, 
he returned from his sick bed 
to scotch a wild plan for STC 
and a consortium of other com- 
panies — known as Metsun — 
ae ee a counter-bid for 


But Walsh is perhaps best- 
known as the man who sold 
io ICL computer business to 

japan’s Fujitsn and then sold 
ine he STC telecommunications 
business to Canada’s Northern 
Telecom. 

At the time, he said one 
should not be macho about 
industry in British 


Walsh, whose new activities 
effectively amount to doing a 
full-time job, explains that he 
wanted to find something to do 
apart from gardening. 





pointed two non-execs: 
David Kinloch, a director of 
Caledonia Investments which 


44 years with the company. 
Tom Weatherby has been 
appointed non-executive 


chairman of The 
HOPKINSONS Group on the 
retirement of Peter Frost. 


Harvard buddy for WPP 


we chairman Martin Sorrell 

is strengthening the board of 
the world's largest ine 
services group by appoint 
one of his old business school 
chums, Stanley (Bud) Morten, 
as a non-executive director. 

Bud Morten, aged 48, is 
dtrector of the equity services 
division of Wertheim Schro- 
der, one of WPP's two US mer- 
chant banking advisers. Mor- 
ten and Sorrell overlapped at 
Harvard Business School and 
worked closely when 
Wertheim Schroder cavised 
‘WPP on the £500m purchase of 
the Ogilvy Group in 1989. 


WPP, which employs over 
22,000 people, is to 
recover from a period of 
over-ambitious expansion. 
Some institutions have been 
critical of Sorrell’s manage- 
ment and WPP has responded 
by bringing in more outside 
directors. € Paul Judge, who 
made a £45m fortune after 


organising the 

buy-out from Cadbury Schwep- 
in 1985, joined the board 
dune. Like Sorrell, Judge 

went to Cambridge and the 

two men have been involved in 

fund-raising for their alma 

‘mater. 


sharply in early trading. UBS 
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GILT EDGED ACTIVITY 


Indices" Nov 29 Nov 28 
Gih Edged 

Bargains 76.4 73.3 
5-Day average 984.7 88.2 


“SE Actlvity 1974. 
tExeluding intra-market 
business & Overseas tumover. 
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39 to 98p En announcing a 
£14m recommended offer for 
the company from Antares 
Group, valuing Harrison at 


116p a share. FOOTSIE futures fell early in 
Turnover at Casket soared to the session following a deci- 
4im as the shares eased to 23p. sion by two leading houses to 
The company’s broker success- reduce their holdings. The 
fully placed 20m shares. December contract opened cau- 
MARKET REPORTERS: tiously, dealers reporting some 
Pater John, Joa Kibazo, sporadic selling but very few 
Chris Price, buyers, ibe Joel Bibs 
wave of selling was, how- 
Steve Thompson. ever, triggered by two 


leading 
a which had taken on 


weekend positions ahead of the 
a, se sending the Footsie 


@ Other market stallatics, inctud- 
ing the FT-Actuaries Share indi- 
ces and London Traded Options, 
Page 28. 


EQUITY FUTURES AND OPTIONS TRADING 


Institutional support was, 
however, seen around the 
2,400 levels and buying in the 
afternoon had developed into a 
squeeze by the close, reducing 
December's earlier falls. 

The December contract 
closed at 2,427, two points 
ahead of its estimated fair 
vatue premium to cash. The 
day's turnover was good at 
8,319. 

In traded options, most of 
the action centred on the 





FT-SE options. Total turnover 
reached 38,250, with the FT-SE 

options accounting for 19,447 
contracts. Dealers said the 
bulk of that total was made up 
of a “put spread” bearish trade 
done by several houses, 

However, dealers reported 
more bullish trading in the 
Euro FTSE contract, which 
traded 6,790 lots. Among 
individual stock options, 
P &O, Sears and Hanson were 
busy. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
FOREIGN EXCHANGES FINANCIAL FUTURES AND OPTIONS 
- ES GPTIIRS TREASURY BORO FUTURES OPTICS ‘BAN FUTURES @FTAONS 
D-Mark up on rate speculation === aieiaene eoare 
Vw Ghee is e Ss . fe he 
Price a2 
4B 3 0 Oss eyo o2ie 25e | Oe 
THE D-Mark flexed its muscles signal to unions and employers aside the November puchas| 9 $2 {8 fm bu 3 t i fe ig wm ie tH 
again yesterday as speculation that it wants to avoid a wage/ ing managers survey, which | @ 2m 3h Om 1M 223 4 88 oe my 1 te og te 
mounted that the Bundesbank price spiral developing. But was weaker than anticipated @ 1s te lz LS 9 42 L414 25 an a 1 £e 
may raise German interest once the dust setiles, money and indicated that manufactur- | § 03 1 15 28 Be AE ae Bf ote oe ia 
rates at its council meeting on market rates are unlikely to be ing output stalled last month. 7 off O82 323 348 1m 03 OOS wo 019 OS in if 
Thursday, much different from now, so Instead, some modest dollar | esisney eomme wi, Calls 1327 Pots 470 Eslonaed volume total, Cals 0 Pots 10. Escatd ve tu. Cats 2274 Puts 2 
Frankfurt money market the effect on the rest of the ving belped (ne Us currency nnd ope 6 AT Pas 1S Previa ays epes a. Cals bs Puts 435 Proven by sopenlnt. Cals 
rates, which had begun to ERM will not be that great.” rel m its lows.” 
move higher on Friday, were __ Sterling declined against the ‘The foreign exchanges now | Lire EumuAnconins LEP ITALINN GOVT. Some (BTR) FUTUBES, Cape sana sven oT 
given a further boost after D-Mark, but remained comfort. seem to be waiting for the eas er 
Bundesbank president Mr Hel- ably above the DM2.84 level at bank meeting, and the | Suie  Gihattltnen: Puts setiones aie Clbattene  fuertionns Sufie Cab senienses Ox a 
mut Schlesinger said inflation- which the Bank of England November US employment | my on us 4 | 8 ee oi img om gs wo oe ig oe 
ary pressures would keep an was forced to step in and report due on Friday, and are | $73 sh gm 6¢ (0 oo (Ute «CUT Oa mo) 08 078 Om Oe 
upward pressure on interest defend the pound last week. It content to let thedollar holdin | sa oi9 047 am 0 wo 0 ly om 1B we on 03 fe OF 
rates. closed at DM2.8585 from range until then. ‘ a — 6 ON Te Le so be oe ag a 
tai the ERM, the Duarte Dea and remained a a However, the purchasing au a om 08 oF wm 0 or lh te mm 3 oe oe OBR 
and its close monetary - bottom ERM, but Managers survey gives little : Calls 5400 Pots 2089 
bours — the Belgian Case ee to $1.7765 from $1.7650. In New encouragement to some recent | [smultd lene wu, Cals 190 Sus 109 Gripated wee taal, as Feline ere a Fs 9 Ps ABO 
Dutch guilder - strengthened York, sterling eased to $1.7730, suggestions that the US econ- 
against the weaker currencies. The US currency fell to omy is beginning ta recover. LONDON (LIFFED CHICAGO 
The D-Mark’s lead over ster- DM1.6085 before recovering — Mr Michael Feeny, analyst at SquneeTeD 
ling — the weakest in the sys- slightly to end at DM1.6090 Sumitomo Bank, said the sur- the OS IReSny eons a EE ve 
tem - rose to 3.28 per cent from DMI.6265. it slipped to vey “showed a weak picture of — RE i a he ————e ie oe 
from 2.64 per cent. The German Y129.95 from Y130.05, but was the economy. Production | pe. SS SB oh oe oe ot Bote ares ame a7 areas 
currency also posted gains supported by the yen’s weak- slumped and employment was | ¥ Gal M1 9 2 er Re By BE Be i Cree er Ore OReT 
against the dollar and yen. ness after the Tokyo share bad. It points to poor employ. | fslmted wiwe 2es OP = Se ee 2s fe = O72 - = O7e82 
Against two of the weaker market drop. In New York the ment figures on Friday and Dec 05 Ss =~ Bz 
SRM currencies - the French dollar improved to DML6123. leaves room for an easing by | US TREASURY sOuDS 3% * i ou 30 St tn imo 
frane and the Italian lira — the The dollar appeared to brush the Federal Reserve.” Se ee Le ae in Pe oe 5 . = G05 — DM25,000 5 per OM 
levels at which cent r Mas rave 
were recently forced to defend EMS EUROPEAN CURRENCY UNIT RATES laud ware 277 307 nae Me osiis OE gous OeUe 
their currencies. It rose to ‘Sim potsts of 108% 
L754.25 from L753.30 and to Ghose Low Prev. 
FFY3.4175 from FFr3.4150. be ee 38 SE ee 
According to Mr Larry 48 ja 7 6a BS Be Coe it te fre, 
Anderson, executive director of 3 = Se Be : RR oo Su Bh Se &2 
Deutsche Bank Capital Mar- a = So 24 Su Su 
kets, the Bundesbank will lift a aa 4% a6 ae RS 
the Lombard rate by % point 60 ‘BRITISH POUND (3M far ISB MIF $416 WI 
to 9% per cent at its meetin; 3 ee ate Spek do Bh Bb Bw Te 
He aided: “That will senda = ax = ae ee ee Bn BO B37 B22 
‘Ecu central ‘the Epropeaa Connaission. desceadiog refative strength, Percentaye: STANDARD & POORS £40 INDEX 
EINMEW YORK EC ME ae ene eemtos | mmoomeie oak tae bas i SRS =e 
percentage deviation of the 5 market rate from its Eco cestral rate, 3% WOTONAL Exu Won ne eh ott ae 
icamceancklle Hsisigese: —_—. REaine E BS Ee 2s Be 
A 3 \ 
POUND SPOT - FORWARD AGAINST THE POUND |& =”) am a a ed 
Forward preenioats and discounts apply 1c Lke US dollar Fran top 270 TO i ua tual oi as 
ae . - Lim 12% ITALIAN GOVT. BOND {RTP} * PHILADELPHIA SE 5/$ OPTHONS 
ie 150 . 20160 
STERLING INDEX “an | Sette haze tna Zebedee ip yy oS — 
2 LO 16908 - 1 1000 ix S32 88 aa on Me Dec km Fh Mr Oe Jan Fee Nar 
“288 | Lea pat re Ne Bee ee ee es 
= 255.20 | 254.20 - 235.20 Pravions Gay's cpen el, LEGS (L608 le $0 Sal Se bo ea 
+ H2.60 | 18230 - 182. 60 THREE ONT STERLING > 700 RBS CS 3a 0 a3? 
> 2159.25 1215730 - 2158.50 af 100% im i% 3% 36 3m lh 3B 4 OR 
= LL. 2700 [11-2450 - 11.2580 SMG ed pelts a t9O% tO us aa 7 
"#P83s| Rees bas hg a= of gat ay a ay 47 
TBM Tz Previous day's open int: Cally 361 326 currencies) 
Be 23 ae a Re ae z as Prevoes day's wane: Cals 40,55 Putt 7.567 (AM coescies 
E Gf fe fe ig 
7 tw 10 YEAR 10% NOTIUHAL FRENCA BOND GHATIF) FUTURES 
Ree eR ES a ut Ge 
__ ee A 
Coe Tow Prey, ‘Estimated vatame 100,718 Total Opes Interest 139,752 
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European rates rise 


MONEY market rates edged 
higher across Europe yester- 
day on growing speculation 
that the Bundesbank will raise 


& point to 10%-% per cent, 
indicating that the weakness of 
sterling is still exerting 
upward pressure on London 
rates, in spite of widespread 
concern that the economy is 
not pulling out of recession. 
Interest rate futures contin- 
ued to drift lower, with the 
March short sterling contract 
down 12 at 89.74, 


UK clearleg bank bese lendieg rate 
115 per ceat 
from September 4, 1891 





implying the market expects 
base rates still at 10% per cent 
by the end of that month. 

Overnight money was easier 
for much of the session after 
the Bank of England forecast a 
smaller than expected liquidity 
shortage. The revised £300m 
shortage compared with 
assistance of £305m provided 
by the Bank. 

In Frankfurt, overnight 
money rates continued to 
remain close to the 
Bundesbank's ae 
emergency funding rat 
per cent on the speculation 
about a rate increase. Call 
money was at 9.10-9.20 per 


cent, unchanged on the day. 
The market was waiting to 

see whether the Bundesbank 

would give a signal 


of its extraordinary tender for 
two-day securities repurchase 
funds. The Bundesbank said it 
had accepted bids for DB11.9bn 
of funds at 9.10 and 9.15 per 


cent. 

in Paris, French money rates 
were slightly firmer as the 
france sii i i 


the D-Mark. ny Paris 
inter-bank December futures 
contract was down 10 points at 
90.28, reflecting the upward 
Pressure on French rates. 

But money dealers said that 
after its 4 point increase in its 
intervention rate on November 
18, there was tio need for any 
fore Lightening in France. 

its securities repurchase 
tender the Bank of France left 
its inter rent on rate 
yuchanged af per cent but 
drained more than F¥r2a0bn 
from the system. The Bank 
accepted bids of FFr28.0bu, less 
than the FFr48.1bn leaving the 
market in an expiring tender. 
_ The Bank said it drained 
liquidity because banks were 
ahead in building their 
obligatory reserve 
requirements for the current 
Te] 

In Brassels, there was 
scattered talk that Belgian 
rates could soon be lowered. 
But at its fixed rate tender, the 
key advances rate was left 
unchanged at 9.1 per cent. 
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if = The Monopolies and Mergers Commission Is 
Bi 92 inquiring into the ition by AAH Ho! 






a 


ple of certain enterprises of Mt A 
to determine whether such acquisition might 
operate against the public interest. 
ane Cees oe \tke to hear from those 
o have views on tion, or 
information which help with inquiry. 
Write, not later than 16 December 1991, ey 
Reference Secretary (Unichem/Macarthy), 
Monopolies and Mergers Commission, New 
Court, 48 Carey Street, lon WC2A QUT. 
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8 intention to bring things in 
10 Element holding water-poi- 
gon (8) bhai 
12 Alcoholics production of - 
13 Passage in Teh part of 

o 
14 Garopectubte opening of © 
story (4) 
17 Resilience needed these 
and suitable skill 


DOWN 
-1 King bas a winter break in 
Fair Isle (8) 
2 Invitation to The Great 
Gatsby: to call? Dandy! 


3 Gain by Labow?(Q 
5 Breathing on 3 


CROSSWORD | 


No.7,714 Set by DINMUTZ 


26 Long story of mincepie 
* 27 Retiring county star (7... - 















21 Topers can be very quick in 
22 Maintenance of riding ‘con- | 
wl riding con- | 









before start of Christnaas (4) 
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WORLD STOCK MARKETS 


AMERICA 


Dow posts sharp 
gain after early 
Slide is reversed 





Wall Street 


US STOCKS staged a dramatic 
turnround yesterday, posting 
strong afternoon gains after 
coming under considerable 
Premighllg 6 Rf ad 
overnight 0 

evidence of economic weakness 
from the US purchasing man- 
agers report, writes Karen 

in New York. 

The Dow Jones Industrial 
Average dropped more than 30 
points in the first 15 minutes of 
trading. By 1.30pm it was only 
a net 2.24 off at 2892.44 and 
went on to finish the day 40.70 
ahead at 2,935.38. New York SE 
volume, however. was moder- 
ate at 188m shares. 

Although p buying 
accounted for some of the 
afternoon stock gains, there 
was no single underlying rea- 
son for the recovery. “It is 
unusual to see this type of 
movement without some signif- 
icant, tangible event,” com- 
mented Mr Laszlo Birinyi of 
Birinyi Associates, 

US stocks took some 
strength from the late recovery 
in London, and gains in the 
US bond market also gave sup- 
port to equities. 

IBM helped to pace the stock 
market's morning decline, 
sinking to a 52-week low of 
$90% before recovering to fin- 
ish the day off $% at $924. The 
stock lost nearly $5 late last 
week after several analysts 
reduced their ratings and earn- 
ings projections for the cam- 
puter group. IBM came under 
further pressure yesterday 
after a story in the Wall Street 
Journal criticised the compa- 
ny's personal computer busi- 
ness and its O/S2 operating: 
system software. 

Unisys, on the other hand, 
climbed $1% to $5% in very 
heavy trading on reports that 
the company might be a take- 
over target. 

Digital Equipment declined 
$1% to $61% after Merrill 
Lynch lowered its second-quar- 
ter earnings estimates from 50 
cents a share to between 20 to 
30 cents a share. 

News that Glaxo had been 
granted a product licence for 
its anti-migraine drug Imigran 


in Italy helped to lift the stock 
$L% to $29. 

Among the more sensitive 

cyclical stocks, International 
Paper moved ahead $244 to $69 
and Caterpillar recouped 
recent losses by adding $23 at 
Mah. 
Among active blue chips, 
AT&T held steady at 896%, 
General Electric rase $1 to 
$65% and Philip Morris put on 
SL” to 968%. 

McDonnell Douglas lost $% 
to $69%. The aircraft and aero- 
space company expects to 
make a fourth quarter pretax 
gain of more than $50m follow- 
ing a settlement with the Inter- 
nal Revenue Service. 

in the secondary market, the 
Nasdaq composite climbed 7.01 
to 530.91 in late trading. Micro- 
soft helped to pace the after- 
noon advance, rising $4 to 
$102%, while Amgen climbed 
$3% to $59%, Intel added $% at 
$41% and Apple Computer 
gained $1 to $51%. 

Teradata jumped $5% to 
$28% on news that it had 
accepted a takeover bid from 
AT&T of $30% a share. 


Canada 


eee pebonndes 
asi opening to 
end mixed overall and with 
moderate gains in blue chips, 
although trading was sluggish. 
Short covering and bargain 
hunting helped to lift the 
market. 

The composite index ended 
79 higher at 3,456.4, but declin- 
ing issues still led advance at 
the close by 300 to 240. Volume 
came to 19.6m shares. 

Nova Corp said it has 
decided not to split into two 
separate publicly traded com- 
panies at the present time. 
The shares were unchanged 
at CS7%. 





SOUTH AFRICA 


JOHANNESBURG was mixed. 
Gojd shares found support 
from bullion prices but indus- 
trials fell as some went ex div- 
idend. The industrial index fell 
45 to 4,175 but the ail-gold 
index added 23 to 1,256. The 
overall index lost 24 to 3,518. 


EUROPE 


Pirelli shares plummet as 


BOURSES staggered and in 
some eases subsided yesterday, 
after the fall in Tokyo, a Ger- 
man interest rate warning 
from Mr ut Schlesinger, 


the collapse of the Pirelli/Con- 
tinental negotiations, writes 
Our Markets Stoff. 

MILAN started the week 


or L6 per cant to 510.25 in turn- 
over estimated at near Friday's 
Lilobn. After the close, the 


would go abead tomorrow. 
The market was also worried 
about Olivetti, which fell L35 


uring was taken as a sign that 
the company was in greater 


difficulty than thought. 
FRANKFORT was concerned 


industry, and the DAX index 
fell 21.13 or 1.3 per cent to 
1,545.44, after a drop of 9.11 to 


ASIA PACIFIC 


FT-SE Eurotrack 100 - Dec 2 
Hourly changes 


Open 10pm itam Noon 


1pm 2pm 3 Close 


pm 
1049.04 1048.02 1047.57 104722 1047.51 1047.67 1046.45 1047.98 


Day's High 1049.32 Day's Low 1045.62 
Nov 23 Nov 28 Nov 27 Nov 28 Nov 25 
1062.86 1070.78 1069.79 TO71.48 1080.67 


Gase valve 1000 (26/10/00) 


639.71 in the FAZ. 
Volume declined to DM4.5bn 


wagen, designal e 
after a critical analysis of its 
rofits by James Capel, 
DM8.20 to DM295. 
The Conti story reminded 


border 
dropped another DM29 ta 
DM661 on worries about its 
holding in the troubled Swiss 
employment agency group, 
Adia. Asko's fellow retailers, 
Karstadt and Kauthof, shed 4.1 
and Se iene 1p Pee: 
BP. per cent 
although the CAC 40 index 
closed above the 1,700 level 
after reaching a day’s low of 
1,698.28. The index finished 
30.92 down at 1,708.78. Turn- 
over was moderate at FFri.9bn, 
down from FFr2.15bn. 


Nikkei falls below 





Tokyo 


NERVOUSNESS over the 
course of domestic and over- 
seas economies brought a 
yentordey, followed by 2°3 per 
, followed by a 3 per 
cent drop in the Nikkei aver- 
age, which retreated through 
22,000 for the first time since 
‘August 28, zorites Enzika ‘Ti 


20g in Tokzo. 

The Nikkei weakened 695.06 
to end at the day's low of 
21,992.29 after a volatile session 


session's high of 22,645.62. 
Turnover remained subdued, 
ing only 200m shares, and 
the low volume exaggerated. 
share price movements. 
Losing issues overwhelmed 
tises by 894 to 90, with 118 
stocks finishing unchanged. 
The Topix index gave up 38.90 
to 1,692.40, although in London 
the ISE/Nikkei 50 index eased 
a mere 0.10 to 1266.12, 


Miserable week for Japan and 


MARKETS IN PERSPECTIVE 





By Jacqueline Moore 


ITTERS IN Ji 
J ge rire ron 
lower fast week, 


while by leaving out the US, 
the index dropped 1.4 per cent. 
The Japanese market began 


Investors’ worries abont 
arbitrage unwinding are 
expected to grow, says 
Nomura, the broker, as next 
week's special quotation day, 
which is inauspiciously set 


Concern about the US econ- 
omy spread after the Dow's 
decline below 2,900 on Wall 
Street last week, and the 
recent spate of profit warnings 
by Japanese companies 
increased worries about 
Japan's economic slowdown. 

Investors were also discour- 
aged by reports that Mr 
Yi Mieno, governor of the 
Bank of Jay had ruled out 
another early cut in the official 
discount rate in a speech yes- 
terday. Market operations by 
the central bank, which 
pushed up money market rates 
by draining funds from 
short-term money markets, 
also had adverse effects. 

Mr Masa Sato, derivatives 
trader at Dai-Ichi Securities, 
said: “Prospects that the cash 
market would not recover in 
the short term depressed 
futures prices, which in turn 
triggered pawinding of sry 

age cash positions agains! 
December futures.” : 

He added that market partic- 


Norway 


for Friday 13, draws nearer. 
Nomura adds that the fail- 


Music Entertainment, for 
instance, which failed to trade 
on November 22, the day of its 
debut, closed at Y5,210 last 
Monday - 23 per cent below 
its offer 


price, On Thursday, 
Hitachi Medical, which had 
been offered at 6,894 a share, 
finished its first day with an 
asking price of Y5,500. 
Within Europe, the worst 
performer was Norway, 
dragged down by a2 13.3 per 
cent drop in Norsk Hydro, the 
energy, metals and chemicals 
group, which accounts for 
about a quarter of Oslo’s mar- 
ket capitalisation. Mr David 
Longmuir of James Capel says 
most of the selling was by 
domestic iuvestors, on 
ramours of heavy losses at its 
ium division this year. 
He expects the market to 
drift for the rest of this year, 
ag institutions switch between 
different classes of shares for 


year, but adds: “Foreigners 
will take an awfal lot of coax- 
ing back to Norway.” 





FT-ACTUARIES 


WORLD INDICES 





Jointly compiled by The Financial Times Limited, Goldman, Sachs & Go., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 























MONDAY DECEMBER 2 1991 FRIDAY ROVEMBER 29 1951 DOLLAR WOEX 

colar chee String DM Cunemy Song ‘Ole Doar ering DM catetey beng 

ir ‘en rrency fe ir fen mm 90 

index = %sInden”ndex index Index” on day Yiokd-— inden «indo index Index Index” High «Low (approx) 
. 49.65 —0.7 124.89 12293 125.19 127.00 —0.9 4.59 150.77 126.64 123.94 127.40 129.05 160.31 11274 12242 
. 166.61 -0.2 139.04 136.86 129.957 12920 -15 207 16690 140.19 137.20 141.13 141.29 202:37 16286 199.16 

. 191.68 +06 109.89 108.16 110.15 16749 —09 551 13096 110.00 107.65 110.74 108.51 151.20 11804 134. 
13750 +03 11475 11294 115.01 11281 +01 380 137.15 115.21 11274 11597 112.72 14428 12649 126.17 
. 25329 +05 217.38 206.06 211.68 21513 —O09 1.68 26200 211.68 207.16 219.09 217.04 270.56 217.74 24264 

78.79 +14 65.76 8473 6591 71.98 +0.1 388 77.71 6527 G888 E571 71.85 12515 7743 106.21 
137.40 -O8 11467 11288 11493 11854 -17 3.74 19848 116.32 113.83 117.09 120.61 152.26 119.11 139.00 
10896 -04 9083 6953 91.14 91.14 -1.5 253 10899 91.88 89.93 92.50 12535 94.15 119.18 

163.29 -14 140.45 138.24 140.78 187.68 -14 442 170.71 14340 140.34 144.36 170.10 176.14 11962 12281 
163.16 +03 127.82 125.81 128.12 13048 -O8 384 15272 128.28 12554 129.14 131.49 182.46 192,88 147.95 

. 7421 -1.1 $042 5849 S056 64.60 -—1.9 399 71.96 6045 59.15 6085 65.82 8823 64.78 77.87 
7. 1B79 —-23 107.48 10579 107.75 10579 -23 0.80 191.77 110.89 10832 111.44 10832 146.97 11823 119.67 
201.73 -10 16835 166.70 166.75 213.73 -1t 201 20378 171.18 167.52 17293 216.04 247.78 188.18 187.35 
133740 +0.6 1116.13 1098.58 1118.75 444867 +0.6 1.15 1229.45 1116.73 1092.89 1124.20 4420.24 1404.69 594.45 583.08 
142.08 -02 11658 11671 11886 11760 -312 459 14230 119.59 11698 12033 119.05 148.25 125.70 133.62 

47.79 -06 3069 3926 38.98 4505 -09 617 48.10 4040 99.54 4067 4549 5464 41.18 48,00 
A .0 187,09 129.03 131.40 195.01 —5.1 1.91 183.65 197.47 12454 198.39 14289 223.24 157.08 223.06 
|. 168.78 171.89 157.24 -0.9 222 20646 173.43 169.73 174.59 158.85 213.93 151,63 154.80 
220.18 224.23 178.09 -0.6 276 268.14 225.24 220.42 226.74 179.24 271.99 173,00 174.39 
119.23 121.41 11262 -14 4690 14584 122.90 119.68 12832 114.51 171.12 131.51 146.24 

198.04 140.57 146.71 -21 8.04 169.82 14273 190.69 149.69 149.86 20412 145.60 163.49 
76.04 77.44 8172 -15 247 G814 7823 76.57 7877 82.94 10067 82.77 30.37 

140.69 149.43 143.15 -0.3 5.21 170.96 143.61 140.53 14455 143.61 187.44 156.27 165.97 

127.57 129.91 15529 +16 313 15285 128.40 125.60 129.26 15285 161.59 12595 190.84 
ba 11294 11440 11495 —1.0 4.20 18696 115.05 112.59 115.82 116.12 151.52 125.50 136.78 

Roa Gon E . 14096 14355 14248 -18 227 17263 145.01 141.91 145.86 145.07 20081 155.55 174.77 
Pacifie Basin (718)... . S 107.06 109.02 108.02 -22 7,15 18316 11785 10047 11260 11046 145.92 117.86 119.58 
Eura Pacific (1545) ; nt? (0941 71142 11159 —1.7 240 135.00 113.40 110.97 174.15 173.49 147.66 121.29 126.92 
North America (647 184.11 +15 128.62 12661 128.94 15242 +415 3.14 151.80 127.51 12481 12839 150.15 16044 125.91 130.47 
. . 9524 9699 9872 -15 3.44 11651 97.87 95.80 98.55 100.24 129.00 103.58 118.77 

119.60 121.69 12054 -4.1 4.21 166.68 12338 120,76 12421 190.22 163.19 111.40 117.89 
191.398 11340 11337 -16 249 137.25 11529 112.84 116.06 115.23 146.16 122.52 127.63 

: oe 188 168 es ti ie Gig Wat Wee ius ae ie ian ie 
World Ex. So. Af (2201). 140.94 -02 117.12 11529 11740 126.09 -04 269 140.63 11 Y 5. : 
World Ex. Japan (aa 44910 +08 124.44 12249 12475 19797 +04 3.55 14796 124.90 121.66 126.15 187.38 155.59 126.69 133.16 


The World Index {2262}... 141.20 


02 117.84 115.99 11812 126.50 


=05 269 147.49 11885 116.02 119.65 127.07 149.37 123.28 127,72 
———$———— 
Copyright, The Financial Times Limited, Goldman. Sachs & Co. and County NatWest Securities Limited. 1887 























Blue chips tumbled. Total, 
which is now included in the 


business. 
AMSTERDAM was upset by 
London’s weak start. The CBS 
Tendency index fell to 87.2 
before closing 1.0 or L2 per 


22,000 for first time since August = 


ipants rushed to buy put, or 
sell, opttons at the 22,000 level. 
Some analysts see shares bot- 
toming out around current 
prices. “The worst of futures 
selling is over, and some inves- 
tors are looking to buy at these 
levels,” said Mr Philip Dodds, 
strategist at S.G. Warburg. 

Blue chips declined on jower 
profits and the weak economy. 
Kawasaki Steel fell Y15 to a 
year’s Hs of Y333 on active 
selling by a leading Japanese 
broker. Reports from the secu- 
rities house’s research arm, 
forecasting a plunge in pre-tax 
profits for the fiscal year to 
March 1993, prompted selling. 
Nippon Steel shed Y9 to Y866. 

High-technology issues lost 
ground on selling by invest- 
ment trusts. NEC retreated Y30 
to Y1,120 and Sony Y130 to a 
1991 low of ¥4,220. 

Brokerage houses were 
weaker on expectations of 
lower its due to the pro- 
longed sluggishness of the 
Nomura Securi- 


stock market. 


Look at its 

track record. 

Over the past 25 years Ja 
stockmarkets have produced 
spectacular returns, vastly out- 
ing most other markets. 


the last 10 years. 


Look at its 
strong economy. 
Tightly controlled infiatidn. 
sl falling interest rates. 


for the Japanese stockmarkets. 


Look at its 
low base. 


From its hi int of 38,915 at 
the end ie eeane 1989, the 

Nikkei Index stood at 25,222 on 
Bist October 1991 (Source: Micropel). 


for upward movement. 


Look at 
its potential. 


policy since the war is easing. 
companies in prime condition. 


equities in the future may be 


will soon expire worthless. 





performing most ot 
graphs below highlight this trend over 


‘Source: Micropal to 310/91. “US Dollar converted. 


A aurrent account in buge surplus. 
In short, an excellent enviroment 


Clearly, there is a great deal of seope 


The Bank of Japan's tightest monetary 
Extensive capital investment has left 
And the upward potential for 


enhanced by the fact that warrants, 
issued at high prices before the fall, 


gainers, rising 60 cents to 
F126.80 on news, and hopes, of 
further orders. Ahold, the 


retailer, shed F160 to FL 78.70 
a intines third 


ter results, . ° 
OSLO plunged another 6.1 


per cent on worries about the - 


up front 

DnB, suspended on Thurs- 
day, gained NErL2 to NKri0. 
Norsk Hydro, which led last 
week's retreat, feil another 
NKré to NEri245. 

STOCKHOLM fell sharply, 
with the Affarsyariden General 


ties lost Y10 to_Y1,650 and 
Nikko Securities Y61 to Y836. 


Bank shares fell on worries 
that hanks would not be able 
to satisfy Bank of International 
Settlements’ capital adequacy 
ratios if the stock market fell 
farther. Industrial Bank of 
Japan declined ‘Y150 to Y3,200 
and Dai-Ichi Kangyo Bank Y70 
to Y2,480. 

Tn Osaka, the OSE average 
retreated 599.09 to 23,679.32, 
below 24,000 for the first time 
since August 30. Turnover was 
down to 12m shares from Fri- 
day’s 16.7m, 


Roundup 


TRE LATE dive in Tokyo ieft 
the Pacific Basin region in 
decline, although Pakistan was 
an outstanding exception. 
HONG KONG fell sharply. 
The Hang Seng index lost 55.38 
to 4,094.42, its biggest setback 
in seven sessions. Turnover 
rose from HK$850m to HK$951. 
Profit-taking in banks con- 
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Investors should remember that the price of 
units and the income from them can go down as 
well as up. Past performance is not necessarily 
a guide to future performarte. 


Michelin, the French 


by falling only FFr1.66.or 1.3 per cent to FFr119.90. 


ing, dip HK$i' to HE$33. 


Jardine ‘Matheson receded 75 . 
cents to HK$36 and Cheung 


"REST va dotnet 
was 
than expected trade 


by a wider je. 
deficit and declining house- ~ 
building statistics. The ‘All 


Ordinaries index fell 14.5 to 
1,591.2 as turnover slumped 


die was steady at A$3.02 but a 


sharp reaction was seen in 
property company Lend Lease, 
down 24 cents to A$i6.60. 


TAIWAN finished lower in" 


uncertain trading. before the 
National Assembly elections. 
The weighted index i 


23.48 to 4,355.02, after shedding ° 


13.11 on Saturday. Turnover 


came to T$17.0abn, against Sat-' 


urday’s half-day T$12.57bn. 
SINGAPORE saw the Straits 


Looking fora New | 
Investment Opportunity? 
“Now’s the time — 
to look at Japan. 


Now take a look at the new - 
Perpetual Offshore 
Japanese Growth Fund. _ 
At , We aim to hi take 
esrsivge of ues diveacpeee 
with our new Offshore Japanese 
Growth Fund. : 







Launched on 30th November 1991, .. 
the Fund will invest in a core selection 
of Japanese companies with . “ 
the potential for vigorous growth. °- - 


Perpetual’s investment experts have ; 
extensive knowledge of the J: : 
economy. ‘With almost 30 years’. a 


; Introductory Offer. : 4 
Buntteletias ted, 
addition, 


Please send me the Perpetual 
I Japanese Growth Fand Prosyoeee 





Continental takeover fails 


‘Times Industrial Index: lip 


14.15 to 1,439.05 in turnover‘of. 
S352.4m, after S$44.1m: Malay- 


‘sian stocks were sold on talk 


NZSE40 ; 5 
1,485.51. Turnover shrank +0 
_ NZ§7.5m from: 


Nz313.8m. | 
BANGEOK:. slipped ‘amid 


uncertainty over the dtaft con. & 
stitution, due for final reading -- 


this week. The SET index 

ended 447 lower at 666.60 in 

thin turnover of Bt2.32bn. 
SEOUL .ended flat as insal- 


early rebound. The 

index lost 0.67 at 651.44: 

, KARACHI coupled. political 
stability. with good corporate 
news, .and the KSE 50-share 


‘120 or 3.7 per 
cent to 3,087. e * 






Look at its 
_ targets. 


with 


Look at its 
experts. 


Look atits 


.... SOACT NOW! Telephone: "'* 

Sue Dawkins in Jersey fire” 
Prospectus on +44 
Fax: +44 534 38018, or send 
thecoupontoday. =: 


fora- 


Look no further.’ 


that lending retes in Malaysia 
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